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LEGISLATIVE ASSEMBLY, HYDERABAD
Tuesday, 17th June, 1952.

(SIXTH DAY OF THE SECOND SESSION)

THE HOUSE MET AT NINE OF THE CLOCK
[MR SPEAKER IN THE CHAIRJ

Starred Questions and Answers

Mr, Speaker Now we shdl take up questions. Shn G
Hanumanth Rao

COMMERCE AND INDUSTRIES DEPARTMENT

*HI. Shn G. Hanumanth Rao (Mulug) Will the hon.
Mmister for Commerce and Industries be pleased to state *

(1) Whether it is a fact that a lecturer in Economics from
Nizam College has been appointed as Deputy Director of Com-
merce and Industries as mentioned by the Public Service
Commission at page 20 of its Report ?

(2) If so, the name of the person so appointed ?

(3) Whether the Public Service Commisson agreed to
the appointment ?

(4) If not, why the Government did not revert the concerned
person to his origina post after Sx months ?

(5) Whether the sad person has been confirmed m the
Commerce and Industries Department ?

(6) If so, whether the Public Service Commisson has
approved his confirmation ?

(7) If not, the reasons for such Confirmation by the Govern-

ment ?
The Minister for Commerce and Industries (Shri Vtmyak Rao

Vtdyalankar) *

(1) The answer is in the afirmaive.

(2) The name of the person so appointed is Dr. RV, Rao,

(3) The Public Service Commisson did not agree to hit
appointment.
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(4) It was decided by the previous Government to set
aside the recommendation of the Public Service Commission

and to appoint him as Deputy Director The question of
reversion therefore did not arise.

(5) Yes.

(6) Since it was decided to set aside the origina recom-
mendation of the Public Service Commission a further reference
to them for confirmation was not necessary

7) The reason for Dr Rao's confirmation was that he
had the background of knowledge in cottage industries, which
rendered him suitable for the post of this nature

Shri M S Rajlingam (Warangal) Is it a fact that for the last
12 years, the Directors of Commerce and Industries have been
recruited directly from the Osmania University ? Shri Habibur
Rahman and Shri Ahmed Mohmddin were Professors of Economics
before they were appointed as Directors, Commerce and Industries

Shri Vmayak Rao Vidyalankar Yes, | think so

( Separate Cottage Industries Directorate ) ~JW" gI™XA ~ If

Mr. Speaker : | think we should proceed to the next question.
Shri G Hanumanth Rao

THE INDUSTRIAL TRUST FUND

*112  Shri G, Hanumanth Rao : Will the hon  Minister for
Commerce and Industries be pleased to state *

(1) The name and qudifications of the present Secretary
of the Industrial Trust Fund ?

(2) Whether the Public Service Commission was consulted
m respect of his appointment ?

Shri Vinayak Rao Vidyalankar The Secretary, Commerce
and Industries is the ex-officio Secretary of the Industrial Trust
Fund. Heis an I.A.S. officer

(2) Consultation with the Public Service Commission wa$
not necessary
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Mr Speaker We shdl proceed to the next question Shn
Ch Venkatrama Rao

THE SIRPUR PAPER MILLS, LTD,

*8 Shn Ch Venkatrama Rao (Kanmnagar) . Will the hon
Minister for Commerce & Industries be pleased to state

Whether it is a fact that the Government intend to sell the
Sirpur Paper Mills to Birla Bros?

Mr Speaker . It has aready been answered.
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( Unstarred Questions ) jA?**y"J;i£Juijjl ( Starred Questions |

Let us now proceed to the next question. Shri Deshpande.

FINACE DEPARTMENT

*94. Shn VD Deshpande (Ippaguda) * Will thehon. Minister
for Finance be pleased to dstate :

(1) Whether heisaware that the gaff m the Finance Depart-
ment with a number of gazetted officers is top-heavy ?
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(2) If so, whether steps will be taken to prune the estimates
of the department to absolute minimum by doing away with the
superfluous posts ?

The Minister for Finance (Dr GS Melkote) 1 The gaff
in the Finance Department is not top-heavy because the Finance
Department m Hyderabad is entrusted with certain functions
which are not ordinarily discharged by the Finance Departments
of other States m India

2 A request to the Finance Counsellor has however already
be- n made to look into this case ard to advise usto what extent the
present strength of officers and d&ff of the Finance Department is
expensive Appropriate action will be taken on his advice

Shri VD Deshpande What are the extra functions entrusted
to the Finance Dept m this State ?

Dr GS Mekote A complete list is not here Customs,
Sdes Tax, Stamp Manufacture, Currency, Pre-Audit etc, are
under the purview of the Finance Department

Shri VD Deshpande Is it not a fact that after financia in-
tegration, certain Departments have been handed over to the
Centre and therefore the duties of the Finance Department have
been considerably reduced

May | adso know the branches that have been transferred to
the Centre ?

Dr GS Mekote Certain branches like the Income Tax,
Railways and certain sections of Currency control have, no
doubt, been transferred to the Centre and to that extent, there
has aready been retrenchment of the deff

Shri VD Deshpande : | think control of currency has been
handed over to the Centre.

Dr GS° Melkote Not entirely Management of certain
denominations of Hyderabad currency is still with us

Shri V D. Deshpande May | know within what period temporary
officers in the Finance Department are made permanent ?

Dr. G.S Melkolte : | do not quite follow the question.
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Dr, G.S Melkote | require notice.

Shn VD Deshpande Isit afact that some officars who were
taken temporarily were confirmed withm one year ?

Dr G S Mdkote | have no information

Shn VD Deshpande Is it a fact that m Madras, they are
able to manage with one Secretary, one Deputv Secretary and two
Assistant Secretaries and at the time of the hudget season, they
take one more Deputy Secretary ? Would it not be possible to
manage with the same strength of dtaf here too ?

Dr G S Melkote Ail thisis being examined As | have
aready stated the Finance Department of the Hyderabad Govern-
ment have still certain additional functions which States like
Madras do not have and hence no curtailment is possible at present.

Shri G Hanumantha Rao « How many Deputy and Assistant
Secretaries are there m the Finance Department’

Dr GS Melkote Secretary 1, Joint Secretary 1, Deputy
Secretaries 3 in the mam Finance Department and one m-charge
of Supply Finance Assstant Secretaries :io.

Shn VD Deshpande What isthe explanation of the Finance
Department m regard to the criticism that much of the g&f in the
Department is superfluous?

Dr. GS Mdkote | do not think so.

Dr GS Mekote | require notice

Mr Speaker We shal proceed to the next question.
This question No 95 stands m the name of Shn M. Buchiah,

" Why and since when an amount of Rs. 31,000 is being paid by
the Government to the Press Trust of India?',

| think this question has dready been answered in the House.

Shri M. Buchah (Sirpur) * But the answer to the question
** gncewhen™” has not been given.

Mr. Speaker « This question was asked in the form of a sup-
plementary question and has been answered*
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Shrt M Buchiah * | would like to know whether this year, last

year, or a year before last year, is this amount paid to the Press
Trust of India?

Mr Speaker The answer given was "every year © The
Question Hour is over

Unstarred Questions and Answers
CENTRAL LABORATORIES

52.  ShnKV Narayana Reddy (Rajgopalpeth)  Will the hon
Minister for Commerce and Industries be pleased to state —

(@) Whether he is aware that proportionately more money
and attention is being pad to the personnel of the Central
Laboratories for scientific and industrial research of Hyderabad ?

(b) Isit detrimental to the proper equipment of the Labora-
tories’

(c) What results have been achieved by the Central Labora-
tories so far ?

(d) Whether it is a fact that there was embezzlement of
Government funds in the said laboratories ?

(e If so, what steps have been taken m the matter ?

Shrt Vinayak Rao Koratkar Vidyalankar—In the recurring
grants to the Laboratories there is a higher provision for salaries
than for laboratory charges This is however not abnormal and

compares favourable with similar ratios in other laboratories and
institutions.

(b) The answer is in the negative. In addition to the
recurring grant to the Laboratory an aggregate of approximately
Rs. 20 lakhs have been provided during the last few years as
non-recurring grants for the purchase of equipment. More
over a good deal of equipment has been purchased from dis-

posals a specia rates sanctioned by the Government of
India for Research institutions.

The equipment and organization of the Laboratories has
been undertaken m consultation with eminent scientists in India*
The research programme of the Laboratories is aso scrutinised

very closdy by the Council for Scientific and Industnal Research
of the Government of India.
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(p) The man achievements of the Centra Laboratories

(2 Eleven patents for processes worked out 111 the labo-
ratories have been obtained and await commercia exploita-
tion In addition to the above there are five applications
pending The following processes w orked out in the laboratory
await commercia exploitation and deserve specia mention —

(a) Manufacture of dehydrated castor oil.
(b) Manufacture of Ricinoleic acid

(c) Manufacture of Strychnine from localy available
Nux Vomica

(d) Production of Potash from Felspar

&) Production of white cement as a bye-product of
potash from felspar.

(/) Production of glue and gelaine from bones and
utilisation of residue bone as a fertiliser.

(g) Utilisation of iron pyrites for the manufacture of
fine chemicals like manganus sulphate

(h) Preparation of Sand lime bricks and clinker Bricks.

(11) The number of research papers published in scien-
tific journals and reports read by the members of the d&ff
of the Central Laboratories before scientific bodies are 38
and 47 respectively

Some of the items of the present research programme are :\—

1 Utilization of molasses for the production of food yeast
and certain fine chemicals of industrial importance.

2. Utilisation of castor oil as basis for fatty acid and fine
chemical industry

3 Preparation of active fuller's earth from localy available
earths

4 Utilisation of sulphates for the production of Sulphuric
acid.

5. Preparation of titanium and titanium oxide with bauxite
sludge.

6. Low temperature carbonisation of coa by fmidization
technique. A pilot plant has recently been obtained from Ger-
many and erecticn work is under progress. Besides being able
to supply about 18 to 20 tons of coke and smokeless fud this plant
is expected to give valuable data for the future devel oplment of coal,
tar* and gas industries.



288 17th June, 1952 Unstarred Questionsand Answers
7 Solvent extraction of vegetable oil cakes by acohol.

8. Preparation of active charcoa from groundnut husks and
its utilisation in oil and sugar refining industry

9. Preparation of synthetic anagesics
10 Preparation of menthol from Indian turpentine

11. Preparation of vanillin from hgnine—a bye-product of
Sirpur Paper Mills, prepared by a process worked out in the labo-
ratories.

12. Systematic survey of the Hyderabad coa and Hyderabad
clays with a view to their rationa utilisation.

13 Investigation into the utilisation of cotton seed The
first step of this scheme is being taken by obtaining requisite
equipment for processing cotton seed and one small solvent ex-
traction plant These experiments are expected to give valuable
data.

In addition the public have benefitted directly by the labora-
tories through its technical adviceto various firms Important
examples are —

1. Technical help and advice to the Hyderabad Chemica &
Pharmaceutical Works Ltd , specialy with regard to the setting
up of Ether plant in Hyderabad which is under way and expansion
or their production activities

z Technical help and advice to the Hyderabad Chemica &
Fertilisers Ltd., specially with regard to the expansion of their
sulphuric acid plant, setting up of solvent extraction plant and
developing their sulphate production.

3. Technical help and advice to the Nizam Sugar Factory,
Bodhanj for installation of subsidiary units, specialy for the uti-
lisation of their bye-products, carbondioxide and lactic acid.

4. Advice given to the Hyderabad Oils & Pamts Ltd on the
purchase of new equipment and re-organisation of the factory

(d) Yes The only case of embezzlement m the Labora-
tories occurred during the first week of March, 1952, when the
shroff absconded with O.S Rs. 2,101-2-0 being the salaries of
the g&ff for the month of February, 1952. Later on it was dis-
covered that he aso forged and fraudulently drew an amount
of OS Rs. 1,983-54 instead of 0 S. Rs 933-5-4 on a cheque
dated the 1st February, 1952, for O.S. Rs 993-5-4 issued by
the Director, Central Laboratories, and thus embezzled a fur-
ther amount of 0<& Rs 1,050.
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(e) The matter has been reported to the Police and the
Insuiance Company The accounts have been checked by
the Government auditors The Police report is awaited

64 SriG Raja Ram( At moor) Will the hon Minister for
Finance be pleased to state

(1) Whether any money was looted from the State Bank at
Umri m the year 1948 <?

(2) If so, what is the total amount so looted ’
(3) What amount, if any, has been recovered 2

(4) If so, how has It been disposed of or with whom has it
been lying ?
Dt GS Méekote e»

1 Yes On 30th January, 1948 at 4 P.M. the State Bank at
Umri was looted

2 The total amount so looted was O.S. Rs. 21,19,000 and
IG Rs 3,000

3 Yes. 0O.S Rs. 27,000 were recovered.
4, The amount recovered was credited to the Government.

Business of the House

Mr. Speaker . Now there will be general discussion on
the budget.
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ASM Papi Reddy (lbrahimpatnam-General) The other day, |
raised a point of order about the hon  Chief Minister's comment
on the Budget in a press conference and you, Sir, said that it
would be considered later on. | would, therefore, request you,
Sir, to give a ruling..

Mr Speaker | do not follow

Shi Papi Reddy The other day, | raised a point of order
about the hon Chief Minister's comment regarding the
Budget at a Press Conference before it was presented to the House.
As you sad then that it would be considered later, | would reg-
uest you now to give a ruling on this.

Mr. Speaker There was no such conference | made
enquiries The hon Chief Minister is here and he will give
a reply | was told whatever appeared in Papers was mere
a conjecture and that it was not referred by any spokesman or
responsible officer.  However, the Chief Minister is here and
he will give a reply

The Chief Minister (Shri B Ramakrishna Rao) | am afrad
the hon Member is under a misunderstanding | do not know
whether he has completely followed the reports that have appeared
in the Press. Unless some reference is given to any particular
Press Conference, | can say with authority that 1 did not hold any
Press Conference m connection with the revised Budget  In fact,
Budget proposals were revised about three or four days before
we met and the Press Conference that | held was, | think, about
<*igt or ten days ago which was in regard to certain other matters
| have not made any reference to the Revised Budget proposals
and if my hon friend draws my attention to the particular report
| shal be able to know what exactly he means and what he is
referring to. | can, however, a present say that whatever
references | have made to the Budget they related to the Budget
that was presented three months ago and not to any revised
proposals that were being discussed by the Cabinet There was
no revised proposal at the time when | held the Press Conference
and it is; therefore, irrelevant to say that | made any reference to
the prm)o»ah which were notwn Sndisepl at that time,
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Shn VD Deshpande While initiating the discusson on
the budget | will try to restrict mysdf to the tinu-hmt ......

. Mr_Speake) Has the hon Member got to sd "vtkn”
in this Particular matter

| think the point is quite cler | dso tried to find oat
whether any such statements have been made Oi course |
looked into the News Papers, but | found no authoritative statement
made on behaf of the Government.

Shn Papi Reddy There have been some btatements m the
Papers

Mr Speaker If The hon member sends mi those cutting,
either in any regional language or in English, it will be easy for me
to look into the matter.

Shn Papi Reddy | will try to do so.

General Discussion on the Budget

*Shn VD Deshpande While initiating generd discussion
on the Budget, | will try to restrict mysdf to the time-limit given
| will be dividing my observations m two parts* Firstly, on the
policy of the Government, because of which this landlord and
Police Budget has to be maintained even after the revision of it,
and secondly on the different items which have been touched upon by
the hon the Finance Minister m his speech regarding the revised
budget | would mvite the attention of the House to the remarks
of the hon Finance Minister m his Budget speech *

" But let us not forget that in all human affairs it is not merely the accu-
mulation of wordly materid that counts, but what counts pnmarly isthe human
factor, the enthusiasm of the men that work these Schemes, for where willing-
ness to work and enthusiasm are to be found no obstacle can come m theway of
any one *

I respond to these fedings of the hon. Finance Minister; but
| regret to state, even after observing the policy of the Govern-
ment for the last two months, that | do not find any change in the
policy of Government which if attempted can change this Land-
ford Police Budget,

| shal first come to the land policy of the Government. We
bave be&a promised and we are till waitmg for a legidation to
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be introduced in this House which will fundamentally change
the land policy in Hyderabad State, particularly in areas where
th landlords are existing We are waiting for that , but so far
there is no indication that the promise is likely to be fulfilled in
this Sesson  While making my observations as to what is happen-
ing at present regarding the Tenancy Act and its implications,
| haveto say that Lirgescale evictions are going on 111 Jangaon, Medak
Nalgonda, Karimnagar, Nanded and m various other places A
suggestion was put forth on behaf of the Socialist Party once and
on behaf of the Andhra Mahasabha and the Communist Party that
it should be possible for the Government to issue an Ordinance
that this eviction should be stopped and that the Police should
not lend any support to the Landlord to take the lands unless
some soit of an Ordinance is introduced, | am afraid,
the evictions will not stop Recently, | have visited Jangaon
and Devamupla villages | find that the notorious Vishnur
Dedlimukh has begun his old game of evicting tenants It will
not be out of place for me to remind the House that it
was this notorious Deshmukh who was responsible for the many
happenings in Telengana Even &fter the Police-action, the
Government found it necessary to take his property under Court
of Wards aid, restrict his movement , but recently, | notice, that
he has been given free licence to evict the tenants | represented
this case recently and | must say gladly that partially some steps
have been taken. But if we have to go to every peasant to restore
the evicted land, then it will be beyond our physical power to do
so Itis absolutely necessary that the evictions should be stopped
and some immediate measures taken | am pressing this pomt
because unless some such step is taken, various expenses on
Police and litigation cannot be stopped. Otherwise, that will
be the plea to maintain police, to increase expenses on coercive
machinery and so on. That is why, we are not m a position to
effect any cut in this Budget, Hence what | say is that the policy
of the Government has to be so changed as not to necessitate
this high expenditure on Police That is why | am saying that
during the last two months | did not find any change m the policy
of Government which would have ensured reduction in the Police
Budget to the minimum

Coming to the industrial policy of the Government, | have
to say that the various industries which were State-owned were
managed effectively. | Dbelieve that Operative Directors can
better manage the industries than the Professional ones | admit
that the professiona ones may be more efficent They also
have the mentality of profit making and with that mentality they
cannot get enough profits with which industries can be expanded
The Government can give sufficient wages to the labourers and
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can have enough profits with which they can proceed *\ith different
plans Therefore, | submit that the handing over of the industries
in the Hyderabad State ib not a good polity m the interests 01 the
people, m generd  If the exchequel of the H\ derabad State is
depleted because of it, | think, the other \\ ay of making it up through
taxation is not advisable and is not m the interests of the people "

Thirdly, | have to state that the hor Chief Minster and
the hon Home Minister have piomised that attempts would
be made to restore the dituation in the State But | reg*et to
say that still more than 200 detenus are m the H\derabad Central
Jail and other places If honest attempts are made to bring the
situation to normal particularly m Tclangana, | think, we will be
m a position to reduce the Police Budget Autociacy dies hard
and the temptation to use Police to stop the vices of the people is
many a time irresistable The present Government which has
inherited the legacy of bureaucracy is accustomed to issue orders
under Section 144, Curfew orders, arrests and use Police force
This policy has to be fundamentally changed and administrative
machinery should be made to redise that the problems of the
people had to be dedt not with bullets, but with sympathy
and understanding It is only through these that we can redly
have a normal stuation | have sad m this House, not once,
but many a time, that it is possible to restore the normal situation
immediately But | must say with deep regret that wise counsels
have not prevailed and we are now where we were. | once more
wish to make it clear that we who are sitting on this side and
especidly the PDF will extend our hand of co-operation to
the Government We will see that normal sStuation is obtained
in Telangana as soon as possible through mutua discusson and
through some amicable settlement. Of course, it IS necessary
to change our approach. It is necessary to understand that the
things which have happened during the last three years require
sympathetic understanding, delicate handling, and more than
any thing eése, mutual confidence If we areassured that our
workers will not be tried nor sent to gallows, we are prepared to
introduce certain measures which will ensure mutual confidence,
| have to make these observations because unless all these aspects
are dealt with properly, we will not be in a postion to have a
people's budget in the read sense of the term. | am sure, if these

observations are paid attention to, we can go to the path of a
people's budget.

Coming to the Budget as anch, of course, there is deficit
[*st time, we found a deficit of about a few crores, 54 croresor
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The Minister for Labour and Rehabilitation (Shri V.B Raja)
Only lakhs, not crores.

Shri Deshpande . | am sorry It is 54 lakhs only Now we
are finding a deficit to the tune of three crores In a Press state-
ment, | have said that we are not realy worried about a deficit
budget, if it is in the interest of the people If we have to face
a deficit budget for providing more schools, more hospitals,
more amenities to the people and for security of service, then
it does not matter If there is a deficit budget which will be m
the interest of the people, we won't mind  But | wonder whether
the deficit of 3 crores we are now finding is due to the fact that
we have done something in the interest of the people. We have
spent about 75 lakhs on various amenity schemes and nation-
building activities As | have said, they are coming from the
reduction m the Police Budget.

I saud during my speech on budget m the last sesson that, if realy
we w'at to increase the nation building departments, we shall
have to reduce the Police Budget The Government have realised
it and, on that aspect, | have to congratulate the hon the
Finance Minister for having introduced areduction in the Police Ex-
penditure. But, is that enough is my question’ That is not
enough You are spending about 4 crores In the Budget note,
you have said that m the near future, 1 e, in the next budget, you
will be able to reduce it to something less than 4 crores. | have
gone through the calculations | find that if 51 lakhs of rupees spent
on repatriation of certain armed forces till May last is deducted
from 3 crores and odd, what we are left with will be about 3 crores
80 lakhs. Y ou are not contemplating a reduction beyond 3 crores 80
lakhs | have given a concrete scheme to the Government by
means of which | assert it is possible to reduce immediately the
Police Budget by 2 crores 58 lakhs | have the calculations under
the various heads here ; and, if | am permitted, | shall read them
out and show concretely that it is possible to effect this reduction
in the Police Budget immediately

InH S.R.P., areduction of 80.43 lakhsis possible by disbanding all
the six battalions , by repatriating the Union Police, 51.6 lakhs
will be saved ; by repatriating the Union Revenue Officids, 15.54
lakhs can be saved ; by abolishing the 81 new police stations, t8 81
lakhs could be saved ; by disbanding the armed Railway Guard
and by asking Centre to take over the duties of railway Police, a
saving of Rs. 6.22 lakhs can be effected ; by doing away with
Motor transport, petrol and other things given to the Police, we
can save about 18 lakhs , if the so-called anti-communist'scheme
which means increasmg the wireless station! is stopped, we can
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save 5 5 lakhs ; then the District and City Police should be reduced
&z have aready submitted, to the level of 24,000 which isat present
29,000 Government is paying per constable Rs 1,000 per annum,
and if ihe reduction of 5000 is there, we can reduce the txpendiutre
by 50 lakhs Then comesthe C | D, which has in recent \ears
grown abnormally and | have suggested that at least it shoJd be
reduced to the level obtaining in 1949-50, so as to efftct a saving
of about 7 lakhs Altogether, the savings under the diffaent
heads above mentioned come to 2 crores 52 laUis. "Ans saune,
| reiterate, is posshile of being effected immedntely In mv
note, | have suggested that saving under certain heads " should be
possible m the coming months and under the other heads, in
the coming six months

If the reduction in the Police Expenditure is given effect to on the
lines that | have suggested and if the amount thus saved is spent
on nation-buildmg departments, we allwelcomethat , if the amount
is spent on development schemes, we w elcome that measure. We
want that nation-buildmg departments should grow ; we want
that projects should be increased ; we want that the standard of
life of our peopleshould increase , at the same time, we want also
that there should be reduction m the coercive and forcing machi-
nery of the Government For that, it is necessary to change the
fundamental policy of the Government and unless there *s a change
in policy it may not be possible to reduce the expenditure.

| do not find any indication in the hon the Finance Minis-
ter's speech that the Government is going to disband the 6 armed
battalions It is and has been my pleathat, with the Indian army
standmg there protecting our borders and in a position to render
help when necessary, there is no need for the State Government to
have armed force If the State Government cannot maintain law and
order with ordinary Police force, of course, there is Reserve Armed
force aso apart from the battalions, then it should search its heart
and find out why it isso  If they search their heart, they will find
that it is their policy which is pro-landlord, and which is pro-
blackmarketeer, that is responsible and this calls for a change of
policy on the part of the Government which renders the additional
Police force unnecesary. |, therefore, onceagain submit th t tl e
Government should find out whether its policy is proper or not
and if they should find the people revolting, they must think that
there is something wrong with their policy which warrants a change.
It is with thisideal before us that we should proceed and amelio-
rate* the lot of the people. It is absurd and preposterous* | sav, to
think that people can be stopped from revolting by afew foattakons
&< armed force*; nowhese in ticee World such an uprising of
POdfi$ ean he pu*down *nd nnich less in Hyderabad w&h m
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battallions. So the People's Government, a Government which
believes in non-violence , a Government which believes in change
of heart, should approach the people, not with armed forces but
with ameliorative measures and convince the people of what is
possible and what is not possble And, therefore, 1 submit that
| was disappointed at the policy of the Government of not reducing
these sx battalions as was evident from the Budget speech of hon
the Finance Minister Of course you have to depend more
on the co-operation of the people

Then, coming to the food policy, it is said that because food
subsidy is stopped by the centre, we shal have to suffer to the
extent of Rs. 58 lacs secondly the prices of procurement have
been increased, and thirdly it is aso said that the prices of imported
food-grams have aso increased. Because of these three aspects,
the hon Finance Minister contends that they had to increase the
expense on this item In this respect probably | might be repeating
some of my arguments—itis redlly the fundamental policy of app-
roach to the agriculturiststhat matters. | will suggest mthisrespect,
as | have suggested m a statement to the press, that the Government
should have a monopoly of purchasing from dl the big landlord
classes and such other classes who are not themselves producing
the grains, and if dl the sourcesare harnessed | believe Government
will be m a position to have enough stocks to fight the black-
marketeers and to provide enough food to the people. Here |
must say that | believe that the policy of decontrol and the policy
of abolishing rationing is wrong. | stand for free movement of gram
after the season, because it is generaly the poor peasant who sdls
first when the season begins and the blackmarketeers go on hoard-
ing the grain and when the season is over the grams from surplus
areas cannot go to the deficit areas because there is restriction on
free movement of grains Therefore, to that extent | agree with
the policy of the Madras Government that after the season there
should be no restriction on free movement of gram We may
have different zones as has been done there. To that extent |
think the policy should be tried here and we support it  With
regard to the abolition of rationing, we believe that by doing so a
large section of the population will be thrown at the mercy
of the blackmarketeers. The hope is maintained that it will be
possible to see that the prices get reduced, but it is just possible
that m the beginning it may so happen and it may happen in the
season, but after that you will find that the prices will increase,
and if no stocks are built up by the Government, the tlack-
marketeers will be in a position to increase the prices of food.
Therefore, | behve that the abolition of rationing will not be in
Ae interests of the people. Thirdly, the prices of imported food
grainshxvé& increased. Y es, but theHyderabad Goverammt shall hav«
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to take up the matter with the centre Is it not po-ghl« to g/t
ioodgrams cheaply from Pakistan and other count, its like China
and be in ga‘position to get food gums at chegper nnecV' Oi
course basically we shal have to solve the food probkm, namd\
the problem m the villages which will encourage the pt \santn to
grow more

As the time a my disposd is very little, 1 shdl prcstmly
make observation on the other parts of the budget speech of hon
the Finance Minister. He has said that we do no* have uiough
to spend on development plans He is sorry to state that he is
not In a position to give dl that is demanded | think he hould
be inaposition to give enough to development plans When we
are demanding more, our Minister should not say that it is not
possible to find money for it. He should find out sources for that

Regarding Hanjan schemes and others, we welcome and
like that more should be spent on these schemes.

Regarding Community projects, | have to say that my informa-
tion goes to show that firstly the administration is top-heavy ;
secondly, such machinery is imported which is not suiteble to
the situation here, and thirdly there are too much of fertilisers
from outside and no encouragement is given to the local interests.
These are the three observations which should be taken into
consideration, and | shal take some other time to gi\e my comp-
lete observations on the same.

Regarding education, cottage industries and co-operation,
of course, these are nation-building departments, and | will be
making my observation? on the same later

Regarding taxation, | have to say that the hon. Finance
Minister has said that there will be retrenchment m the various
Departments. Yes, the departments are top-heavy and retrench-
ment and economy ae necessary. But the hon. Finance
Minister has only considered two factors—the first is efficiency
and the second is that the development plan should not be affected
| submit that the third factor should aso be taken mto consi-
deration, namely, no further unemployment should be caused. This
Is a very great factor, the human factor, to which the hon
Finance Minister referred in the last paragraph of his speech
No further unemployment can be tolerated here. When mil-
lions skilled and unskilled, are aready unemployed, economy
in any department should not mean any further unemployment.
New and alternative Sources should be found for them either in
the hVe-year plan or by floating other schemes, but there shouli
be no unemployment at any cost, This is my plea

3
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If | am permitted two minutes more, | would like to refer
to the taxes proposed—firstly cash crop and secondly sales-tax

Shrt V B Raju Since bills are gomg to be introduced
separately for taxation measures, will it not be saving the time of
the House if the observations on the new taxation measures are
postponed for the present’

Mr Speaker He is within the time allotted to him

Shn V D Deshpande From the point of view of graded agricuU
tural taxation on cash crops, we will welcome the measuie But
a flat taxation, which affects the poor peasant, T think, will be
inadvisable, m as much as you have no machinery otherwise to
provide him the grams which he needs for his day-to-day work-
ing at a cheap rate, and therefore, out of the prices of the cash
crop he is somehow trying to meet his necessities If you cut
df that by taxing him, it is not possible for the peasant to make
the both ends meet We are opposed to that kind of taxation.
But certain areas have to be taxed and on a graded basis that
can be done

Sales-tax is a tax which affects every individual  An increase
in this tax is, | think, inadvisable. Other sources should be
found out with which we can make up the deficit The death
duties are there and we can ask the Centre to provide for us more
out of the income-tax receipts, etc but not by increasing thesales-
tax which affects the common man. Of course, | have no objec-
tion to the other taxes

To meet the capital expenditure, | cannot make any more
observations now, because the time at my disposal islittle, and so
| shall make my observations on the same later on.

Lastly, I must make it plain that howsoever you may wash
a leopard you cannot remove the spots. The hon Finance
Minister has tried to change the budget, but fundamentally, it
isalandlords budget Probably he is aso helpless m the matter.
It is the fundamental policy that has to be changed | hope he
would be courageous enough to do that.
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The House then adjourned for recess till Half past Eleven of
the Clock

The House reassembled after recess at Half past Eleven of
the Clock

[Mr. Speaker m the chair]

Business of the House

oM AAji* IEL (1 cut-motions ) Cue B O Inlx- A jof
Name of \?+* (& *-$p ct* &' ~a™ M =2 d" I~ - OF £XE-* 47
(Page of the budget estimates )  A*~"'I" 6> oT " jjl (tne member
( Reduce ) 0"ji"0 JT-%( Amount )™M-<£- JJL.AMM - ¥
( cut-motion by Rupees ) J&JJ J UTI* Mg °N 3k A KA*
LSM0 *£» ~il ( Signature )&EMm* AE£. prcH-~-~Lpb

«-ji* ¥ 3e A - | BB AN au £ MY IS|S, JF\ €y> N

££xr\ oy {  constitution ) \j»& IKj* &* NN gI* &. I
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( follow )AY<gr JLAA"j(

provision ) A *Jji £ *AlAsk

y*I A3 . A~ UCU L

J* «. ¢ ( printed matters ) irj® &ji IM*LLUA *S'OF Ni*

*JURr "M N ~ £ YD B M Rge 1y ( provinces )

convention ) Cry\i - «& **-y JIN 0F <P N &=

ji wlj* ~-Y Jerj-'iojjrdrjAviX . An-it dl depends on Speaker
bV 2 | AINTIA. jins pfci VIGMI 2JIEL*L.y> %o &I If i A

Now discussion will begin - A | ¥ varcarnoxtax < tA-Ix gn
General Discussion on the Budget—contd,

AABOT7N OO0 s 11 5505 djCI"SSV'SYcSo, 000! €0 & 00 MaoNiSMS)rfzr& d? tt>.

tr*7V 00, o« »S10Q1L Seffio  #1M.3 sr*Sb 3S&d&  sfS'A bSo ec”h/MSoan

JJArt L. R. Ganertmal:— Point of order Sir. Is he discussing
the Budget or some other question ?

6
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AM—  «sl «jy | -EJy>AELIA> (AT~Sy 38 Lan anrpax Do gg il A g A
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LS JNAEE 0 oy A ' - tS" & 0*38 hy A% <BY A AP cria

tA ] 2o LAM AR CT Ul -1 <% 0> CN yNLAi <E** - Awer jw *

Dr M ChannaReddy | am afraid he is not making speech
on budget Probably he is representing to the spesker that the
questions and answers should be ether in Hindi or Telugu
Language

Mr Speaker —Let him proceed further

ij*y oSooctiog "lbj&o sjSyjdo Sa"$h"Q £teSao'lb OOOI| F-F- iSacos SSA"S/ASA

sloll  SSST'™oar "0tS d&J-*ax&hsS™ ?

<3oa SofT,
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ANNNANAN(Anti-communist scheme) wosvoou fo-ef*. *N AT * »
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- UWJA. ufr (B)) of up "~ ( 3TRR! Yy UMy fljY B

AFTIN BTU AL-AMT (A yFd-* ol *L QN M- - <B M ow e
4 P* - ui* >» atss. <uxX{ Represent ) U&JI 0 N £1°EASA E

A2 jj& 03 SjA thxn TASt gre ®IAN sncr 5 g igiB** AJ jji Lg y ok jShjj* cH

o* Lt j* P tr' A« & | /y"~ "l ( Revised Budget )
AVMIA *J (1 common man ) Wk M < &J up j&s HN - O

u? £ yr «E j*N X N ijAbj «i- AN-x tAln jA-r ouy ANt - X

UVAT I At A A Jwr AUA Ty, A Jt AU JE A A xd ul 3+Ag
¢>ji AT AT AfoyA,jKE. @55 A" - ¥4 LVx AJA Ag AR

(Ratio) JAU A j AfeV A AAT** rBax TTsAn  Axgr g

[ Mr. Deputy Speaker inthe chair ]
U* a' ' «- y"( propose ) hi*A <*- <fr*** o*N N AN «*
Land Tax) » ~ A~ *- ( Saes Tax ) &»& [1A»» **x**
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ACAA UJIBH A3 1 () 1) Ot s-jj OT (AXJ «\»J ACi -urt ( Exempt )
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- oi* "M <sR& YK By JjA <A NI ATA A CrPA tfi-ony

MR Aray G 02N »d ABASATA L E Ali <u oy <B 2 U A, ifi I »
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OUNJUA (Ej > "1 ESCVT( Meetout )iyT I jiNjL.*ATj * 7
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AUJ* A VUL <T A j* I «JCTN AL T o*"N <2 " -JJ0 tiM A M
iin U jj' <€ B> uif M J-5 U ol At SU* () uirU
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il( constructive criticism ) APWIMNAAGMON %]
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AL.y* ui @a> ujjtj* oy uNj> Xi - N *T<€ 13CIA - <& MU
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c* py <4k il o~ <& Ar-'y J* ¢~ u”o'- o jfJ-? IMN A k-

-&SXK& M-t-jUaX. (Per show)>-N '-° U-AAAN] Agn g | k-k* J
DK - oy, tIKIT oS Ir-dN -« £-AN LSTALAL A AL 45 jar. A J | JU

X*roUidMp\po M- £ e MA- - X (Commercial  crops)
- S* <i-ju ( Common man ) d-» o-* " If ol ATIftATN "u £
(Items) tr*Al rn-recy ir' *& J'A Ay tob» J™N*AKX 85 x| J>>+x JAIT

Wb 4JL 47U MXwl » A iU I&Tj ~WfeCwtyy us\ <€ VIj fU" A~ [AJU At JLi

( PrlCeS )j*«* W«» /\J (1'* VAN /\j * N* /\J/\lS/V\dL U&* u/\ N

NeAN X oW oy UM - <S AMY v Oy >* * P3 uy MTjd» *j M IXU th«

uybl M A& j&\y £, M ( Retailer ) M*¥) vA o« A
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AA-N.2* y i74tk>. A> At AJ  I<fe o t ># jX»-

A5C>. (Sj-uj” jjI - SjA P> LsATbl ¢M\y AXa 1538 3] <dl» y A bl (,)*NA
AJU J*N:" S~>JC —* jij_Q jJ aUs> A3 y U. UJ AJ " MW«-~> *Jbs ,-*_ ([jX»-» Al
<£( Commercial produce ) <yyhy JMYS'- oM A *>jjj* ii ci_j»
Mam» AR A A—J1 * oA LE-* Job. (%1 £ L LO JILt jr>wj JI*. v* >lulc

( Exploitation) u-MA—5"~! ot- A <€ U.JI A.U" AJ A5~ &jj5~\Shjf £_
b LIC! AT MM A (130 <db. Lp Jjvj A/ Ay jlj D A [ i - <€ UL &
ALU- If.5 AN (s 1RJL; A (MXJIF*L jjy ABVIU Mb t 5o tj| _ 15b U. (J3-frSjlj L
i JjUAT jIj Mo R - AFf UAG "cjAA 0jf5"US* feuA S JIN Ltyehn
tLoyi* I\ OjJjijAJ ikr* €2SLT | >> <1L» L5 «il) Ajijr IT<i_b. ME5 Jj-Aj J*5CJ AMe
AL.1 -tCJUj* gjj*. ALL L» <53 if ( Corruption ) cry”j} SL oyy*

Ny £ <€ < iOjLijlj I-tj JJ& L&jb. UmB»U. A _AJAL jAKICy | s) (jAJjA

0JJIAJ Ujjl Jj ,Jlj li_Lsid _AT'>LUJ g cw titsi A U bIAjl J13*, AJ A Ojl>

Ji-i N uk* -JL-Ny* fynr U *iy yR - k-1* A3 J& ~ A1 -A-AJLIF JUe»
UeE_ N R Ay ATANe- AD Jii» X[A- uN - <br tA A 0F A jyns
\iapeS~* (LjAToj .chUU. LA ASJILAN I, IS 45C>00 >0 13 joliaj AJ cALAioi AJ 0N

- UfrdAa<il si-/"33* ~ 01 [ - JLSSM jAuw4d AMjU* AJ

Shri V. D Deshpande — People are soverign and they can
change it.

20>* jAI' «@L A-s *i-lj AMe-H ofl wy £~> 0AILA A AJ jjki AN tfRCer
ARJES] tN>A uy AA-Tij y Ibl vi ViU-, £_ o_jib ufo-* jji Ojji*> _AAU

Ltini rs-" (jy OjvA--A JA* C$ <-Jj«? Al <£_UM Undi 00> IXEM-W (jy Alt«® Aj (°C))
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( Maintenance of buildings )tr8M0T(~sE-;. *> LTLI

S AA— ISLH _HA A JAAWACH 05 wah Juy & Jjjt AL Aj. A

—

AACTAJ UA-AL'- UrJ LU N p ( Admmistiame difficulties )

_oy Ujj til «pwv AS" j*I £5 L)i *Aj-* £" IL». j4-i'i II»

t5 t~> *5"Sardh (v A wlji\ 1$> L@ A ljv: A wsj-vj' -Ifi. Li jtAl e
&\jjj> > dljj a. & K £~* X-A-IMIi jENIJr? <S fy- 124 Ax~
ofcu>~* g .U Npoy+M My, ari -0 *-0 ci>«jl t™uU ~ " A * (Provide )

KpAP > Ui A-uris CA* A-jy* iM su o (AT Apxt Ak g <p At

Jy »LTAr o <ish <l ~ vr AN SRR QI Sré ALwU A A'US!

jYigi U -U If B1 - CA* < *A UjJoNU XI AN Aot AN o %0 %AfiFA
UAA XIFIAN VI 0N =EN AJA - A A o L EAY AL i
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A i LBl Ejj»\ 73> N&I ry» Oj~f \y*~> £ «i- /A «O%> £A"1 tiLA-A-i (y |

g2 <i_u iLai IS o 0*1 - IJA A~ AN ApyA o3 A sx gy it Va sl dia

JiN. ALUs, - AN AT ANT <E_-Uj AN AAL <eje> <-istjl 33 A 1 UAD

wSCI _ i*la IBWTLi~(J UcdjIS' _jj A * ACIANGICI*i <G M IfO 4jlg,; bj
QYiiG- <J Us J -£*_ AAJ (A <MIL. (" Oj1* b5 - «£ UIJJA Unr A <t (/e on
JIGW 3 33 b _ (Abr 1% JiJ LfA <»ICII addle jj O Ae»l -UrP (Uadi ojbj 'L5"
<jbbj A5" t,M*A | A50J A (BCI ,JA i XL AT IS I—IC- >« jj1J <Ct/*jl # UA
i A0t Na AL »-ijl>-<1,3A _p L il (M 35D OAJ-FT U 5 (Jjj*-tl
«Elat y jyr u-*¥*n £x* _( Hyderabad will go the way of China )
Ly JANL GV (ADA_AIEAJO (A, Jiy B o*tA% d oAt A cEr <Lty
£.1M1 JPC clifctiTijd. *Jug* AUjIjAj-*- (JV'j* -ALA* UM IS <SI* cz. «*F

uu~rJJ g (j™ (jO -~C, ji"(j™ ( Formulate ) “Mi-jurJb ~1 ~
fc-ft oy J™ il jl -LTAaAM AN @ A hK] Ajf? A MBS < AT
LTU— Ajp- *3 A AJAJ j-3% onl 0r Mg gaM gaggn w8\ *3 - u>&  uy A (b

?

(Sincerely)ti v+ ervM > tiur?%) y-AJ-ATA T A AAK x| JAUA JgL/ACSA

£. onr-n &fe - A ch ool JILAT AAUU IAr <u %8150 AN IE A

«hcj OJ*AAN M il LA* ( Salaries ) ynta

Y AVAR R ( Expenditure )j&.AF\ Yy AN R I



General Discussion on the Budget ijth June, 1952 325

ANYAR'QY Afjj <l =it r LT, A A gact AN Ay A Ay« i

"AJj AN A o AjIL, > JO UG wyi» Ml _bvm o« (_j Mt il Ly, N«

J'dh A *rE> Ayt A al -AJI?- A(Reasonable affair) J**

...... oy <& A XI u oi* AP

?

7 0i* A A A VT Y - AlS— | A

Gloomy ) A trAan *%hd Ay S g imest <Ab < JJ* A A
U>uuV jdut xi oU j a Arf *i iSxS* *i jS ~ & ( Budget )

( Capitalism) r-M*A-3" A tAJIAATAJEA ApLANS ATAAY|ATA
0" UJI AT KAX «y JJ 4-1*jU LTA" ( Feudalism ) rans
(Aj kAN G A *BL5 [MrwiX A tjA% 4JL, T OUI* NN -4LA* i+

XS ( Basis ) tr*A AAL A ALASYA A< A AU of y JP*>

J&ILIT AN V> >8) % (57 JBCI X-A< WHIN - O A A <f, b (\* t5)1 A
0MAIU] t&taMw AT'C JLI M IKLiS<2M JE'\ cejj® s]A pWjJ MT"

E.( Democracy ycr* AN jTeryn ¢ £.07M0* 0!

a*-) j/J "UU LTIMN L i jTid X ( Welfare state )«<i*M
--tAU UM AWATTC Exploitation ) tAAXV AT AA LK U
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ALIXL 0jjbjru * £ Uj AJ M XLd~U AJjAArLT

LT A= J- A AR ( Fundamental ) unh e

A< LT fls. tLsi Aw L5 - {*> jbvAb jji ob*o MES Ap- -0~ 1Mo (*- X&-&
XL JU* a- >>( ltems yunrt oM <A Al AR A gagr

yUU A d XI ~-47) jIV P C  feudalistic views ) J5*J 1-7-JSh)
MEMSO | "Dover BN A d— o @ L~ <€ LI LF %) jj Ojtjjin

Repairsand ) j*-**—=* ~A' Q'ovj ay is* ->113- u J ™/ ATOJ* UL.
AAUIN T us NMNTjjk=* <«um O~MAN A XL (Maintenance )

'S-AX0 G P A} My5- v Tisd A& ait- Qo b (P«d oyj*l A j-t onb*.
wad j5 GG NI <T t- - Sol ~ki o™l =5 -sPsTV <j*5~ay (H
(  Anti-communist scheme ) fA' i20j-ATAl j5LI>» &V a* £>V
(  Anti-socialist scheme ) fA! il JI! *-i"jjl o™ M fb If
XA idudgti ~JI 0 J r5al Mt < jg> *> <€ bjn ie& brql jji oi* JA
LT-0 OMA 2427 oy - vy Ajl A*rl cl* ™ Al s4~5\jl ¢ [@*- ~

oyo's ™ *£ ( Revised Budget ) A Abj *i M AL An
O-wA CBH JJ 58 A By O1%* tN- *£ y A j AL JS S 0jjn%- w»ii J-JI

ITF¥ ~ a& j”N I ™M (rn-..) "ilC press expenses )

tSjn vIA et ( Revenue administration )
JIJLA AL L JIALA , JBKEE- N *~ *£ AJ* (1 Top heavy )

oUIM (1 Top "eavy ) “Aja* ytf xi ojjb ov~AXI j-*iH JJ° 4 N
<t M ts*! <2- ( Travellmg Allowances ) ,/AjJl *CJi°

/\/\1 t/\JJII\J' /\J'/\ Aa:l (J/\* OI* i_./\ *tj/\ /\jtjs" i*/\ (S”* Jyk y u/\>
W't Ntei jToUlji.1 15330 ai*- W ck A LjIA il A 1A jli Aggajre g
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t.r-

b Al i X F A Dl «ldd LA ITH - - €« e, -
( Exploitation )j-$-7-3""«C «L UU ?S .. NS&**E I> *L."
tCIr A u-lj *> - |~V =i | y-~rai" L a* "-r0O > M- M~
—53 jr' -~3~3P» N ( Feudalistic views ) \*i N —* e *VU. A
(Land mortgage) A JV & - Ay A MBxdle* - - ALY F -
Li A VA ( Reformist ) —f*j *5] A — A A %l
[ AAY Nt saeg A Ml (0 Tenancy Act )-te>' Ay

< P9 (5—A A JPA A Al d& CNe O XL **jkw - ul® A A
WT » AMJILIT >J1 (PA @ _ M Lj- 18- OFff wri Ay 4=j  ift 14> Aghoen

<s- U*' - <£__J‘* <£**_ AN A—J* AN i_ ._'j/\c*. Au*_ - u/\ AN /\j'/\‘] > 0'

Ubed (jyi <JKLj 0" ( ITTA ) L2 ITWRLIST> . Lou Just A v Sk

JLI . e 18> J* Jlj- £f A.J-Tcel-LAM D ABCE ¢ i *>la Li j6 A A
Land mortgage )-A~A A YA oA agHgee AK A gt ALIS yAALT

MK ofyt A* UM AN AXH - £ R Xt My { Bank

( Co-operative basis ) 0"~ A=A U AJ" e A A AR Joh >0 A

A%« IXJU.jit <iUU &" >N Ao jiSwAlS' JJU X1 or *=- "A <E- ki* Al *u - <*)

AjfEAtOYy AM T <CA W J-ATE XA JIHA jj A ML Af A 0N
ANicu  <Sfipp»- <L-.-X.JIC XA f'b* » «i- A5" 7 |T W-J-AM Ailjti ~iU M 21 -0
W XI A Oy OjU - WK il_j* ~ uy 0>i" j> oiljj "4* *J C™ <iJ Aj*
AN XL SRSWS J$HF<? «dl» XA « bbj (jA, j*L«*.l b ow&] A Oj-AA (TR

- b* ( Abolition yer-At YA gl galt @ I A OXL
- LjSLjLi oL*i>tjl cjr** cN > u**A A5 UL *—J! -O LJ JL*- AJ A_ A

(  Constituency )cr’-AAAAY gy -2 oy a-A XI OJINNVTU._*
?©™Jo Jjy.j JX"OjjIn j%ru. bU jp». u5ol jAI ~ (JOT *«e Mo>* UjTjjTi S'
AW - A JJAT FLL <iAjATES A <IN I»AT X i -~ «J3%] *3 330 A

( Abolition )iAN ** At AAAGE ANA 323 A<G AN [ U
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|K/- .J 2* *T <£k' +U A /\le| A J/\J * J A vl AN NN
LT AAJ A J* ( crimind investigation ) A

UFTAL jA A jU A> ATU OJ - oy Inl* 207 v <B4 FOjA d-

Ly yF M AU

The House then adjourned till Nine of the clock on Wednesday, 18th June,



