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Let us go to the Question Hour.
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MR.SPEAKER: Yes, Minister for Legislative Affairs.
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Let us go to the Question Hour. Question No.652, Minister for
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MR.SPEAKER: Now, the House is adjourned for 15 minutes.

(The House then adjourned at 10.12. A.M. for 15 minutes)
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MR SPEAKER: Remaining Questions are deemed to
have been answered.

L.A.Q.No. 675 (92)
Sri Dhulipalla Narendra Kumar

Will the Chief Minister be pleased to State:

(a) whether it has been brought to the notice of the Government that the
workers in Kakinada Anchorage Port are struggling for livelihood;

(b) If so, whether there is any proposal to provide employment to such
workers; and

(c) The steps being taken for the development of the said port and

promotion of exports and imports through the said port?

MINISTER FOR ENERGY INFRASTRUCTURE & INVESTMENT (SRI P.
NARAYANA (ON BEHALF OF THE CHIEF MINISTER):

a) No Sir.

b) Does not arise.

c) Steps are being taken for the development of the Anchorage Port
and for promotion of export and imports by improving infrastructure
facilities at the Anchorage Port and by renovating the dry dock
facility and putting it to use which is dormant for the past 15 years.

L.A.Q.No.688 (93)
Sri Kakani Govardhana Reddy
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Will the Chief Minister be pleased to state:

a) Whether it is a fact that a non-fishermen package has been
announced for the people in the surrounding villages of
Krishnapatnam, Muthukuru Mandal during the time of
Krishnapatnam port construction;

b) If so, the amount of funds sanctioned till now; the amount yet
to be spent;

MINISTER FOR ENERGY, INFRASTRUCTURE & INVESTMENT (SRI P.
NARAYANA (ON BEHALF OF THE CHIEF MINISTER):
a) Yes Sir.
b) Amount sanctioned is Rs.8.61 crore and amount to be spent is
Rs.6.87 crore.
L.A.Q.N0.856(94)

Sri Modugula Venugopala Reddy
Sri Bonda Uma Maheswara Rao

Will the Minister for Municipal Administration and Urban
Development be pleased to state:

a) Whether it is a fact that the citizens are facing hardships to solid waste
in Municipal and Urban areas in the State;

b) If so, the details thereof; and
c) the action being taken by the Government in the matter.

MINISTER FOR MUNICIPAL ADMINISTRATION AND URBAN
DEVELOPMENT (Dr.P.NARAYANA):

a) No Sir.
b) Does not arise.
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L.A.Q.No. 822 (Starred) Sri Chevireddy Bhaskar Reddy,

Will the Minister for Water Resources be pleased to state:
a) Whether the Government is aware that compensation has not been paid
even to a single person for their lands submerged under Challampalli
Project constructed eight years ago; and

b) Whether the Government is also aware that about 3 crore have to be paid
to about 100 ryots towards compensation; and

c) If so, the time by which the compensation will be paid?

Minister for Water Resources (Sri Devineni Umamaheswara Rao)

a) Yes Sir.
b) Yes Sir.
c) The revised estimate of the work along with the Land Acquiisition

component is under scrutiny. Steps will be taken for payment of
compensation as per rules.

c) Government have taken steps to collect municipal solid waste
generated in households/ commercial establishments. More than 85%
is being lifted in all ULBs and remaining 15% is also being deposited in
bins and the same is being collected next day morning hours.

Starred Question No. 779 (96)
Sri V. Prabhakar Chowdary, M.L.A.
Will the Deputy Chief Minister (Home) be pleased to state:
a. Whether the government has noticed the illegalities of Akshaya
Gold and Agri Gold in the State; and
b. If so, the action being taken by the Government?
MINISTER FOR HOME AND DISASTER MANAGEMENT (SRI N.
CHINARAJAPPA ):
a. Yes sir,

b. i) 2 (two) cases were registered on Agri Gold at SPS - Nellore
and West Godavari Districts.
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ii) 5 (five) cases were registered on Akshaya Gold in Krishna,
Prakasam, Guntur and Visakhapatnam Districts. Government,
vide G.O.Ms. No. 160, Home Department, dated 05.12.2014
have issued Ad-interim orders for attachment of properties (57
crores worth of land, 10 crores of cash was already frozen) in
respect of Akshaya Gold Company.

L.A.Q.No.841 (Starred) (97) Sri.Gottipati Ravikumar, MLA

Sri Audimulapu Suresh, MLA
Sri Pothula Rama Rao, MLA

Will the Minister for Panchayat Raj be pleased to state:

a.

The total no. of CPWS Schemes completed, under progress and not
yet started in Prakasam District; Stage wise details with physical &
financial progress;

Whether those projects have complied with the targets set during the
execution stage for supply of drinking water to problematic villages;
and the details of the envisaged villages and also the actual villages
being covered; and

The annual maintenance cost of these projects;

MINISTER FOR PANCHAYATI RAJ & RURAL DEVELOPMENT

(SRI CH.AYYANNAPATRUDU)

a) 64 CPWS Schemes were sanctioned under NRDWP,NABARD,

World Bank assistance programme, 12" and 13" Finance Commission
Grants with an estimate cost of Rs.434.60 Crores duly covering 1220
habitations. Out of which the total expenditure incurred on these
schemes is Rs.270.53 Crores covering 507 habitations duly completing
27 schemes and 18 schemes are in progress. The balance 19
schemes are yet to be started. The details are as mentioned below:

S.No. | Constituency | Total works Status of Works
sanctioned

1 Kandakur 05 03 02 --
2 Parchur 12 05 -- 07
3 S.N.Padu 10 02 04 04
4 Kondepi 05 04 01 --
5 Addanki 11 03 05 03
6 Chirala 02 -- -- 02
7 Giddalur 02 01 -- 01
8 Kanigiri 04 04 -- --
9 Darsi 05 03 02 --
10 Markapur 04 -- 03 01
11 Y.Palem 04 02 01 01

TOTAL 64 27 18 19
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b) Yes. The envisaged villages for target are 1220 and villages being
covered upto date are 507. The balance 713 villages will be covered in
2015-16.

c) The annual maintenance cost is Rs.24.27 Crores sanctioned for the
2014-15 financial year and so far an amount of Rs.13.77 Crores

released. The balance amount of Rs.10.50 Crores will be released
before March ending by the Commissioner of Panchayat Raj.

L.A.Q.No.711 (Starred) (98) Sri Gollapalli Surya Rao, MLA
Will the Minister for Social Welfare & Empowerment and Tribal

Welfare & Empowerment be pleased to State:

a. The number of acres of agricultural lands given to dalith societies for
the past 30 years in Rajolu constituency, E.G.District;

b. Whether there is any information with the Government with regard to
the kind of crops being raised in the said lands;

c. If so, the details there; and

d. The action taken by the Government to get crops rasied in the said
lands?

MINISTER FOR SOCIAL WELFARE (SRI RAVELA KISHORE BABU)

a) An extent of Ac.3230.48 cents have been given to the Dalith
Societies in Rajolu Constituency in the past 30 years.

b) Yes Sir.

c) Coconut gardens, Casurina, Cashew, Paddy, Green Grass and
vegetables crops etc. along with pisciculture are raised in the
lands.

d) The beneficiaries were given Coconut saplings, financial
assistance for Prawn culture and Pisciculture, Oil engines under
CLDP for development of these lands for growing crops.
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L.A.Q.No.132 —C (Starred) (99) Sri S.V.S.N.Varma, MLA
Will the Minister for Irrigation be pleased to State:
a. Whether the officials have submitted any technical report on
modernization works of Yeluru Project stating that the works of phase |
would be started after according sanction to Phase II;
b. If so, the details thereof; and
c. The steps taken by the Government to mitigate the problems of tail-end

farmers of Yeluru and Suddagadda ayacut of Pitapuram Constituency?

MINISTER FOR WATER RESOURCES (IRRIGATION & CAD
DEPARTMENT) (SRI DEVINENI UMA MAHESWARA RAO)

a. No

b. Does not arise.

c. To mitigate the problems of the tail end farmers of Yeluru and
Suddagadda ayacut of Pitapuram Constitutency, the
modernization of Yeluru Irrigation and Drainage system is taken
up under Phase-l. The proposals for improvement of balance

drainage system in Pitapuram Constituency are under
consideration of Government.

L.A.Q.No. 859 (Starred) (100) Sri Vasupalli Ganesh Kumar, MLA

Will the Chief Minister be pleased to state:

(a) Whether the Government are aware of the erosion of sea coast in the
State;

(b) Whether it has been brought to the notice of the Government that the
damages have occur due to erosion of Sea Coast;

(c) If so, the reasons thereof, and

(d) The action taken by the Government to prevent the erosion?
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(ON BEHALF OF CHIEF MINISTER - MINISTER FOR ENERGY,

INFRASTRUCTURE & INVESTMENT (PORTS.Il) DEPARTMENT) DR. P.
NARAYANA

(a) Yes Sir.
(b) Yes Sir.
(c) The reasons as given by the National Institute of Ocean Technology,

Chennai are wave climate, extreme events (cyclones, Tsunami and

depressions), sand scarcity, human interventions, Sea level rise and
Tectonics.

(d) Government have constituted a Committee for a detailed study to

analyze the reasons for the beach erosion and to take up short and
long term measures.

MR. SPEAKER : Now, let us take up the Government Bill.

GOVERNMENT BILL

The Andhra Pradesh Municipalities (Amendment) Bill, 2015
DR. P. Narayana (Minister for Municipal Administration & Urban
Development) : Sir, with your permission | beg to move:

“That leave be granted to introduce the Andhra Pradesh Municipalities
(Amendment) Bill, 2015..”

MR. SPEAKER: Motion moved. Now, the question is:

“That leave be granted to introduce the Andhra Pradesh Municipalities
(Amendment) Bill, 2015..”

(PAUSE)

The Motion was adopted and the Bill was introduced.
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Discussion under Rule-338

HON’BLE CHIEF MINISTER’S STATEMENT ON POWER

HON’BLE SPEAKER: Now, statement by Chief Minsiter on
Power.
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MR.SPEAKER: Surya Rao garu, confine yourself to the subject. Please
don’t waste your time.
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MR SPEAKER: Surya Rao garu, confine yourself to the subject. Please
address the Chair.
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MR.SPEAKER: Yes, Gowtam Reddy Garu.

SRI M.GOWTAM REDDY(Atmakur): Thank you for giving me this
opportunity. It is my maiden speech in the Assembly today and | hope that all
the privileges will be accorded to me. Sir, | would like to bring to the notice of
the House that the discussion today is on the hike in power tariff. For the last
twenty minutes, | was not sure as to whether we are discussing on the hike in
power tariff or are we discussing about glorifying Sri Chandrababu Naidu

Garu.

MR.SPEAKER: You are also doing the same thing. Please confine to

the subject.

SRI M.GOWTAM REDDY (Atmakur): | do not want to politicize the
issue. ‘Power for all’ is the joint initiative by the Government of India and the
Government of Andhra Pradesh and it is a wonderful initiative and it should be
commended. | must also say that the Hon’ble Chief Minister was hailed as
one of the reformists and he has been told in many fora as CEO of the State
of Andhra Pradesh.
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MR.SPEAKER: Do not waste the time. Please go ahead.

SRI M.GOWTAM REDDY(Atmakur): The same Chandrababu Naidu
Garu who has been in the forefront of the so called reforms has said that ‘I
was the one who was responsible for bringing reforms in the power sector’.
Today, he is very much undermining the responsibility of the so called
regulators, especially APERC. Before | go into the subject, | want to make it
clear to the Chair that our party is very much against the so called hike in
power tariff.

Sir, in 2014-15 just after the division, since the APERC could not be
divided for the first six months, the Governor continued the governance of that
authority and subsequently what happened is that every DISCOM before
starting of the year go to the Regulatory Body, submit their reports for the
coming year for the requirements and the needs and the demands and
supply. In 2014-15, the DISCOMS have approached the APERC and
submitted that they are going to procure nearly 12,000 Mus. of electricity from
third party. Though APERC has not given permission, still the DISCOMS have
purchased power.

Speaker Sir, we would like to know the reasons as to why there is a
hike in power tariff. As far as | know, this could be the reason. Everybody
knows the fact that the major consumption of power in the combined State of
Andhra Pradesh was in Hyderabad and Ranga Reddy Districts. In the
residuary State of Andhra Pradesh, the so called demand has now come
down against the total demand. As it is, in the residuary State of Andhra
Pradesh, we are actually power surplus and we are not power deficit. This
point has to be clarified Sir. For the year 2015-16, of the so called saying that
‘power for all’, the DISCOMS are negotiating with the third party for short term
power purchases at any price because these are the power contracts. For the
year 2015-16, they have approached the APERC with a demand saying that
against the total demand of 58,000 Mus. of power that we require, whether it

is from our long term suppliers or from the IPPs. We need about 52,000 Mus.
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So the gap between the demand and the supply is 5,250 Mus. Against this
5,250 Mus., the DISCOMS have gone to the APERC and have said that they
are purchasing not 5,000 Mus. but 16,000 Mus. of electrical power. Sir,
16,000 Mus. of power today almost costs Rs. 9,000 to 10,000 crore. So,
against the real shortfall of 5,250 Mus., you are purchasing 16,000 Mus. In
that 16,000 Mus. let us absorb 5,250 Mus. We are purchasing an excess of
11,000 Mus. Over purchase of power is happening over here Sir. | will tell you
the reason. The DISCOMS have gone to the APERC and said that our total
demand for 2015-16 is 58,000 Mus. only. Against 58,000 Mus, we are
generating 52,000 Mus. Actually our shortfall is 5,250 Mus., but we are
purchasing 16,000 Mus. Sir, 5,000 Mus. is the actual demand but we are
purchasing 16,000 Mus. 2,616 Mus. we are keeping it as a back up. In case of
two thermal projects, Krishnapatnam Power Project and Hinduja Power
Project, in case CODs (Commercial Operation Dates) are there, we will keep
this as a backup. The Hon’ble Chief Minister has clarified this in his speech.
Krishnapatnam Phase-l is already synchronized and and commercial
operation has started. Phase-Il is also synchronized. By the month end, COD
will commence. So, we are getting almost 1300 Mws. from that single plant.
Apart from that, we will also get power from Hinduja Power Plant which will
come into operation very soon. So, we don’t require this 2,663 Mus. Sir.

Now the second reason what they have said is that we require nearly
3,400 Mus. to meet our peak demand. T8 3O00E @@am@m&m eﬁcﬁég,

when they have gone to the APERC, they have taken 29% growth for LT
users and 33% for the HT users. In spite of taking all the growth and
accommodating it in their final report, still they have gone back and said that
we are keeping an additional bonus of 3,400 Mus. You can see the disparity
Sir. About the remaining 4,000 odd Mus, the DISCOMS have already clarified
to the APERC stating that we are going to pay a penalty of Rs.575 crore and it
is one of the reasons for the hike in power tariff Sir. | think the House has to
understand that the DISCOMS have already gone to the APERC and said that
they are going to pay a penalty of Rs.575 crore. | fail to understand as to why

they are paying Sir? It is because we don’t use it and if we do not use it, we
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have to pay a penalty of Rs.575 crore. After post division, we are all suffering
and we are not able to meet the welfare demands and it is being discussed in
the House. Don'’t you think we should be prudent when we are going for high
cost power purchases. What happens to the remaining 6,000 odd Mus. Sir?
The DISCOMS go to the APERC and say that in case we have surplus power
we are going to sell this power in the open market. Sir, | would like to bring to
the notice of the House one fact and it is very important. Sir, already they
have purchased power. It was clarified to the APERC that they would be
purchasing power around Rs. 5.95 to Rs.10/-. Sir, it is not prudent on our part
that we have to be very conservative today in the present state of affairs.

Chandrababu Naidu garu said so many a time that we are suffering
because the Central Government is not giving any aid. Don’t you think that it
is not right on our part to be conservative, when we start looking at such
power purchase. | would like to point out the mistake that the Hon’ble Chief
Minister at the starting of the meeting said that he will be in the forefront in
bringing the reforms. | also know what happened during that time, | do not
want to get into that subject Sir. Today, | am not understanding as to why you
are purchasing such huge amount of power. | would ask the Government to
clarify on that. Is there any necessity to purchase third party short term power
at such an exorbitant cost? This is one of the reasons as to why hike in
power tariff hike is being introduced. Now, we are passing this on to the
common farmers and local people. Sir, | would like to explain to this House
that the reason why we are purchasing this power is because of the polices
followed during that time. | would like to point out to this House that the
Hon’ble Chief Minister is very kind enough to explain to us as to what
happened during reforms and after reforms. | would like to quote the figures,
that before reforms the total generating capacity of the State of Andhra
Pradesh was about 4000 and odd or 6000 mega watts. It was about 6053
megawatts before reforms. Post reforms, i.e., from 1994-2004, the total
generating capacity was 4733 mega watts. Now, from 2004-2014, the total
generating capacity of the State of Andhra Pradesh is about 11,362 mega

watts. The House should record this. Under the guise of so called reforms,
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the APSEB was divided into four sectors, i.e. Generation, transmission and
distribution. There was also a mandate from the World Bank that henceforth
the power that we are going to generate, the Government of Andhra Pradesh
should not invest the money any more in GENCOs. They also said very
categorically to privatize the Transmission and Distribution Companies. We
followed the policy enunciated by the World Bank. —escsse, So° BB

pointed out 3 points. ©ADS Vo BTN &°.3.90.0°e3pE3ET Frored’

200 I BIEHEo I, Hber Hoso B GBS ST eI, Sir,

when | come to this House, | prepared myself that | should have my facts
right. | am not giving a public speech. When | come to this House, | should
have concrete facts. Is it not true that most of the IPPs that happened was
between 1992 to 2004. Sir, all the independent power projects during that
period were all gas based power projects without guarantees. That was one
of the reasons as to why we are having shortfall in generation. During that
period, the total APGENCO’s thermal capacity that was added up was 2,253
megawatts, during reforms 710 megawatts was added during 1994-2004.
After reforms 2004-2014, 4,330 mega watts of power was added to the
residuary State of Andhra Pradesh. Sir, why | am bringing this report to you is
that because of this shortsightedness, we continue to invest in power projects
even today. We are not generating power because of lack of gas. That is one
of the reasons as to why Dr.Y.S. Rajasekhar Reddy Garu had concentrated
and focussed on bringing back A.P.GENCO back into the main stream. Most
of the projects that he grounded before 2009 came into production. This is for
the House to record. Sir, under this so called reforms, no doubt there was a
generating capacity. No body is disputing with this. Where is this generation,
it did not go up in A.P.GENCO. Why because most of them are thermal based

power projects and usually thermal based power projects el b8 59
DENIM® 0000, @OOED IES PEY) VEYToN S0, since the promoters

will not come forward because of its pollution. So focus was given more on
the gas based power projects. Even today lot of the power projects don’t have

gas for generation. That is one of the reasons, as to why we are purchasing
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this power. Today | am requesting the Government not to increase power
tariff. We need not increase this third party power requirements. We have
today 52,000 MUs. in the internal capacity with the capacity of both the
Hinduja and the Krishnapatnam Power Projects. Apart from this, we have got
the power project coming in Visakhaptnam, where one phase is given to us.
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We are supporting this Bill as far as the increase of power tariff is
concerned. But however, if there are any representations and if the
representations are genuine in nature as far as the industrialists are
concerned, | request the Hon'ble Chief Minister Sir, to kindly examine them
and if there is a genuine thing, kindly respond to that because | have not gone
through whatever is there in the internet. | would try my best to get the tariff
increase in the internet, but unfortunately, | could not trace it out. Because |
have also received the number of telephone calls from various industrialists
saying that only 14% of the State people are to take this burden, and in view
of that | request the Hon'ble Chief Minister to kindly look into that, in case,

such situation arises. Thank you very much Sir for giving me this opportunity.
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MR.SPEAKER: Now, let us take up the Demands.

Yes, Minister for Agriculture, Agri — processing, Marketing and
Warehousing, Animal Husbandry and Fisheries.

SRI PRATHIPATI PULLA RAO (Minister for Agriculture, Agri —
processing, Marketing and Warehousing, Animal Husbandry and
Fisheries): Sir, with your permission I beg to move:

"That the Government be granted a sum not exceeding
Rs.7,361,81,17,000/- under Demand No. XXVII(27) — Agriculture".

"That the Government be granted a sum not exceeding
Rs.1038,80,65,000/- under Demand No. XXVIII(28) - Animal
Husbandry and Fisheries".

SRI PALLE RAGHUNATHA REDDY: (Minister for Information
& Public Relations, Information Technology & Communications, NRI
Affairs, Telugu Language & Culture and Minority Welfare &
Empowerment): On behalf of Minister for Environment and Forests,
Science and Technology and Co-operation, I beg to move:

"That the Government be granted a sum not exceeding
Rs.120,49,75,000/- under Demand No. XXX (30) — Co-operation".

SMT PARITALA SUNITHAMMA  (Minister for Price
Monitoring, Consumer Affairs, Food and Civil Supplies): I beg to move:

"That the Government be granted a sum not exceeding
Rs.2,513,58,64,000/- under Demand No. XXXVIII (38) — Civil Supplies
Administration”.

SRI PALLE RAGHUNATHA REDDY: (Minister for Information
& Public Relations, Information Technology & Communications, NRI
Affairs, Telugu Language & Culture and Minority Welfare &
Empowerment): On behalf of Minister for Human Resources
Development, I beg to move:

"That the Government be granted a sum not exceeding
Rs.14,962,22,85,000/- under Demand No. XII (12) — School Education".

"That the Government be granted a sum not exceeding
Rs.2,666,91,04,000/- under Demand No. XIII (13) — Higher Education".
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"That the Government be granted a sum not exceeding
Rs.743,26,95,000/- under Demand No. XIV (14) — Technical Education".

SRI KINJARAPU ATCHANNAIDU (Minister for Labour and
Employment, Factories, Youth and Sports, Skill Development and
Entrepreneurship) I beg to move:

"That the Government be granted a sum not exceeding
Rs.107,31,16,000/- under Demand No. XV (15) — Sports and Youth
Services".

SRI KAMINENI SRINIVAS (Minister for Health and Medical
Education) I beg to move:

"That the Government be granted a sum not exceeding
Rs.5,728,22,93,000/- under Demand No. XVI (16) — Medical and
Health".

MR.SPEAKER: All the Demands are moved. Cut Motion Nos.81 to 136
are deemed to have been moved.

(Ref. Annexure 1)

Now, the House is adjourned to meet again at 9.00AM on
tomorrow.

(The House then adjourned at 2.48 P.M to meet again at 9.00 a.m.
on Wednesday, the 25th March 2015.)



