THE HYDERABAD LEGISLATIVE ASSEMBLY
Thursday, 17th September, 1958.
The House met at Two of the clock.
[Mr. Speaker in the Chair)
Questions and Answers
(SeE ParT I}

3 p.m. Announcement by the Speaker re : Elections
to the Board of Secondary Education.

Mr. Speaker : The next item on the Agenda relates to
the election of six Members to the Board of Secondary Edu-
cation. Out of 9 nominations, Shri Virendra Patel and Shri-
matli Laxmi Bai have since withdrawn their names. Now
th%redar?{ 7 candidates and the election will take place at
5 O’clock.
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Shri V. D. Deshpande (Ippaguda) : If the House can give
him permission to withdraw, much time can be saved.

-& g0 <l § ( Withdrawal ) db3 @3- Kouf A
- o § A Al e 3 ey $h oL g e o

Now we shall go to item No. 8 in the agenda.

Shri V. D. Deshpande : You have to announce the names
of the six members elected to the Secondary Board of Edu-
cation and declare them as elected.

Mr. Speaker : 1 have already said that the remaining six
will be deemed to have been elected. If the hon. Member
wants I will read the names again.

Shri M. B. Gautam.

Shri Mohd. Ali.

Shri Newasekar.

Shri M. S. Rajalingam.

Shri K. R. Veeraswamy.

Shri A. Guruva Reddy.
We shall now go to the next item.

L. A. Bill No. XXIII of 1953, The
Hyderabad Opium and Intoxicating Drugs
‘(Amendment) Bill, 1953.

Minisier for Excise, Forests, Customs and Revenue Shri
K. V. Banga Beddy : X beg to introduce : L. A. Bill No.
XXIIT of 1958, the Hyderabad Opium and Intoxicating
Drugs (Amendment) Bill, 1958,

Mr. Speaker : 'The Bill is introduced.
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The Minister for Finance and Statistics (Dr. G. S. Mel-
kote) : T beg to move :

*“That L. A. Bill No. XX of 1953, a bill further to amend
the Hyderabad Horse Racing and Betting Tax Regulation,
be read a first time.

Mr. Speaker : Motion moved.

*Dr. G. S. Melkote : This bill has been brought by me for
certain obvious reasons. The Racing Club in Hyderabad is
one of the oldest in the country and we used to get in the past
considerable revenue from this Entertainment Tax or Gate Tax,
the Totalizer Tax, i.e., the club itself collects certain amount
of money and then there is a certain kind of betting. Over
the total amount collected we impose 12}%, tax. The third
tax is what is called the tax on bookies. Here also it used
to be 124%. But for the past 8 or 4 years progressively,
the number of entries as well as the number
of events have considerably reduced in Hyderabad, due to
which the Racing Club instead of making a profit has been
undergoing a loss %o the tune of 20 to 80 thousand
rupees every season. They had a reserve of nearly a lakh
of rupees and confinuous losses over the last three
or four years have compelled the Club to approach Govern-
ment and seek redress. They say that if this redress is not
given, they have no further resources of revenue to run the
race with the result they would have o close down racing.
I myself attended some of the events last year and tried to
understand the whole question. I went into their accounts
and found that their figures were absolutely correct. I then
felt that some kind .of relief must be given and I got my de-
partment to examine the whole question and to find out how
things stand in other places in India. It was found that the
totalizer tax is roughly 1249 in other parts of India except
in Mysore where it is 15%. Bookie Tax is a tax on the total
amount of investment made by everyone in every event, but
we found that in Hyderabad the Bookies make an enormous
sumn of mooney. It is a non-official kind of betting. We
colleet the tax only on their profits and not the money
transacted by them. Even here we were making only 123%,.
That means the State was losing and the club was loemg,
whereas the bookies made good profits. We tried to revise
the whole sii.:lmtion, in which case Government would profif
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by a little more than.what it is getting at present, We used to
get roughly 4 lakhs of rupees in the past years, but due to
reduction in entries, we got 2 lakhs 80 thousand in 1951-5%
and this year, i.e., 52-58 it is 1 lakh and 80 thousand. That
means the present income is somewhere 40%, of whatit used to
be before 1950. If we do not give relief to the Club to the extent
of 20 to 80 thousand rupees, the Racing ‘Club would have to
be closed down and this tax will dry ap. That is why we
" considered the two situations : One thing is to make a re-
duction in the totalizer tax, i.e., where the Club is making
money, from 12} to 63%, which is the rate prevailing in many
places. By this relief, the Club may just make a little profit
or balance its budget. But in the other 'situation, 'we want
to collect 123% tax from the total ifivesfment of the bookies
and this will get us an additional profit of 40 to 70 thousand
rupees. We will lose 25 thousand this side and make 70 thot-
sand from the otherside. The Club will get the benefit of running
the races in all the seasons and Goverdment also would get
some more money, and we will be taxing only those people
who have plenty of money to bet, This is, therefore, a luxury
tax. These are the rates in other parts of India and we are
only aligning ourselves with other States.
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Dr. G. 8. Melkote : It is not a money Bill; I have
not increased the tax in any manner. It is a reduction.
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Dr. G. 8. Melkote : No, I will show the hon. Member how
it is.

Shri K. Venkat Rama Rao : Even alterations also require
permission of the Rajpramukh.

*Dr. G. S. Melkote : 1 may maske it clear that the con-
sent of the Rajpramukh has been obtained.

The leader of the Opposition has tried to make out a case
more in favour of prohibition being introduced in the State
than the passage of the present Bill brought in by
me. There seems to be a certain amount of confusion in his
wind; and he has tried to confuse the House also in certain
other t:‘gf)ects To compare horse racing with prohibition
is entirely wrong.

[Mr. Deputy Speaker in the Chair]

If anybody has gone to the races, he would say that rarely
he sees t‘irne coromon man within the gate where actual betting
takes place. The cormmon man may be anywhere in the sur-
roundings, watching and enjoying the running of horses, ete.
But those people who actually get into the gate are people
who have a certain amount of money with which they could
enjoy the event. These people would like not only to pet
into the gate and see from a comfortable place but also they would
like to invest small amounts on any particnlar event and
mske profits. But this class of people are not very rich
and the amount of betting iz also small, but = good number
of them fake part in betting. \ :
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Now, there are three events. The first is the Entertainment
Tax. People who could afford to enter into the gate, pay, what
is called, the Entertainment Tax, as in any picture-house. This
Entertainment Tax, in some other States, may go to the
Municipalities and no$ to the Government as here. But that
is a separate matter altogether. The next is the totalizer’s
tax. This, as I said, is where middle class people bet on any
particular event, say from Re. 0-2-0 up fo a Rugee and draw
small profits like Rs.10 or 15. The next is Bookies’ Tax,
Bookies are private individuals who obtain licences and bet.
The backer, i.e., the private individual who backs the horse,
pays a certain amount of money, which is never varied. When a
profit is made, only a percentage of profit goes to the winners
and the remaining huge profits are distributed among the
bookies. Government used to get a part of the investment
by the rich bookies and the bookies themselves used to dis-
tribute all the money among themselves. This is not available
in any other State.

In every other State there is this Entertainment Tax
and the Totalizers’ Tax. In Delhi, similar to Hyderabad,
the number of events are less. Subsequent the attainment
of freedom, the number of events as also the number of people
witnessing the events have gone down. Compared to last
years, 60 per cent of our revenue has already dried up.

When 1 say “backer’ he is not taxed in any way by the additio-
nal 123%. Wenow want to change the basis of betting tax to
conform to the practice in the other States. We are trying to
align ourselves with the other states so that the rich man who
m&s a good dividend is taxed completely, That is why the
chax]:lge fi:il the nomenclature. The rich public must be taxed
to the .

A question is raised why should not the elub be closed, and
why should not prohibition be introduced. The leader of the

position has been pleading, as I understand from his argu-
ments, that prohibition should be introduced. But this very same
political party in other States has been arguing that prohibition
should be removed. How then thisargument fits in at this
. particular juncture, I am not able to understand.

Shri V. D. Des : 1 want to know what the party
‘to which the hon. the Finance Minister belongs feels inthe
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Dr. G. S. Melkote : I may tell the hon. Member that the
Congress party is definitely of the opinion that prohibition sho-
uld be introduced. What is the reason behind it ? The reasonis
very evident. It is this : no tax should be levied on a person who
cannot afford to pay it. The tax must be borne by persons
who could afford to pay. The question should be examined
sgainst this background. For various economic reasons, we
could not bring in prohibition in our State as yet. Compared
to what we got 100 years back and what we are getting today,
our State derives about 12 crores (as against 8 to 5 lakhs

reviously) which means nearly 40 per cent of our revenue.

om whom do we get? Firstly, from very poor men,

. Secondly, we auction these shops and the highest bidder gets

it and he, in order to make up his amount, mixes water or

other material, making his customer belive that it is really
the pure intoxicant.

L4

. A poor man may be getting 8 or 10 annas with which he
has to maintain his whole family. What happens if he
pats the money into his pocket and ﬁes toa liquor shop with
the ides that he would take only 8 dubis worth of aleohol. After
he takes the drink for the first time, he feels he should have a
second one for another 8 dubs; and after the second drink
whatever balance of mind he had would go and the whole
amount that he has with him will be spent away there, in the
lquor shop, and his family will thus be ruined. When Iimpose
a(}uxury tax on any article, there is no doubt that thereis also
‘a chance of a poor man purchasing that article, but in doing so
ke is conscious that he has to d money to entertain himself.
But it is not so in the case of aleohol, where he entertains him-
self in an unconscious state; and the Government as well as the
suctioneer squeeze money from the poor man., Don’t we
consider this & sin? To equate prohibition with racing is
rather fallacious. Anyway, I am not going into details.

Whether racing has to be altogether closed down isa diffe-
rent matter and Government have not yet come to a decigion
on this issue. I may however mention here that I have gone
into the whole accounts of the racing club and it is not correct
to say that if the club curtails its iture the waoes can
be run. The Club has done e ing possible in this

irection, and for the last one year it has curtailed its expendi-
D Pell=3 . L -
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ture and even then it is not able to pull on. The only other
alternative for the club will be to close down. We are giving
this relief so that the club may just carry on and not that it
might make profit. If any hon. Members want to examine
the accounts of the club and find out the truth, T shall take
them to the Club and they may certainly make their
suggestions, which ¥ shall consider. It is not only the rich
who are betting, but the bhookies also are makin
money. The argument that any slight changes in the tax m’ﬁ
hit the poor is baseless. This tax will come only on the to-
talizer. I am not going to reduce the tax on the rich man,
neither am I taxing the public. Of course all of us are agreed
that the entertainment tax should be there wherever there
are luxuries.

I would like to have the power of varying the tax whichis
to be imposed on the club, so that I can watch its working
year by year and rectify the defects if any, without approch-
ing the House whenever I wish to reduce or increase ihe tax.

I hope I have sufficiently dealt with the arguments put
by the hon. Member before the House and would now request
the House to pass the first reading of the Bill. Thank you.

Skri V. D. Deshpande: What ahout racing? Is the
hon. Minister for it or wants fo sbolish it?

Dr. G. S. Melkote: Leave alone my personal opinion,
Government have not considered this issue and I am, therefore,
not in & position to say anything.

Myr. Depuly Speaker: 'The question is:

@ H“‘I‘hatbl;hA.I?iﬂ N{iai{}i of 195%63. RBill %urther to amend
e TR orse ing and Betti ax Regulation,
1858 Fasli, be read a ﬁxsuil;gtime." bng
The motion was adopted.
- Dr. G. S, Melkote: T heg to move:
 ““That LA Bill No. XX of 1958, a Bill further to amend

the H "Horse Racing and Betting Tax Regulati
Ilsﬁa‘ , be read 2 second time,” o o
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*Shri V.D. Deshpande : Mr. Speaker, Sir, Before we proceed
with the second reading of the Bill, at the outset I would like
to say that we require time for submlttmg the amendments.
Secondly, I wish to say a few words.
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tion that he favours the Government considering the enforee-
ment of prohibition as well as abolition of racing. I have
already stated that Government have not considered this
matter. This is simply & measure and the intention is only
to give certain relief to the club which is conducting
the races, I would therefore request the House to pass this
amending Bill and if it is the intention of the House that Gov-
ermment should consider the moral aspect involved in races
ete., I shall place the matter before Government and apprise
the House of the result later.

I have nothing further to say.
Mr. Deputy Speaker: The question is:

“That L.A. Edﬂl No. XX of 1953, a Bill further to
amend the Hyderabad Horse Racing and Betting Tax Regula-
tion, 1858 Fasli, be read a second time.” '

The Motion was adopted.

e Sodn okt g deod S5 2 9b - K S5 s

L. A. Bill No. XX11 of 1953, the Hyderabad General
Sales Tax (second Amendment) Bill, 1953.

Dr. G“S. Melkote :  Mr. Speaker, Sir, I beg to move :

. “That L.A. Bill No. XXII of 1958, & Bill further to
mgl;td the Hyderabad General Sales Tax Act, 1950, be read
s first tine.” -

Mr. Depuly Specker: Motion moved :

*Dr. G. 8. Melkole : Mz, Speaker, Sir, The Hyderabad
Geperal Sales Tax (Second Amendment) Bill, 1953, which. is
beéfore the House is & very simple measure. In the .

. Balés Tax (Amendment) Bill, 1958, which wa$ passed during:
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the last session only the words ‘Refrigerators and Air-condi-
tioning plants’ were mentioned and they were not exactly
defined ; Spare parts and accessories of these things were not
mentioned there. Taking advantage of this, the business
people dealing in these articles have been saying that since
spare parts and accessories of refrigerators and air-condi-
tioning plants have not been mentioned therein, no luzury
tax should be imposed on them. All these things are luxury
articles and it is beyond my comprehension as to why
they should not be taxed. So I have brought this measure,
through which we intend to include parts and accessories of
refrigerators and air-conditioning plants as liable to taxation.
T hope that since these articles are used only by the rich, who
ean afford to pa.{lthe tax, the first reading of the Bill will be
passed by the House without any discussion,
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Mr. Depidy Speaker : The question is :

“That L. A, Bill No. XXTT of 1958, a Bill further to amend
the Hyderabad General Sales Tax Aect, 1950, be read s first
time.”

The motion was adopted.

Dr. G. 8. Melkote : Mr. Spesker, Sir, I beg to move :

“That L. A. Bill No. XXII of 1958, a Bill further to amend
the Hyderabad General Sales Tax Act, 1950, bé read s |
second timpe,” .

Mr. Deputy Speaker : 'The question. is : |

“That L. A. Bill No, XXIT of 1853, a Bill further to amend
the Hyderabad General Sales Tax Act, 1950, be read a -
se cond time.” '

The motion was adopted.

. M. y Speaker : 1 think there are no amendments
to this Bill. Now, I shall put it to vote clause by clamse,
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The question is :

“That Clause 2 stand part of the Bill”.
The motion was adopted.

Clause 2 was added to the Bill,

My, beputy Speaker ; The question is :

‘““The Short title’ Commencement and preamble stand part
of the Bill.

The motion was adopted.

The Short title, Commencement and Preamble were ad-
ded to the Biil.

Dr. G. 8. Melkote : Mr. Speaker, Sir, I beg to move :

“That L. A. Bill No. XXII of 1958, a Bill further to amend
the Hyderabad General Sales Tax Act, 1950, be read & third
time and passed,”
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Dr. G. S. Melkote : Mr. Speaker, Sir, I have just returned
after two months from the continental tomr and am catching
up with the events that have occurred in the country during
my abeence. I shall consider the proposal and do what is
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My. Deputy Speaker : The question is :

*“That L. A. Bill No. XXTT of 1953, a Bill further to amend
the Hyderabad General Sales Tax Act, 1950, be read a third

time and passed.”
The motion was adopted,

L. A. Bill No. XIX of 1953, the Hyderabad Abkari
( Amendment ) Bill, 1953.

Mr. Deputy Speaker : Let us now proceed to the next
item on the Ifenda, i.e., first reading of L. A, Bill No. XIX
of 1958, thé Hyderabad Abkari (Amendment) Biil, 1958.

Y. Dl gl (Feie am) s v, g N ARl iR e §
FET AL g A e AT g SR A fae R O & el T o i
wistt it faw a0 F amnd fowfod v v § T W o st o Ee
AT X o% | FHiT sraT A wed wee ¥ o R ok § . S fad
Tg TR a6 § S Yoy Py Hed SN E N frdif v i s=@ g1 A
s anft TR gorr & we sl Ff asa g &1 Rerafed famrst il ad) dy
& 9 S1% TR X AR e a5l A8 o g9 § | wEer S 1w Aty e wer g A
ey 7 ol § aFe for s § S ) e oo D @ e afgd ) dioag
wiar feow ¥ AR ) fym e & B Ofr & amr & 3% a7l e §)

-5 6368 )T A be b 5 e oS 5t = ] 4 e
Tow e JIE iy (2 lilte

Cubd olag - g7 BT At &) OreguS iy - ‘-__.fm.gi.g_u;‘,.
21 e Bl STen demyd o 0l S S G TS g ¢ gL
Jole 8195 K Qgansd &5l mdgmpe AL W pmputt s 42 $le K - ot
B il ) yle oK 55 Tin Sk ok A & oKl Ul S
- Sl U e den S Ky e ISy

A5 (o5 L S e Jutsif o e St (;,96"‘")_’1-"_;3_;«- - g
bl e Ot AT A (S A T el 8§k e ey L opens
KD - Bl LUl Qe U ST W ey ot 2 Amte i Jusfl
U e S 5 e A 5T e A pnd L et e - U OF 0 Y
WL e T om KTl b T S0 dedmean S



244 171th Sept., 1958. L. 4. Bill No. XIX of 1958, -
the Hyderabad Abkari
{Amendment) Bill, 1953.
§ o 5 A canlts 5 2 b W RES e e Ha B Qpens aSTR,S

o K g b a2l mmany

axfirer g arar wm At (o fa0 & wreeaR ) e wgraw, fafdw
Fidt § ag ax fary war @ T o Offsr & ol oy Tores o oy 1 Porrent v afy
£ @1 &, 3 Ye Qe ¥ qa ag ST STa | qHaw e e fmar wmr)

«ff. fifrdt st ey wEEE, s A @ T e Al v @
FEET U T[T Tt e Y AT Fest T 1 AT afy for v vy femr wmaAY 3y
Treriea 48 & O g Qfen & a0 +ff gus fedz s #7 wver fan oo | et oft
fires 72 AT O TR FA Fr AT A s Ofer & axad) foar smar € I Ofew
F 77 & AR 9 7% AT 9 g § | o aft s Afen Faw v aw
AT O T MR AT N 1 9 oew ST § a0 9 % ¥ 7w A e e
TR TG T GFN &, o1 T AT Ar3TRE T AT IF< 9 o7 et 8, Y 3y
s ot & T e et & 99 ) et e B w1 P fiay s

FolT b a5 e Kon aiad s 0w o5 0int e v ol 83 A0
J PESSERTE QIS 0V R S PO, SR T S T S TN JPP VI UL A I
Kidyy IR e S J Ky 3ed § Gy ol a5 283 G Blodd el L Bl

' g PP RURNEREY SRR PR <

T Sty g £ 2 ke den S Sl o Shkes 3
35 S S Sidy ded 55 Gl 8 Ee S - S 5 pe
| -EXus ( Continue )t 5 &by i
Shri K. V. Ranga Reddy : Six, I beg to move :

“That L. A. Bilt No. XIX of 1958, a Bill to amend the
Hyderabad Abkari Act (No. I of 1816 F.) be read a first time.”

-Myr. Deputy Speaker : Motion moved.
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‘Abkari Revenue’ means revenue derived or derivable
from any duty, fee, tax, fine or confiscation.

A Sl g s e

Imposed or ordered under the provisions of this Aect, or
of any other law for the time being in force relating to liquor.
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*“Collector” means a Collector of land revenue or any
person appointed under section 8 to exercise all the
wers and to perform all the duties of a Collector under this
Act.!,
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The Government may by notification in the Jarida and
subject to such conditions as it may think fit to prescribe,
exempt any liquor or gulmohwa either wholly or partially from
all or any provisions of this Act either generally or in any
specified area or for any specified period or occasion or as re-

gards any specified person or class of persons,
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“Where & contract for selling sendhi at a particular place
and for a specified time is granted under section 4 to any
on, Governinent, may, by notification in the Jarida, deec-
fare that such a tee shall be competent to issue licence for
transport of sendhi in such quantity and subject to such condi-
tions and restrictions as may be prescribed by the Government
in this behalf, and a licence so issued shall have the same
effect as that granfed by the Collector or any lawful authority
under section 15 *. .
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‘o (1) All duties, fines fees, and other moneys payable
to Government, under any of the provisions of this Act or of
any licence or permit issued under it, and all amounts due to
Government by any grantee of a privilege or by any licensee
under this Act or by any person-on account of any contract
relating to the excise revenue may be recovered from the lessee
. or his surety or every such person who may have occupied the
business relating to such lease to the extent of the amount
due from him to the lessee in respect of the period of occupa-
tion of such person, as if they were arrears of land revenue.
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(2) In case of default of payment of Abkari revenue by
the lessee the Government may also proceed to make its own
arrangements or resell by cancelling the existing lease of such
defaulter and recover the loss in revenue in the manner prescrib-
ed in sub-section (1)”. |
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18-A. When sendhi yielding Abkari trees are tapped

without licence, the tax due shall be recoverable where prae-
ticable from the tapper... '
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“...or if it cannot be so recovered, from the occupier
of any, of the land....
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or if the trees do not belong to the occupier of the land
or if the land .is not occupied....”
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#, .from the person if any, who owns or is in possession

of the trees unless he proves that the trees were tapped with-
out his knowledge.”

14, No lessee shall, except with the permission of
Government declare any person to be his partner; and such
partner shall not be competent to act as such until he has
obtained a licence to that effect from the Colleetor or any
other competent officer.”.

o 1 3 dan jlealel Ny W ibaan il Lo L dpel S
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“19-A (1) Whenever an offence has been committed
which is punishable under this Act, the Xxeisable articles,
material, still, utensil, implement or apparatus in respect

of or by means of which such offence has been committed shall
be liable to seizure.” -
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Sec. 25 (2): In case of illegal tapping of sendhi trees
situated on land occupied by & pattadar, tenant or any other
person, the provisions contained in section 87-A of the Hyder-
ebad Land Revenue Act shall, so far as may be, having regard
to the provisions of section 18-A, apply. '
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Sec. 82-1(A)—Nothing in sub-section (1) shall apply
to an offence pum;l—able under sub-section (1) of section 88.
S oow T3k - & Ul LS50 5 5 o 2.7 o 35 § ot prntias 5
- B L S e (ra) o am Kl L s Sl BTS2 S
Sec. 88. {1) In prosecutions under sections 81, 34 and
84-A it shall be presumed untill the contrary is proved that the

accused person has committed an offence punishable under
that section in respect of

{(a) any liquor or sendhi, or,
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{a) any liquor, or sendhi, or '
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Sec. 32 (1) Whoever, being the holder of a licence for
the sale or manufacture of liquor or sendhi under this Aet

(a; mixes or permits to be mixed with liquor or sendhi,

(B) with bad intent sells, keeps or exposes for sale..
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Section 48 ;: The lessee may with orne year cause all

amounts due to him to be realised through the Collector in the
manner. . . .
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Provided that —

{a) the lessee has paid all amounts due from him
to Government ; and

{b) such person has occupied the business on the basis
of & written agreement between him and lessee and such ag-
reement is produced and proved o have been attested in the
prescribed manner before the Collector or such other officer
as may be authorised by Government in this behalf.
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The House then adjourned for Recess till Five of the Clock.

The House reassembled after Recess at Five of the Clock
[ Mr. Deputy Speaker in the Chair ]
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to the lessee in respect of the period of occupation of such
person as they were arrears of land revenue (section 7).
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. ...if any, of the land or if the trees do not belong to
the occupier of the land or if the land is not occupied, from
the person, if any, who owns or is in possession of the trees
unless he proves that the trees were tapped without his
knowledge {section 18-A).
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The House then adjourned till Two of the clock on Fnda.y,
the 18th September, 1933.



