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Third Session of the Second Andhra Legislative
Assembly Constituted under the Constitution of India

SPECIAL ADDRESS BY THE GOVERNOR, HIS EXCEL-
LENCY SHRI CHANDULAL MADHAVLAL TRIVED], UNDER
ARTICLE 176 (1) OF THE CONSTITUTION OF INDIA TO
THE MEMBERS OF THE ANDHRA LEGISLATIVE ASSEMBLY
AT THE ASSEMBLY CHAMBER, KURNOOL, at 11 A M, on
WEDNESDAY, 8th AUGUST, 1956.

Wednesday: 8th August 1956

Hie Excellsney on arrival was recenved at the entrance to the
Legislative Ascemsbly Building by the Speaket (the Hon Sri B Lakshmu-
narasimham Dota) and the Secietary to the State Legislatue.

His Excellency and the Speaker were led in a procession by the
Militaiy  Secietary to the Governor and the Secretary to the State
Legislature and conducted to the dais

The arrival of His Excellency the Governor was announced by
the Assistant Secretary to the Members who stood up as Ths Excelléncy
entered the Chamber The Members sat down after the Governer tock
lus seat on the dais The Hon Speaker sat on the right side of His
E-xcellency

CONDOLENCE re death of Dr H C Muhherjee,
Governor of West Bengal.

His Excelleney the Governor, Shri Chandulal Madhatlal Trineds
Said  “Mr Speaker, Sir, with your permussion, before I deliver my
address to the House, 1 would like to refer to a sad event which took
place last evening, namely, the sudden passing away of Dr, H C
Mukherjee, Governor of West Bengal. He was a notable educationist, a
distinguished scholar and a great patriot, and altogether 1 his death we
have lost one of the most eminent and distingwushed sons of India Today
1t 15 our sad duty to mourn his loss

M: Speaker (SHRI R LAKSHEMINARASIMHAM DORA)
We shall obserie one minute silence as & mark of respect to late
Dr H C. Mukherjee,

Then, the House observed silence for a munute, all Members
standing.



I7 Address by H E the Governor under clause I (1)
of Asrtucle 176 of the Constrtution of India

Honourahle Members of the Legislative Assembly,

T welcome you to what 1s almost certain to be out last session at
Kurnool. As Honowable Members doubtless know, the Swtes Reoigi-
nization Bill 1s before Parliament and 15 expected to become law <hottly
The report of the States Reorganization Commission was considered by
this House, and 1ts recommendations were forwarded to the Gosernment
of India. The Government of India have decided on the ummediat>
merger of Telangana with Andhra and, as at present confemplated, the
enlarged Andhra Pradesh State will came mto existence on the 1st Octo-
ber with 1ts Caprtal at Hyderabad The formation of Andhia Pradesh
marks the culmination of the long cherished aspirations of Telugu-speak-
ing people for a simgle State for their linguistic region withun the Union
of India  The first step towards this goal was tiken in October 1053
when the Telugu-speaking districts of Madras beeame our present State:
and 1ts logrcal conclusion will soon follow with the umon of the Telugu
areas of Hvdeiadad State 1n the new State of Andlna Pradech  The en-
larged State will be one of the largest in India, and we may all looh for-

whad to 1ts becoming one of the most progressive and mpottant wmts n
ow Republic

Negotiations have taken place between the leaders of publie opm-
on 1n Andhra and Telangana, including Ministers of both States, regaid-
‘139» some mterim measures which way be needed to give the people of
Telangana a greater sence of confidence regarding tlherr future m the
enlarged State  These diseussions hatve assumed some definite shape with
pirticular reference to the constitution and functions of the proposed
Regional Commuttes for the Telangan area, and the mam pomnts are sef

\ forth na rote evplaming the rourse of action to be taken by the Home

Minsstry of the Gos ernment ol Irdia
i

Our Government aie taking all necessatvy steps m conanltation

1th the Goveinment of Hyderabad for the smooth integration of Telan-
gana with Andhra on the appomted day  The representatives of the two
Governments recently met at Hyderabad and consideied the question of
provision of smitahle accommedation, office as well as residentidl at

' Hyderabad. The enisting Secretariat bulding at Hydernhad s utterly
madequate for the Secret-riat of the enlarged State, and the present
Legislative Assembly bulding 15 also too inconvenient for a House of 301
Members Thus new bulidings for the Secretanat and the Legislature will
have to be constructed 1n due course, and additional accommodation, office

w
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and residential, will also be needed for the various Heads of Departments
and thewr <tafls It 1s anticipated that these bulding programmes may
" cost m all about Re 2 50 crores, and the question of making swtable
_ Provision n our Second Five-Year Plan for this amount has been taken
up with the Planmng Commusuion. Fot the present, however, the
immediate constiuction progiamme 1s to be hmited to the provision of
1100 staff quarters, an additional hestel for legislatois and additions
and alterations to the present Secietariat and Legislative Assembly bwild-
ings  This will make 1t possible to carry on business from the appointed
day for some time until the construction of new buildings 1s taken up
The immediate programme 1s estimated to cost about Rs. 87 lakhs, of
which the amount needed during the current vear will be of the order of
about Rs 75 lakhs The Government of Hyderabad and our Government
have addressed the Govermment of India for a Central loan of Rs 78
lakhs, and we expect that this loan will be gianted almost immediately
Some emergency arrangemeuts are proposed for housing the Secretariat
staff and the Legislatois till new buildings aie ready which will be
about Apnl 1957

Andhy g-Madras Dorder Tssue 1 mustrefer m this connexion to
the efforts made by our Governnient in regard to the settlement of the
Andhra-Madias border by mutual agreement ~ Honourable Members aie
aware that n November 1955, there was an Intei-State Conference at
Madras between the two Governments when an attempt was made to
settle the problem by mutual discussion  Unfortunately, full agreement
could not be reached at that conference The question of a general reor-
gam/ation of States has smce come up, and the enlarged State of Andhra
Pradech will have sumilar issues $o face, not only on the Madras border,
but also on the boiders of all neighbouring States ke Oriesa, Madhva-
Pradesh, Misore and the proposed bihngual State of Bombay 1t would
he difficult to ustify the settlement of the Madias-Andhra boundaiy alone
if the baais of that settlement 18 not also apphcable to the other borders
of this State, either now o1 on reorgamzation, Owr Government arer
therefore, convinced that before the settlement of the Madras Andhra
boundary 15 taken up 1t 13 desirable for the Goyernment of India to for-
mulate uniform punciples which may then be made apphcable to the
cettlement of all boundary 1ssuses, esisting oL arising, between the States
1n our country They have accordingly conteyed their views to the
Government of India and the Madras Government, We hope that all
such 1ssues will soon be settled with mutual goodwill on the basis of uni-
form principles and that we may look forward to the closest co-operation
with our neighbouring States 1 the working of the Zonal Council and
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the implementation of the Second Five-Year Plan for the Southern
Region.

Seasonal conditzon and price irends. The seasonal conditiong
have been fairly good till recently, but owing to unusually heavy 1amns 1n
the Coastal districts duning July 1958, extensive areas with standing crops
have been submerged Government are taking appropriate flood pro-
tection and rehief measures wherever necessary  In this connection I am
sure the Hon., Members would be glad to know that the water level m
the Godavar: 1s falling and we need hase no appiehension theie

The prices of rice and other mmportant food-stufts have heen
registermg a gradual upward trend smnce March 1956  The present price
evels are only shghtly higher than the prices in 1953-54, though mwh
higher than 1n 1955 Government are watching the situation with ecare
with a view to take relief measures, if and when called for

Faorst Fave-Yeqr Plan. ‘The First Five Year Plan has ended, and
the Second Plan 1s now before the country for execution This 15 thus
an occasion for an assessment of the past anda call for the futme As
Honourable Members ate aware, our State came mto bemng 1 the mddle
of the First Plan period  As an infant State, 1t had to face various han-
dicaps and overcome several hurdles Notwithstanding these difficulties
1t 1s gratifying  to note that the State has done well, and the people
bv and large have become largelv plan-minded The Tust Iive Year
Plan as finally approved by the Planming Commussion was ot the oider
of Rs. 84.32 crores and a sum of Rs 64 56 crores or about 100.40 pe
cent was actually spent. There was a marked merease in the plan expen-
ditare after the formation of Andhra State. A mavmum expendituie
of Rs 15 67 crores was recorded during the final year of the plan, 1 e
daring 1955-56 The impact of the agnicultural and irrgation programmes
of the first plan 1 largely noticeable mn the agricultural production
and land ntiization of the State The total cropped area of the State
has rnisen from 178.88 lakhs of acres at the begmnimg of the plan to ahout
188 70 lakhs of acres i 1958-54, which 1s the latest year for which
figures are available But I am sure when the figures at the end of the
plan period are available, 1t will be seen that these figures are lugher
than those of 1953-54. The production of ceieals has also gone up from
80 7o lakhs of tons at the beginming of the plan to about 39 34 lakhs of
tons at the end of the plan, as a result, from other things, of the use of
improved seeds, the application of manures and fertihisers and the adoption
of better techniques. Likewise, the production of cotion has also increased
by about 14,000 bales Major and medum wngation projects of the State
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biought an extent of abouil 30 lakhs of acres under 1nigation  The pro-
giess made under power mojects 1s noteworthy The installed capacity
in the State which was 21,400 K W at the begimmning of the plan has
1sen to 62,200 K W byitsend. Asmany as 681 villages and towns
have also been electrified asaganst 205 at the commencement of the plan

Second Frve Year Plan  The size of our Second Plan has been
tined at Rs 118 97 crores, and 1n 1mplementing the plan there 1s, as Hon
Members are awaie one very serious limiting factor—our nadequate
tinancial resources, both revemue and cipital It has been found possi—
ble to proeide only Rs 19 crores for the cuurent vear’s programme!leé
for the first year’s programme The balance of the remaining Rs 100 crores
will therefoie have to be found in the subsequent four vears The resour-
ces at sight taking nto accouat the seieral financial measures already
taken and immedintels un lae eontemplation will not bz sufficient to meet
the above demand during th nest fow y2us ot the plan paod. If the
plan 1s to be fully wnplemented, and I am,sure that this House wants
that tlns/plan must be implemented, new sowces of 1evenue have got to
be tapped, and I fee] confident that the people will enthusiastically co-
operate with our Governmant in catly ing o.t such measures as may  be-
come mevitable foi the successful mmplemsntation of the Plan. The
Government of India have anpomted a Finance Commmussian under
Auticle 280 (1) of the Constitution of India to go into the question of
distribution batween the Umoa anl the States of the divisble sources of
revenue and their 1inter State allocation The commussion began 1ts
work some tme ago, and we have alreadv submutted memoranda to 1t on
the distiibution of Incometas and Cential excise duties and certain
other matters I am sure Honomable Members will share mv hope that
the Commussion will consider the giowing financial burden devolving on
the States 1n India as a resalt of the Szconl Fiva-Yea Plan and that 1ts
recommendations will not onlv add substantially to the ievenues of the
States but will also take speciil note of the needs of under-developed
States like the enlarged State of \ndhra Pradash

State Loan The Dudget Estimntes tor 1956-57 provisionally
took credit for a sum of R« 6 00 ciores as proceeds of the open market
loan to be {loated .n the cuirent year The terms of the loan
I understand will be announced m a few days I appeal toall ‘
classes of the people of the State to invest as much as possible 1n  the
State loan, and thus help the Government in mmplementing the several
des elopment schemes mcluded 1n the Second Five Year Plan.
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Commumity Development Piogramme. Smce Apul 1985, the
Community Development movement 1 the State has made steady progress
and continues to make steadv progress. Twenty-two National Exten-
sion Service Blocks have been converted mto  Commumty Development
Blocks, and twenty-six pew National Fxtension Seriice Dlocks have
been inaugurated, Teday the Commumty Development programme in
the State compnses two Community Projects, twenty four Community
Development Blocks and thirty one National Extension Seivice Bloehs
spread over an area of 15,447 square miles covering 4,651 villages with «
total population of about 58 lakhs, Twenty more National Tu‘\tensmn
Service Blochs have just been allotted and will be 1 operation n another
three weeks. By the end of the Second Plan the whole State will be co-
vered with 308 blocks

During the year 1955-56, a pilot projeet for the mtensive develop=
ment of Cottage Industries was started m the Kalinada Peddapuram
Project area with a view to better the lot of the women and children 1n
rural areas, two pilot projects for this purpose were launched m the two
Community Projects of the State .

A programme for the intenstve development of the Agency areas
at an estimated cost of Rs. 27 lakhs for each multi-purpose project, 1n
which 1s included also a National Extension Service Block, has also
been finalized, and two such multi-purpose projects along with Nationa]
Extension Service Blocks 1n these two areas, will be started shoitly

Having seen the Commumty Development Programme at work
several districts,I am in a position to testify personally that on the whole,
we have good reasols to be satisfied with the progress that has beenachi-
eved There 1s of course no room for complacency, and all of us have to
work ceaselessly and with zeal and energy. Am amount of Rs. 223 80
lakhs was spent up to May 1956 and it may be noted here that the
people voluntanly contributed Rs. 187.72 lakhS i the shape of cash?
kind and labour

People’s co-operation 15 of wital importance to the successful
implementation of the programme, which 1s 1n fact a people’s programune
to be carried out with the help of Government The more our people
reahize this, the greater will be the progress achieved, Aided self-help,
mutual co-operation and voluntary assistance for the common good of the
village are the three basic prineiples behmd Commumty Development, and
these have to be sedulously fostered and practised.
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Village Leadeis are vital m bringing about the change in outlook
contemplated n the Commumity Deielopment Piogramme In order to
achieve this objective, a acheme for traiming wvillage leaders has been
sanctiond, and a Director of Village Leaders Trammng has been appointed
to. this purpose It 1s hoped that people wall take to the scheme enthusia-
stically and heip maceelerating the progress of the Development Programmes.
Hon.Members might be interested to know that altogether uptodate, I
think, about 1800 village leaders, of whom 100 are women, hate been

tframed

Local Development Wor s Under the Local Development ‘Works
Programme we did very well during 1955~56 Aganst a Cential Grant of
Rs 66 0 lakhs, a sum of Rs 58.83 lakhs was spent during the year The
grant earned was thus 88 4 per cent of the allotment, while it was Rs.
11 1 lakhs or 82 7 per cent in 1954-55 and Rs 78,900 or 5 1 per cent n
1958-54  As a pre-extension stage, this programme has been so orgamsed
4s to prepare the people for the National Batension Service which 1s
expected to cover the whole State by the end of the Second Five-Year
Plan. The Local Development Programme will continue during the Second
Plan period, and pending a decision on the pohicy and procedure for new
local development works, a Central Grant of Rs 28 88 lakhs has been
provisionally allocated for the current year tor being utilized to complete
works 1n progress on 81st March 1956.

Irrgation

Vamsadhara Project. For years the people of Srikalulam have
been vearning for harnessmg the waters of the Vamsadhra, During
discussions held by our Deputy Chief Minuster with the Chief Minister and
the Deputy Minister, Works, Orissa at Bhuvaneswar on the 7th July 1956,
an agreement was reached tor the-construction of a Reservorr at Gotta,
Both the Goveinments have also agreed to mvestigate the feasbility of
executing the Gangudu Project (otherwise also known as Sunanoi) and the
bridge cum-regulator at Godikol near Gunupur When these works take
<hape the complamt that Srbahulam district 1s neglected should largely
disappear.

Tungabhadra High Level Canal The Plannng Commussion
convened a conference of the representatives of the Governments of
Andhra and Mysore at Bangalore on the 18th June 1956 to discuss the
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question of the High Level Canal 1am glad tosay that an agieement
was reached between the two Governments according to which the waters
of the Tungabhadra High Level Canal are to be shared by .Andhia and
Mysore m the ratio of 65 85 Tl revised allocation 1s expected not to
affect the ayacuts 1n the Cuddapah and Anantapur distiiets as onginally
designed, because of accession of waters hominers lowel down wmch was
not previously taken mnto account. This canal should bimg considerable
prosperily to these districts, and the benehits of the mam Tungabhadia
Project will thus be widely diffused 1n o large part of Ravalwseemn  \s
agreement has been reached with Mysote, oi Government aie now tahing
all necessary steps to start execution ot the Fligh Level Canal Schemne
The Planning Commission has been requested to sanction a loan assistance
of Rs 98 Iakhs for the Tungabhadra High Lesel Canal scheme, and R«
10 lakhs for the Vamsadhara Project towaids expenditwre dwmimg the
cuirent vear.

Nugar junasagar Project  This gieat Piroject 1s a jont ventue of
the Andhra and Hydeiabad Goveraments and 1s estimated 1o cost Re 122
crores  On completion it will bring 81 88 lakhs of acres under niigation
in the Guntur, Nellore and Krishna districis and genetate 75 000 K W
of electric power. The construction of this éam and other conunon wotks
151n charge of a Boaid constituted by the Government of India and
consisting of represntatives of the two Stlate Governments and the Govein-
ment of India. Canal wotks o the two States ate under the chaige ot the
respective Governments The Government of Indir hive swcuoned a
loan assistance to the State of Rs 180 lakhs for expendituie on the project
i the current year The Pioject was mauguiated by our P me Mmdie)
on the 10th December 1955 Rapid progress 15 bemg made mn the execution
of this great work, and the coffer dum on the Andhia side has heen
completed This 1s a project of which we can all be Justly proud,

Qther Major Medhum Irrigation Projects. In Respect of the woik
on the Knshnt bairage, Rallapad, Kuwnool Cudaapah Canal and other
projects, continued progress was hampered by lack of won, steel and
cement The untimely ramns m May also refarded the work 1 some
piojects

Electiionty.

Machkund Project  The first generating umt was commussioned
and the transmmssion of power to the Andhra Tiansmssion Svstem was
maugurated by the Premdent of India at Visakhapatnam on 19th August
1956 The second and third umts have also since been commussioned on
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12th December 1955 and 22nd June 1938, tespactively, and put into
commeicial use. Orders have been placed for the fourth and fifth umts,
and the estimate for the sixth and the last unit has been sanctioned by
o Government

-

Due to podu cultivation on the hill slopes, the Machkund river
carries considerable silt, and m order to pievent the reservoirs from being
silted up, =oil conseivation measures in the foum of engimeering works like
10chfill dams, diveision channels, stone revetment, etc, have been under-
taken  Othei general soil conservation measures on a comprehensiie scale
i the Machkund catchment aren are also under our consideration,

Wouk on the Tungabhadia Hvd o~Electric Project 1s in full swing,
and 1t 15 expected that supply of powear will scart 1n December of this year.
Preluninaries like aerial sursess and detaled investigations are being
ananged for n respect of the Silein Hsdro-Electuic Scheme .\ large
diesel station has been mstalled 1t Remgunta, A progiamme of acquisi-
tion of the compny  licensses’ undertakings hns bzen appioved bv our
Government, and only eight undertakings now 1emam 0 be acquied

Roads  The important pilgrim road from Dormal to Srisailam was
taken up and made ‘‘jeepable’” It was used by the pilgrims on the occasion
of the last Mahasivaratin festival The entire work 15 estimated to cost
very nearly Rs 20 lakhs and is scheduled to he combleted by the end of
March 1957

The following are some of the mpoitant works approved recentls
bt the Gotveinment of India for evecution -

Work to Le finenced 1 om Cenii 6l Road Fund
Forming and matalling the road fiom Nandyal to Nandihothat and
constructing buidge and culverts thereon (Rs 9 00 lakhs)

Worls under the specral ¢ ant m-asd scheme

(1) Improvement to the Kurnool-Guntwi road (Rs 16 48 lakhs out
of Rs 26 lakhs)

(2) Formation of the road from Matedumalh to Chintur (Rs 10
lakhs)

(3) Formation of the 1ond Chmtur to Kunivaiam {Rs 8.58 lakhs)

In view of the mabihty of the District Boards in our State to provide
adequate funds for the pioper muntenance of the roads under their control,
om Goternment have ordered the diveision of 10 pet cent of the provision
made 1n the budget for the mamtenance of State Roads for 1856-57 to-
wards the nfantenance of Distuct Doard roads
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National Highways The construction of a bridge at an estunated
cost of a hittle over Rs 1,24,79,000 across the Gowtlamu branch of the Kiver
Godavar at Alamurn in Hast Godavan district on National Highwav
No 5 has already been sanctioned by the Government of India, and the
execution of the work 15 1n progress  The Government of India have
accorded technical approval and financial sanction fou the work ot fornimg
a bye-pass near Gudur and construction ot a biidge across the Upputern on
National High way No 8§ (Madras Calcutta Road) n the Nelloie distisct
at a cost of a lttle over Rs 14,52,000

The Government of India have also sanction>d the eonstinction ol
2 bridge on the Tungabhadra at Kurnool, and the question ol givimg the
woth on contiact 1s under correspondence with the Government ol Tudut

Ayriculiu al Production  Ow Government have, as m the past,
been implementing various schemes for enswmg incieased agricultti 3
production, with the co-operation and assistance ot the Government ol
India  Besiles continuing schemes relatmg 1o the supply ot agriculturl
machinery, distribution of teitilizers, etc, 1t 1s proposed to et up durmg
the Second Fiive-Year Plan a laige number of seed faims wm the vdrous

districts with 2 view to provile mcraased supphes of mproved sweds to the
agticultursts

\s Honowable Members ate doubtless awe, the DPlannmg Com
nussion has besn actively considering the possibility  of 1a1sing the Second
plan targets for \gricultural Production trom 15 per eent to sav {0 per cent
Our Stare wall tully participate in such measges as mayv be deviced tor
achiesmg this objectine

Co-oper ation

Pulot Scheme of Integrated Riuwr ol Cr edit In the Co operative field,
a potable achievement 15 the implementation early this year of the inte-
grated scheme of 1ural credit recommended by the All-India Rural Credit
Survey Committee, which has been sanctioned on a pilot basts m  thiee

select areas n the districts of Kurnool, West Godavari and Vighakha-
patnam,

The Government of India and the Reserve Bank of India have
sanctioned long-term loans of Rs.10,73,750 and Rs. 16,866,661 respectively,
for meeting the expenditure on certamn 1tems of the scheme

Labour

Subsidized Indusirial Housing Scheme. A beginmng has been
made by the State Government in the matter of provision of houses for
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mdustrial workers under the Subsidized Industilal Housing Schenme of the
Government of India The construction of 300 single-storeyad one roomed
tenements for industrial workers in and around Vijayavada is m progress,
and an expenditure of Rs 6,568,280 has bsen sanctioned for the work The
construction work 1s 1 progress

Employees State Insurance Schemz  The Emplovees State
Insurance Scheme has been 1ntroduced 1n seven cantres in this State from
October 1955 Duining the Second Plan period, 1t 1s proposed to eatend
the scheme to the whole of the State The question of extending the
scheme to five additional areas in the State during 1956-57 and to open
five.more dispensanes and construct bmldmgs for three dispensaries 1s also
under consideration

Employment Ecchanges The question of taking over Employment
Fuchanges by the State Government has been settled {'he ewpenditure
on the mamntenance of the Txchanges will b2 met bv the Government of
India and the State Government in the p.oportion ot 6) 49

The following two new schemes are proposed to be sanctioned for
exvecution durmg 1956-37, and pros ion has been maide for them 1n the
Budwet Tstimates for 1956 57.

(1Y Erpansion of Bmployment Erchanges. At present, theie are
ten Employvment Exchanges m the State, one in each district escept
Srikakulam Tt s proposed to opsn a separate Bmplovment Fxchange at
Srikakulam as soon as the administiation of Fmplovment HMachanges s
transferied to State contiol  Membe s fiom Visakhapatnam, particalarly
Mr Spealer, will, T hope be quite plersad over this (Laughter)

(2} Scheme 101 Collection of Employment Market Informabion.
The mamn object of the scheme 1s the collectinn of stabistics relating to
employment opportunities and traming faciities obtaming “both n the
public and puwvate sectors and dissemunation of the nformation relating
thereto to emplovment seekers The Government of India have launched
a pilot scheme in Delli duuing 1955, and 1t will be mmphmented mn thw
State as <oon as the 1esulis are ¥nown

Large-soale Industries Durmg the past one year, licences have
been issued by the Government of India for the starting of three spinning
mulls at Tirupat: m Chittoor district, Kakinada m Tast Gadavart district
and Tadpatrt in Apantapur district, two sugar factories m Guitur and
Krnishng districts, two cement factoiies mn Kurnqol and Cux}dapa.h districts
and for the expansion of some of the esistmg cement and sugar factores 1n
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+he State. The grant of licences for five co-operative sugar factories at
Amadalavalasa 1n Srikakulam  district, Chodataram m  Visahhapatnam
district, Palacole m West Goldavan district, Hindupur 1n Anantapir distoiet
and Chuittoor in Chistoor distiict has bzen 1ecommsnded to the (rovein-
ment of Tndia  These ive Co opatative Societles hy > abieuly haen
registered, and a Dzputy Registrar his been apoointed toc evch ot them fu)
the collection of the necessary share capital and to abtend to the otha
preluminaries connected with the starting of the factories The share capital
18 not bemg collected rapidly now  And I trust that the Hon members ot
this House comung from those areas will see that the adequate share capital
15 fortheoming 1 as short a time as possible

Small-scale Industries In order to give a fllip to small seale
mdustry 1n the country, the Governmant of Tndin have lannched a hibaial
schzme of giving financial aid to small-scale mdustries. Under this s heme,
the Government of India will grant loans to the State Gosernment fou the
purpose of re-loaning to small-scile concerns at the concassionil interest
rate of 2% per cent to industrial co operatives and at 3 per cent in othes
cases Loans will be granted to apphicints up to 75 per cent of the sacity
offered by them  The maximum amount of loan that can be taken by any
single applicant at the concessional rate of interest 1s Rs 50,000

The Government of Incdia haye, on the recommendation of the
Small-Scale Industries BDoard, decided to start a net work of Industrial
Estates 1 the countrv, and 1t 1s proposed to establish during the curntent
vear one such Industrial Estate at Visatkhapatnam with cential asastance.

Eighteen schemes have been sinctioned for the des elopment of small-
scale mndustries at an estimated cost of Rs 95 10 lakhs for implementation
with central assistance during the current year,

Cottage Industiies Schemes relating to coir, bamboo and bashet-
making, matches, wooden toys, tanning and leather and kalamkar: printing
have also been sanctioned for execution during the current year. The total

cost of all the schemss to be mcuried during the current year 1s estimated
at Rs. 1,96,500,

Nine schemes, six for non-Agency areas 1n the State and three for
the Agency areas, for the development of sericulture 1n the Slatgat an
estimated cost of Rs. 5,85,500 have been sent to the Cential Silk Board for
approval. The Board has approved the s\ non-Agency schemes and offerad
central asuigtatee of Rs. 1,11,850 which represents 50 per ceni of the cost
m 1956-57 on condition that the State Government make plovisIon 1n
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then budgetl to meet the balance of the cost from their funds Ve have
decided to mmplement the schemes 1n the curient vear

Handloom Industry In order to develop the handloom industry 1n
the State, the Government of India sanctioned amounts aggregating Rs
145 22 lakhs up te 31st Maich 1956 as the State Government’s share from
the Handloom Cess Fund  Out of this amount, Rs 188.68 lakhs have
been spent till the end of March 1956 For the current vear schemes cost-
mg Rs 137 48 lakhs have heen forwarded to the All-India Handloom
Board for sanction, The schemes cover various aspacts of the mdustry
and are mainly designed to impiove the condition of the handloom weavers
and give a fillip to the industrv. The concession of rebate on sales of
handioom cloth within the co-operative fold has helped to encourage sales
and step up production of handloom cloth

Mimes  According to the recent revised Indnstrial Policy Resolution
of the Government of India, the working of certain 1mportant minerals
such as 1ron, manganese, chromse, gvpsum, etc, will be the exclusive
responsibihty of the State  This new policy does not, however completelv
exclude the private sector from exploitation of these minerals, as the private
sector will also be eligible for mining leases for areas alreadv prospected for
by them o1 where thev have a right for 1enewals of the ewusting mining
leases, etc, \We are awaiting clanfication fiom the Goyernment of India
regading certain matters connected with the new pohicy

Andhi o State Fimancial Cor poration  The Andhra State Financial
Coipmation, to which reference was made :n mv last address, has since
heen established and started business

Foresls We have constituted the following Comnuttees with
offimal and non offirial members -

(1) The Forest Utilizntion Advisory Board .

(2) The Standing Fodder and Grazing Commuttee,
{8) The State Wild Life Advisory Board

We are also considering the question of constitution of a Standing
Commuttee on Forests to enlist the co operation of the public and stunulate
their interest 1n matters relating to forests

Fushertes  Development of Maune Fisheries 1s actinelv undertaken
by our Government 'Mechamized fishmg’ which 1s almost a new venture
i this State 1s bemng ntroduced to revlace the existing winddriven ‘teppas’
for fishing off the coasts Schemes have been sanctioned for distribution
of small mechanized boats and improved iype of fishing nets, viz, ‘Nylon’
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bottom gill nets, ‘o fisheumen at subsidized piicas It 1s hoped that laree
catches can be landed thiough machamizad fishing with improved craft and

tackle

Ty ibal Welfm e The Government of India have sanctionad a sum
of Rs 895 lakhs for centiallv-sponso ed schemss tor amzlioration of the
Scheduled Castes, Scheduled Tribss and Vim thtajatis {¢r C unal Tithes)
n the Second Five Year Plan

The Andhra Scheduled Tu1bss Finance and Davelopmant Corparation
with 1ts headqunrters at Visahhapatnam was started (o provide ciredit
facilities to tribal people and to arrange for the marketing of their proluce
and supply of then requirements \With the grant of Rs 3 lakhs sanctioned
by the Government of India, transport vehicles have bsen purchased and
12 godowns for the main and sub depots have been constructed 1n Visihha-
patnam and Srikakulam districts I inaugurated the Corporation at Visakha-
patnam On 17th Apnil 1956 The question of reconstituting this institution
which 15 at present registered under the Companies Act, as a Co operatn e
Society 1n order to obtan the financial benefits available under the

programme of integrated rural credit 15 engaging our active and urgent
attention

Soctal Welfare. There have been no mijor changes m policy in
regard to the implementation of the saveral mensures for the amzliomation
of Scheduled Castes since I addressed this Houss last 1t May, however,
be mentioned that inaddition to the grants-in-aid sanctioned by the Govein-
ment of India for the schemes for eradicat.on of untouchability, etc, they
have sanctioned during this vear a sum of Rs 84,00,000 t{owards the cost
of certain ameliorative measures such as housing, opening of tramung centies
In some cottage industries, etc, for heing taken up 1n this State as
““Centrally sponsored schemes” du g the Second Plan period for Seheduled
Castes. A sum of Rs. 55 lakhs has also been sanctioned for starting
colomzation schemes for settling 250 families of ex-Ciiminal Tribes

Provision of House-sites 10 Has tjang  One of the important items
of ameloratize work undertaken by our Government 1s the provision of
house-sites to Harijans, Harijan converts and other ehigible communities
Suitable vacant land belonging to the Government or private land acqured
by the Government (1f no such Governmental land 1s available) 1s bemg
assigned to them An addiion allotment of Rs 4 lakhs has been
sanctioned over and above the provision of Rs 2 lakhs made 1 the budget
for 1956-57 towards house-sites for Harjans
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Univer sity Educatron  The Sr1 Venkateswara Umversity, Tirupati,
was established 1n September 1954, with a vi1ew to meet in particular the
needs of the Ravalaseema districts 1n the matter of higher education To
start with, the Unmversitv commenced as a Residential University During
the last two years it has established Honours Courses m basic sciences and
other important subjects and has prepared an ambitious developmental
progtamme which 1s awaiting the approval of the Umversity Grants
Commission  Fiom the 15th June 1956 the Uuversity has become an
affilating body and all the Colleges in the Rayalaseema districts of Ananta-
pur, Chztt.or, Cuddaph and Kurnool as well as n the district of Nellore
have been affiliated to it. All these steps may be said to mark the beginn
ing of a new era 1n higher education 1 these five districts, and we hate
every hope that this Ulniversitv will soon take 1ts proper place amongst the
older established Umversities of India

Secondar y Bducation—Openang of New Secondur y Schools  Under
the first year’s programme of the Second Five-Year Plan, provision has
been made for the enlargement of the educational facilities for pupils of the
11-14 and 14-17 age-groups during 1956 57 by opening 29 new nuddle and
secondary schools of the ordinary type, besidesadditional formsand sections
n 27 secondary schools. In order to encourage the studv of Sanskrit, 11
new oriental muddie schools have also been permitted to be opened during
this year

Free Edueation up to IIT Form  Qur Goveinment havealso issued
the following orders for vroviding free education up to the 11T Form 1n the
secondarv schools 1n the State —

(1) No school feesshall be levied from pupils of Form I from the
achool vear 1956 57 onwards.

(1) No fees shall be collected from pupils of Form 11 from 1957-58
and from pupils of Form III from 1958 59 onwards.

(11} Gurls belonging to Forms I to IIT will, however, be exempted

from the pavment of school fees even from the current school year, 1 e,
1956-57

Traamng of Teachers The following measures have been
sanctioned to mmprove the efficiency of traimng schools —

(a) Conversion of all elementary grade traimng schools (except a
few to serve the interests of bachward classes) mio secondary grade tramn-
ing mstitutions
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(b) Prescuption of lugher educational qualification for addmissions
to the course

(c) Starting of one vear trammng course particilarly for candidates
possessing higher educational qualifications

Teri-Books Pending the establishment of a statutory corporation
for the prescriotion and publication of text-books, our Government have
decided for the piesent to constitute an ad hoc commuttee for selecting test
books for use dvring 1957-58 1 elementary schools under the control of the
district boards and mumcipalities

It will thus be seen that education in all 1its aspects 1s recet’ing

watchful attention

Techiweal BEducation

(1) Polytechmics To cope with the mcreased demand for techncal
personnel required 1n connection with the implementation of several schemes
envisaged 1n the Second Five-Year Plan, 1t has been decided to open two
new Polvtechnics during the plan period One of the two new Polvtechnies
will be started at Visakhapainam during the acadenmuc year 1956 57 and the
other subsequently mn Ravalaseema

(2) .Lmmal Husbandry  In view of the mpendmg reorgmization
of States, it has been decided to continue the Second Year 13N Se Course
n the Andhra Veterinary College temporarily at Dapatla itself with fiesh
admissions to the First Year Course, and tahe up the question of the
parmanent location of the College later The Livestoch Inspectors’ couree
at the Goternment Dairy Farm, Hanumanthawaka, which was reorganized

Imfo a two iears Intermediate Emeigency Vetermars Cource 18 hewng
continued this vear also ’
!

(8) Thuid JMedical College at Kurnool Our Gosernment hayve
decided to open a third medical college at Kuinool, and steps have been
taken to implement the decision Fifty students intended for the Kurnool
College for 1956-57 will undergo ther M. BB B S course 1n the Guntur
Medical College, Guntur Rupees 3 00 lakhs have already been sanctioned
for the purchase of equipment, etc , for the new college, and a Specal
Officer 1s now at Kurnool working out the details,

Improvements to Government Hospitals, efc, sn the State The
medical facilities in the State are admittedly inadequate, but thewr large-
ccale unprovement entails large recurring expenditure beyond our present
resources  Nevertheless, some provision hag been made 1n the plan for
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smproving medical relief in the State, Impiovements by wav of additional
buildings, increase of bed strength, employment of staff, etc., have been
made 1n the King George Hospital, Visakhapatnam, General Hospital, Kur-
nool, and the Headquarters Hospitals at Cuddapah and Eluru. Froposalsior
shifting the Anantapur Hospital from 1ts present site and constructing new
buildings for 1t and providing dispensaries m all revenue firkas which are at
present not served bv medical institutions are under active consideration.
Some philanthropic gentlemen have come forward in certamn plaees with
donations for improving the existing medical facibties 1 the State
Donations for the construction of a Pediatric ward m the Government
General Hospital, Guntur and additional buildings 1n the Government Wel-
fare Fund T B Hospital, Nellore and the Government Hospital, Gudur,
were gratefully accepted by our Government. It 1s hoped that more such
donations will be forthcoming.

It 1s proposed to open 55 Primarvy Health Centres 1n the National
Extension Scheme Blocks of the State duning the Second Five-Year Plan
period. The medical and public health plan amms at the promotion of
positiwve health among the people more particulailv those 1o the rural areas
who have not been adequately served by medical services both preventive
and curative.

Encouragement of Aywrieda and Homoeopathy At vresent the
practitioners of Ayurveda and other indigenous systems of medicine are
being registered by the Central Board of Indigenous Medicine, Madras.
This Board 1s not a statutory ene The practitioners of Praknti and
Homoeopathy are not bemng registered by the above Board, as these svs-
tems have not been recognized 1 this State

There has been agitation from the practiioners and associations of
Ayurveda and other indigenous systems and ot Homoeopathy to give them
statutory recognition The Expeit Commuttees appointed byv.our Govern-
ment for preparing schemes for the popularization of Ayurveda, Siddha,
Unam and Homoeopathy have also made certamn recomfnendations m this
regard. In pursuance of the recomunendations of the Commuttees and in
view of the fact that the Prakiiti system of treatment s already mn vogue
i ths State, we have decided to enact a common prece of legisiation for
the registration of the practitioners, pharmacies, etc., of Ayurveda (includ-
g 1n that term ‘Avurveda’ all mmdigenous systems) as well as Homoeopathy
in the State It 1s proposed to infroduce necessary legisiation m the ensy-
g session of the Assembly

Urban Water -supply and Drasnoge Scheme, Under the Fust
Five-Year Plan, improvements to mme existing protected watersupply
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schemes 1 mumcipalhities and 1 urban panchayat areas were taken up be-
sides eight new water-supply schemes and two mumcipal drainage schemes
Of the seventeen schemes for water-supply, one has been completed during
the First Five-Year Plan period, and the remamning sixteen schemes are
being continued 1n the Second Five-Year Plan

The most 1mportant water-supply scheme 1s the new Gostham
scheme at Visakhapatnam which 13 estimated to cost Rs 116 lakhs. Tt s
designed to serve the Municipality, the Railway, the Port and the Defence
establishments at Visahhapatnam The scheme 1s likely to be completed
by the end of 1956 so that supplv of water to the Caltex Refineries may
commence by the 1st January 1957.

Of the three drainage schemes ncluded in First Five-Year Plan, the
one at Visakhapatnam (a partial drainage scheme) has been completed
The Vyavavada Drainage Scheme 1s under execution. The Eluru Dramage
Scheme 15 now sanctioned and 1t will be taken up during the curient Year,

Natwonal Water-supply and Sanitatron Scheme. The National
Water supply and Sanitation Scheme for rural areas sponsored bv the
Government of India contemplates provision of water-supply with the
mininum standards of protection from contamimnation proceeding <ide by
side with the improvement 1 rural samitation. Central assistance tor the
scheme will be 1 the form of out-right grants equal to one half ot the cost
of each approved scheme, the other half being borne by the State Govern-
ments through contributions by the villagers, local bodies and {from State
revepues The scheme is now 1n operation 1n four umits. An amount of
Rs 95 lakhs has been provided in the Second Five-Year Plan for extending
the amemties under the Scheme to four more districts

Admansstration of Mumscrpalitzes The Guntur and Vipyavada
Munzcipal Councils have been superseded for a period of one vear with
effest from 22nd June 1956 because of therr incompetence and persistent
defanlt 1n performing the duties imposed on them by law and their irrespons
bility 1n financial and other matters.

Elections lo Munscipal Counails and Panchayats Of the Mumeipal
Councils 1n the State, elections have been completed during June 1956 in
respect of 32 mumcipal councils. Hlections could not be completed for
the Chirala Mumaipal Council on account of stay orders of the High Court
and 1t has had to be placed under a Special Officer, Elections were not
held for the Vijayavada and Guntur Municipal Conncils as they had been
superseded.
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Theie a1e about 280 Class I Panchasats and 8 580 Class 1I Pancha-

yats mn the State, Elections to 4062 panchayats have been held up to 15th
July 19586,

teconsittution of District Bogrds ‘The distiict boards contmue to
be under the Collectors as Special Officers These Special Officers have
recently been given the assistance of advisory Commuttees. The question
of the manner i which the district boards should be reconstituted has been
engaging the attention of our Government

Sales Tax Enquy y Commatiee. In December last, our Government
constituted a sales Tax Enqury Comnuttee to enquite into and report on
the administiation of the Sales Tax Law with particular reference to the
problem of evasion of tas and also to suggest measures for increasing the
revenues of the State from this souree  The report of the Commuttee was
received by us at the end of May this vear Printed copies of the Com-
mttee’s report have been supplied to Honourable Members, 1, take this
opportumty of expressing the appreciation of our Government of the labours
of the Chairman and Members of the Commuttee h

One of the main recommendations of the Committee 1s the mtroduc-
tion of a single-point tax m respect of certan articles like groundnut, jaggery,
iron ore, cloth, etc,, m place of the enisting multi-point tax  The Com-
rmttee has also suggested certain measures for checking evasion of tfav
The recommendations of the Commnttee have been considered by us It
1s proposed to bring m legislation during this session for giving effect to
the principal recommendations of the Commuttes

Land Reforms Since my last address, the Andhia Land Reforms
Commuttee has submutted 1ts Report. I would hke to place on record the
apprecation of our Government of the great trouble taken by the Commuttee
and of 1ts very useful repoit It was apprehended that evisting temants
mght be dispossessed of the lands m thewr occupation i anticipation of
legsslation which mav follown pursuance of the Committee’s recommenda-
tions and we took the view that such a course of action should be prevented.
As the Assembly was not 1 session, 1 promulgated the Andhra Cultivating
Tenants' Protection Ordinance, 1956, mn order to protect the existing
tenants from unjust eviction  1f 15 proposed to replace the Ordinance by

more permanent measures of tenancy refoim, .

We have also deaded to undertake legislation for the convarsiop of
all inam lands mnto ryotwan tenure and for the conferment of occupancy

rights on certain classes of mam terants.
A
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Erforcement of yrohbion  VWork relating to the enfoicement of
prohibition has been entrusted to the Police Department throughout the
State from 15th January 1958 with a view to see that the Prohibition
Law 1s more effectively administered.

Police Hoummg. During the last Budget sesston, many Honourable
Members evinced keen interest 1n the proper housing of police subordmates,
We are anxious 1o provide swtable residential accommodation for the
police personnel 1n the State By the end of 1955, the percentage of the
police quarters to the sanctioned permanent strength of the force was 55 £
for Sergeants and Sergeants-Major, 40.4 for Sub-Inspectors, 55.8 for Head
Constables and 556 9 tor Constables. Several building schemes for housing
policemen have been sanctioned, and a sum of about Rs, 85 lakhs has been
spent on police housing from 1st Octoher 1953 onwards Wehave provided
2 sum of Rs 14 37 lakhs in the current vear’s budget for the purpose, And
have also recently persuaded the Central Government to grant a matching
loan of an equal amount to undertake more schemes during the current
financial year. W.th the amount already provided and the loan promised
by the Central Government, 1t 15 proposed to undertake during the current
financial vear 28 police housing schemes 1n various places m the State,
We thus hope to aclueve some progress mn the matter of providing satiw—
factory residential accommodation for policemen by the end of the year

'

Godavary Pushharwm  The Godavery Pushkaram 1 one ot the
greatest festivals in IIncha and attracts a large number of mlgums from alt
parts of the country  The festival occurs once m twelte vears and usually
lasts only for a fortmght. This year, however, 1t was celebra‘ed for o
month from st May to 2nd June 1956, as there was difference of opmion
about the exact periods between twa schools of astrologv, and arrangements
had, therefore, to be made to cover both the periods Two Committees
for the East and West Godavan districls with the 1espective Collectors
as Presidents were constituted te contro] and supervise the general arrange-
ments and expenditure for the festival. A grant of Rs 75,000 and a
repayable advance of Rs. 25,000 to the Bast Godavar:1 Pushkaram Com-
mittee and a grant of Rs, 25,000 to the West Godavar: Pushkaram Com-
mittee were sanctioned by our Government towards expenditure and
sanmitary arrangements, etc, for the festival

More than a million pilgnims attended the festival, and I am glad
to say that the festival passed -off without an outbreak of any emdemuc or
untoward incident—thanks to the special arrangements made by the Publc
Health and Police Departments, '
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Measures of Legislation Our Government will, m this session,
mtroduce legislation to amend the Andhra Umwversity Act, 1995, the
Madras Devadasis (Prevention of Dedication) Act, 1947, and the Madras
Hindu Religious and Charitable Endowments Act, 1951 Legislation will
also be introduced to provide for the proper rearing of silk worm seed soas
to ehmmate silk worm disease and to validate certain marriages, solemnized
bv the Registrar of Marcages, Guntur, by mistake under the old Special
Marriages Act of 1872 instead of under the recent corresponding Act of
1934

The following are some legislative measures under the contempla-

tion of our Government which aye expected to come up before this House
shortly —

(1) Legislation for the standardization of land revenue assessment
w the vanous districts to mcrease the essting water-rates and to levya
graded surcharge on land revenue assessment for one more year

(2) Legislation to elminate speculative tendencies i values fot
land required for the Nagarjunasagar Project and to peg the cost of the
acquisition of lands to the market value prevailing at the time when the
public were first made aware of the probability of the execution of the

projects, viz., on 8th December 1952, or the current market value which-
ever 1s less

(3} Measures to take over the management of aided schools on a
bermanent basis and the matters relating thereto

(4) Amendment of the Madras State Aid to Industries Act, 1923, 10
raise the hinut of loans to be granted from 50 per cent to 75 per cent of the
value of the security offered

(8) Legislation to prevent smuggling of mica and evasion of pay-
ment of royalty thereon to Government, by a system of licences and
perouts for controlling the possession, sale, removal and transport of
mica,

(6) Legislation for remstration of the practitioners, pharmacies,
etc. of Ayurveda and Homoeopathy.

(7} Legislation for giving effect to the princioal recommendations
of the Sales Tas Enquiry Commuttee

(8) Comprehensive amendments to the Madras, District Munici~
palities Act, 1920, and the Madras Village Panchavats Act, 1950

(9) Legislation to provide for extending the hfe of the Andhra
Eseential Articles Control and Requstioning (Temporarv Powers) Act,
1956, tor two more vears.

The question of 1egulating money-lending and puvate wading and
of scaling down of debts of the tribals by issue of suitable regulations 1s
engaging the atrention of our Government
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All these activities and programmes of our Government and the
various 1tems of legislation which I have outlined m my address will dulv
come under your survey I shall watch with the keenest interest your
dehberations I have no doubt what so ever that they will be conducted with
all regard due to the achievements and tiaditions of the past and hopesand
aspirations for the future Members of the Assembly, I wish you every

sucless

Jar Hand

His Bcellency then left the Chamber accompamed by the Speaker,
all Members standing.

The Members of the Assembly then dispersed.
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