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The .
Andhra Pradesh Legislative Assembly Debates

(Part II—Proceedings other than Questions and Answers}
OFF iC!ALT REPORT:

Thirty-eight day of the Ninth Session of the
Andhra Pradesh Legislative Assembly,

ANDHRA*“PRADESH LEGISLATIVE ASSEMBLY

W Saturday, the 20th February, 1960. Yo
. | The House met at Four of theé Clock. )
S ‘[ Mr. Speaker in the Chair] ' ', -
W mo QUESTIQNS. PART I- NOT PUBLISHEM
Pres'entazzon af the Budget far the year; 1960—61
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2 20th February; 1960 - Presentation of the Budget
“ for the year, 1960-61
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72 20th February, 1960 . Presentation of the Budget
) for the year, 1960-61

English rendering of the Speech of Sri K. Brahmananda
Reddy, Finance Minister, presenting the Budget for 1960-61
to the Andhra Pradesh Legzslatzve Assembly on the 20th
* February 1960. \

Sir, . ‘

I rise to present to this House the Annual Financial
Statement, namely the Budget of the State of Andhra
Pradesh for the year 1960-61

‘ At the: outset I wish tu express our appreclatzon of,

. Dr:Sanjéeva Redd:, our former Chief Minister, Who has

. handled the difScult affairs of the State w;th dynamism and
sﬁatesmanshlp T take this opportumty also to congratulate
our young and amiable Chlef Minister Sm San;aavayya and
hope that.under his steWardshlp the State will further pro-

. gress in,all directions. It is also s matter for gratification
that the President of the Indmn ‘Republic was pleased to
confer Padmabhz[shan on our revered Speaker whcx richly
daserves the honour.t A | :

! |
J;y )

;Befere proceedmg to explam my buﬁget prppoaals]f
sha'l bmeﬂy review the- ewnowm and mongtary conditions :
th@t prevaﬂez; tn ﬁheSbate durmg the year 1959, o

‘A“\
!

o PRI Rev:ew of Ecanomic Trenﬂs in 1959 L

\\]

Tha cqumry had_ ’w pasa through an mﬂatmnary mtua~ .

-w" oy

D &mmg tha year - 1959 The exqepﬂmnaﬂy goad harvest
N ~af 195&—«59 had 8 mstrammg l’nﬂuence on “the ' risitig. prmesx
" bt aqul&@im succaed in xreﬂ»'érsmg the tgend : "Ehe forecasts:
i pf\,agmeulﬁ’&ml madu@tx@n for ’sha ﬁayren’@ Wear hlsd do. ,nof,f“\
ﬁ‘ Five el hope of dny 1mmedraﬁe teliof. The:' mdust;mal

PN

prqducmn,;hqmyem e;ﬁandsefi gtead;crlv betfx i’ ‘the countiy -

1&1

“ a.rrd;“m*ﬁur S‘ba‘«:&» Th *ploymaﬁﬁﬁ m’matwn, o, thﬂ* qthar

; Hatd, @&rﬁ 1ot ragi“ o @my ! gniﬁc«‘azﬁt oV mﬁﬁfiﬁ L ffh@ u
o m@sﬁ@ign%ﬁn&m »fﬁém\raf,hosn%av“ ” ha&vbeeh ﬁw ;mgt;ess m:f“ ‘
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Presentation of the Budget 20th February, 1966 73
for the year, 1960-61

large - scale damage fo standing crops with consequential
rise in prices of essential commodaities, the year 1559 wii-
nessed substantial increase 1n agricultural ouiput not only
in Andhra Pradesh but also in the country as a whole. The
production of foodgrains was the highest ever reached since
the inception of the Frist'Plan., While there 1s no doubt that
favourable weather conditions through out the country were
mainly responsible for large output of foodgrains, the mea-.
sures taken by the Central and State Governments and the
efforts of the farming classes as regards improved methods \
of production also helped the process coqs‘lderab}y."
. A

Food Situation :— The marked improvement,in the
utput of foodgrains had only a limited effect .on the overall
food mituation of the country in 1958-5% and, therefore,
. both the Central and 'bhe State Governments had to aontinue“
theu' efforts to conserve stocks and regu]ate the prices of .
foodgrains. In spite of our persistent “efforts to convmce the
' Centre of the desirability ‘of, consmtutmg a. separate»mne
“for our State, the Union Govemmem decxd*ed% to.' con*bume
the' Southern qu& Zong . and the. State Governmen,t mam~
tamad 1t8 “hmlted procurement”’ policy t0 conserve and
. augmant the st;ocks of rice within the State. o

Y i3

i
i [N

.. Lanay mantmﬁ here xthat the Unm:n mestar for Food.
and Agxrwulhﬁm, who was in Hyderabad *Tecantly, was; kxnd
*emgﬁgh o asmn‘e us/ tha.t he Wﬁuld be ab}e o, suppiv us.
durmg the ¢ousss" of the year a‘ne fo.- two {akh, tons! of rice
edependmg -0n our rég:iuxwmén%é fka fead ol deﬁczt Mqh;eta“
aand *also o kaep a raasma,biw eh‘e‘ak éﬂ the \abwmal gmm’h
*"d’ﬁr%sbs Hé aisa a@‘pmcl @fi t‘; 'Sﬂ%@m& reqq:;tmgm&tﬁ fdl )
) ,‘fertl.hz;ars and’ i:ndmaﬁéd hxs °W1ngneg§:’éa @u‘f;‘p!y &l tha%
e‘fnéed an&fa I‘ 'hépe,\ﬁmﬁ s}upply gfﬁh@»:‘e@u}xed“ wmﬂﬁ:ﬁyﬁ nf. :
'ﬁ ftag’hzem Woudldw 'é&ﬁ}y‘ heip iﬁﬁfm’wér S m;mﬁm‘vingztlﬁ qyfg, A
e b of FOBdET 'iﬁfe* 1t wh%wsmm e .6 ”%ﬁ’a’ix Gevatame *’“{ :
,&.@f o &ﬁ* i May a;am m@im-ﬁb ¢ w*&z%zw w 6
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Prices.— Wholesais prices of most of the commod:
wihich we:e showing a downward $rend i the early monti,
of the year firmed up again from May, 1858, which trepa -
siil continuing. The prices of some non-food article
notably ouseeds and cotton manutactuics, howero
rvelaxed to some extent during the year. Consuiner piigos,
which had eased in the early months of 1439 alsu firipen
up during the subsequent months in most centres in Audin .
Pradesh mainly as a result of rise in the prices of food
articles, !

Industry.—Industrial production in the State was com-
paratively bsiter 1959 than in the previous year. The
monthly average production indicated a nise in cotton, 3 arn,
liquor, fertilizers, glass, cement, coal; paper and cigateties,
but declined 1n the case of cotton piece-goods, jute, asbesio.
dnd sugar from the lesels that obtained in 1958.

v
‘

Labour —1he labour situation during the -year under
YBVIEW Was characterxsed by grea,ter restlessness on the part
of workers, as compared to the position in the preceding
year. The main 1ssue. of controversy revolved around
retrenchment of workers, higher wages and dearness
alldwance. The efforts of the Union Government to revise
and fix wage rates of the different categories of Wworkers
cormng ‘tinder the‘ purview of the Minimum Wages Act
‘would, it i is hoped  pave “t;he way tov bebter empmvm-,

B

empim?ee reiaﬁi@ns m, futme. . e

3

v
-, " ) .l : o, -

‘Eﬂfpiaymenf wl)esplte the 1mplamenmtmn of numerous,
P an sehemes, ﬁnempioymen‘s ins the State. as in the rest
«of m& ‘6l continues td *presem: ‘a m,a}br prou emt.
wTIfia Ufn,mn and the %ate vaernmems are trymg hard
40! m‘crea@a tha Lwemplcy‘menﬁ Qppm'tunmes but*, it, ghamd
%Bsmd herew fc&xa% rapid, . 1;:du&ty;qi;gam@n\-'—‘wheﬂmr »Qf the
" meémm or amaihgbalsummty%wﬁiaamw peasw;h mﬁ%ia‘
“ﬁmi@“’shwﬁﬁé@ua L;: e e R M A Af}. W w;’,
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Government Finances

As we ar2 now 1n the fourth vear of the {ormanor of
the new State which 1s also the toaerth year of the Second
Five-year Ploan, and preparations for the rormulanon of
the Third Hive-Yeur Plan are already under way, it seems
appiopriate that I should take this opporfunity of reviw-
ing the progress mads sines 1956 1n stabilising the financ.al
position of the State,

When the new State of Audhra Pradesh was formed .
1956, it started with an opening cash balance of Rs, 1.59
crores with tne prospestis of Revenue Receipts and Revestue
Expenditure of the order of Rs, 47 25 crores and Rs, 51 84
crores respectively, for the vear 1856-5% Capitol expen-
diture for the vear was estimated at RBs. 24 16 crores,
In addition to the outstanding public debs, we were
running almost continuous overdrafts on the Government
of Tandia and the Reseive Bank of India. We had an
ambitious Plan of Rs. 17D crores to be executed during
.the period of the Second Five-Year Plan, m spite of the
initial handicaps, unpreparedness and a certain
amonnt of dislocation m the administrative set up
resulvting from the Reorganisation of States Thanks,
however, to the untiring efforts of the Government and
the co-operation of our people, We .were not only able
t0 make up tor the deficiencies: of the administraiive
mac}nnery but have also StdzblllSEd the fmanoxal stmcmm
of the new State. - ’ b o

ot
! ' ' ’ K

-

The position now is - that the ngaad Esmmatas for
1%9«-60 reveal a Reyenue of’ Re..78. 08, crorgs while,
Bevemm Es:pendz:mre ha&bee»n placed - asr Rs., 76,13, Crores,
“thus’ rexsmltmg in a, Reveﬁu& Sm*plz;s of Bs, L. 95 crores,
ﬂ%&m&i »onisiay has 1’1@9@3 $0 Rs,’ 39,16?:0;&%. The- Budget
ﬁ“‘ﬁt&g for &980-—61 ary’ ex*p?med mqua@ar&‘ -3 f&m S ‘mg

o mveinfeﬁmand Rsverme quew#g gma&b;;m,ﬁm{ ak ﬁfs;éﬂal’
orores while: . budgated aﬂd&tm fﬁw:ﬁﬁﬁgﬁm ,w m;g;z{k
i h’kplg'ﬁo b Rs: Bt %&i&ﬁ@%& gg;ég ke
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surplus of Rs. 20 lakhs. Capital expenditure next year
amounts to Rs. 32.44 crores-

The following figures will give an 1dea of the growih
of expenditure under important development heads in
the revenue budget —

Estimated Provision
Heads Expenditure for
in 1956-57 1960-81

Rs. ir Lakhs

Agriculture 128 343
Veterinary . 51 143
Co=operation 55+ 195
Education 926 1525
Medical & Public Hea]th 328 728
Industries e 120 195
Civil Works  + .« . 301 529
Community Development 409 430

The Public Debt hiability at the end of March 19601s
expected to sta,nd at Rs. 186 crores.

At tlmes we had to face serious difficulties and run
huge overdrafis on the R@serve Pank of India us tHe co}lec»
tion ‘of revenus, which is seasonal in some cases, could
1ot keep pace- withh the ramd growth of expenditure.
The situation. however, has now improved to a very large
extent as 4 result of eerfain changes mn tl;.é procedure for
release of Cenfral assistance for Plan Schemes, coupléd
with our oWn efforts in the, field of taxatwn and pubhc
boirowmg 'and collection of atreays of revenue. ‘ \

1 sha,il now mdmate bnaﬁy tha posatmh of accounts fdr
1358~59 and revised estimates for 1959-60 and shall then.
ex,plam ﬁ}e salient feéﬁtmrss “of ; the Budgetz m'oposals for
the year 1960+61, the details mf Which have beﬂen furnished
" in-the Ex;ﬂ,anaﬁmny Memcwmdummf the Fmance ‘Sewetary
. and Olier “dognthents ‘dirctilated amng Wwith. ﬂw Bu‘égeh
lm mdéf* o a@&@iﬁaﬁﬁn the: giudy of thef hﬂdgéﬁ’a -proposals,
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mne Explanatory Momoerandum has also been piepaied mn
'_‘é"elucru for the first fime and, T am suie, the hou bis
Yembers Will welcome this step,

Accounts 1958-59

The vear 1958-59 opened with a cash balance of
Iis. 3,00 cwores, Revenue Receipts and Revenue EHEx-
pendirure during the year amounted to Rs 67.53 ciores
and Re. 6342 crorves, respectiveiv, which resulted .n a
Revenve Surplus of Rs 4.19 crores The expendilure on
Cap.val Account was Rs 24.71 crores while Publie Debt rose
bv Re. 18 58 crores Deposite and advances and other debt
hesad tiansactions revealed a net inconing of Re. 5 (0 croies
The vear closed with,a balance of Re 5.95 crores.

Revised Estimates 1959-60 '

The Budget Estimates for 1959-60 provided for a total
Revenue of Rs. 72 04 crores, composed of : :

Rs. w croves

(a) Ordinary Revenue - 6629

‘ (b) Central Grants for Plan Schemes . 5.00
(¢) Anticipated yield from new taxation

measures 0.75

Total . 72,04

N
et v o s

s

In the Revised Estimates, the revenue from existing
taxation measures, commercial undertakings, etc, has been
placed at Rs, 68.21 crores, while Ceniral grants are now
expected to be of the order of Rs. 7.8 crores. The income
from the tax on passengers and goodq mitroduced in March,
1959 15 now estimated at Rs. 1.10 creres. The rise of Rs.1.92
crores under Ordinary Revenue has been contributed chiefly
by Sta,te Execise DutIPS, Sales Tax and Electricity Schemes.
The increase of Rs. 2.82 crores under Central grants is due
to exhibition of Central assistance from Centrally bpc«nst)red
schemes as receipts instead of reduction, 6f expeuditure.’ .
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The variations under other heads have been explained in
the Finance Secretary’s Explanatory Memorandum,

Revenue Expenditure which was placed at Rs. 71.66
crores 1n the Budget Estimates for 1959-60 1s now expected
to rise to Rs. 76.13 crores in the Revised Hstimates as
follows —

Budget Revised
Estimate Hstimate
1959-60 1959-60

Rs. in croves

(1) Ordinary Expenditure 3791  .5932
{(11) Plan Expenditure - 13.95 16.81
Total 7166 76.13

Revenue Surpius, —As a'vesult of the above changes, the
Revenue Surplus for the year 1959-60 which was onginally
expected to be of the cider of Rs. 38 lakhs will now amount
to Rs. 1.95 croves.

Capital Expenditure.—The Budget provided for a total
Capital outlay of Rs. 28 30 crores, of which Rs. 24,75 crores
were for Plan schemes and the balancé of Rs. 3.55 crores

. was for other essential items outside the Plan, against
thh me Revzsed Estimates amount to Rs. 24.84 erores anc.
Rs. 5.26 crores, respectively. The mcrease of Re. 1,71 crores,
m the * Capital expenditure on  non-Plan 'schemes has

. beeurred marnly’ inder investments in industrial corcerns
and the provision for, the Pertilizer Factory.

< Public Debt.—The origihal estimates provided for the
flotation of & Public Loan of Rs. 6.00 crores.- Actual col-
lections amounted to overRe. 12,00 croves’ but, in. terms of
the notification, the, Government eould” retain only Rs. 6.54
crores.’ -The loan assigtancse frott ‘the: Centre and . certain.’

‘. mwmgons bodies Jike, e Lﬁe?nsurance torpm;rahm ém
- Nationhal Agrm@lturai Credit Gorpbration, Reserve Bank, €66,
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Plan schemes, ete., :s espimated at Rs. 27.94 crores. During
the year Government had to to find +Rs, 4.35 crores for the
repayment of its share of the 217 1959-64 TLoan of Hyder-
abad Government and Rs. 45 lakhs for the 1epayment of ihe
3 Loan, 1959 of the composite Madras State. After
megting the above habilities and providing for the payment
of instalments due on Central loans, the net additicn to the
Public Debt of the State during the year 1959-60 1s estimat-
ed to be Rs, 17.05 crores.

i

Deposits and Advances.— The debt, deposits, etc.,
transactions 1n 1359--60 resulted in a net receipt of Rs. 26
lakhs.

Cash Balance.—~The year 1959-60 1s ex pncted to ciose
with a minus balance of Rs. 4.89 crores as agamnst minus
Rs. 1.44 croves anticipated in the Budget. This is chiefly
due to the fac: that the Plan outlay for the current year, as
reflected in the Revised Estimates, is of the order of
Rs. 44.21 crores as against Rs. 42.03 crores for which
provision was made in the Budget. :

BUDGET ESTIMATES POR 1960-61
I shall now explain my Budget proposals for 1960-61.

Revénue

The Revenus from sxisting ‘sources of taxation and
. commercial under 'takings, State’s' share in the Central taxes
and Central grants for various purposes, including the P}an
schemes, 1n 1980-61, is estimated at Rs 82,18 crores as
‘against Rs. ¢ 8.08 croras 1n the Revised Estimates” 1959-80.
" This 1mmprovement of Rs. 4. 10, evores has occurred chiefly
under Land Revenue (Bs, 50 Takhs), Siate Bxcise Duties
(Rs. 42 lakhs), Sales Tax (Rs. 52 lakhs), Other Taxes and
Quimes (Res 29 lakhs), Induﬁmefs and S”Cipphes (Rs. 2T Iakhs;,
' Cenitral Taxes and Grants (Rs 164. Iak‘xs) and Mzsc&ﬂanwﬁs
(Rs. 46 lakhs) | ', Lo - o

N e ~ AP vt “,Hk xl,,f

e j E‘he pammafed revmﬂmm‘* R@;Sf&”.l:&mrm*és for 1’9&0#63‘:
«w axelumw of the: aammgs of thecﬂleﬂﬁﬁﬁx%y Msﬁ aﬁtgﬁ’"
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Road Transport Corporation which have been set up by
conversion of the former Electricity Department and the
Road Transtport Depariment of the State Government into
autonomous bodies. Had these two departments continued
with the State Government, the 1evenue today would have
exceeded Rs 90 crores )

Revenue Expenditure

The Budget Hstimates for 1960-61 envisage a total
Revenue Expenditure of Rs. 81.98 crores out of which the
revenue element of Plan Outlay is of the order of Rs. 19.47
crores, While the balance represents expenditure on the
maintenance of existing services, etc., as indicated below —

Revised Budget
Heads Estimate Estimate Increas
1959-60 1960-61
' (Rs. in crores)
Ordinary Expend:iture ... 59 32 62.51 3.19
Plan Expenditure ... .. 16.81 19.47 2.66

Total, .. 7613 81.98, 5.85

by

The increase 12 revenue wxpénditure next year 1s chiefly
due to the normal growth' of expenditure on account of
grade increments and the provision made for Part IT
Schemes, a list of Which 1s given in the Tinance Secretary’s
Explanatory Memorandum. Some of these form part, of the
State Plan, while othérs represent essential demands of
" administrative departments for which adequate provision ,
could not be included in the Plan. I shall mention only some
uf the important items of fresh, expenditure for which '
provision has-been made in the Mpendlture programme
for196061 o o

.

(1) A sum df‘Rs. 9 lalkhs (Re.d lakhs as grant and B, 5
Jakhs as loan) has . been ' pm}ude‘d for ;mpmvenrems to ’ahe .
sza};hapamam’beaeh- P S AL

o noy 1
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(2) A large number of vehicles in {he Police Depart-
ment have completed their normal life and 1t 1s no longer
economical to run them. The replacement of all such
overaged and uneconomical vehicles will require about
Rs. 45 lakhs. It 1s proposed to spread this expendituie over a
period of five years and asum of Rs. 9 lakhs has been
prqwded mn the Budget

(3)- Revenue Department has also been pressing for

provision of jeeps for the revenue officials, particulaily i

- the Telangana area Rs. 10 lakhs have been included for this
purpose.

(4) Asum of Rs. 4.71 lakbhs has been provided for
opening of Fire Stations at Karimnagar, Mahboobnagar,
Tadepalligudem, Tadpatri, Narsaraopet and Madanapalh,
construction of water tanks and other requirements of the
Fire Service Depariment

(5) Rs 8 lakhs have been provided for grants to
Panchayats for improvement sf village cemmunications

(6) The responsiblities ¢f the Local Fund Audit Depart-
ment have increased as result of transfer of works relating
to Class II Panchayats- It has, therefore, become necessary
t0 expand and strengthen- the Qrgams'ajcion and Rs, 4.48
lakhs have been included 1n the Budget for this pmipose.

(7) In the composite Madras State and also for some
time in the Andhra State, the Munieipalities were entltled
to receive from Government compensatxon for - loss’ of
ncome from toll tax and hicence fees on mosor vehicles and
the Government was incurring an’ expendzture of nearly

" Bs. 5, O(} lakhs on this account, la!er hOWeven the Govern~ ‘
“ment dcc«lded to mthdraw this grant along with similar_
g‘rants to, the, Lccal Bodxes as the ﬁovetnment Wanted )
. mom&y for ﬁnancxng the programme of Oompu}sorv Px @maw '
Eduﬁatmm Tt s pmposed that ‘this, gramﬁ fo ﬁhe Mnmm»’
- pafl’mes qsh ema ba rasmred fmm thé Em&geet ,?W I%Q ﬁl‘@
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(8) the Municipalitics are at present' entitled to receive
%07 of the mmcome frum Entertainment Tax, the balance
“being retained by Government towards collection, ete,
charges. In the past 1epresentations weie receined 6. several
occasions tlrat this ceduciion of 207 towards colleciion
charges 1s very much on the high «ide. It 1s, thciefoe
proposed rhau ‘be sharé of the Munmeipaifiesshould be ta}sed
from 8¢, to 827 which will involve a further payrest of
about Rs 7 60 lakhs to the BMuneipalibres

(9) In the Budget Hstumates for 1959-60 a special
provision of Rs, 10 lakhs has been made for Housing Schemes
tor Harjans and sducational facilities for Bacx-ward
Classes, ete, It is proposed thaf from next year thie provisicn
should be raised to Rs. 20 lakhs and distributed as tollows:-

: ”E'rovision Proposed
in 1959-60 Provision
" an 196?-—61

Rs. in lakhs

~

(a) Additional provision for
, housing schemes jor
Harijans. . 4 1H

=

. {b) Additional provisien for
educational facilities for
Backward Classes, ) 3 5

* {¢) Additional provision for "
-economically backward i
boys and girls other -
~ ~than. those belonging to =
Backward Classes « 3 -5

, These amounts 'are in addition to tHe provmcm ot
Rs. 3.9 lakhs in normal budget and Rs. 22.55 lakhs in the
( P an fbr 1960-b1 for housmg schemea for Hamans.

(IQ} Thg Gnviarnmenx had, some ﬂme ba.ck sef up: Ve
Qamm@ﬁﬁse f,ar mﬁﬁkmg pmgosals for un&artakmg smaiivsaalea
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and costage tndusiries schemes in the twin cities of Hyder-
abad and Secunderabad for relhieving acute unemployment in
this arsa. the pt opesals made br the Commities are suill
unde: examunation. In the meanwhile, asum cf Rs 10.00
takhs has heen included 1n the Budget for 196681 for srart-
ing these schemes after they are finally sancsioned by
Governnient., Out of thisasum of ERs i 00 jakh has been
provided 1 the revenue esiimates and the balance has been
provided in the Capital Budget. if necessary, this provision
will be supplemented during., the course of the vear by
appropriation from the meome nf Industrial Fund.

‘ (11) The Medical Departmeni has been complaining
about the inadequate provisions for the puichase of equip-
ment and medicines and {or the diesary charges of pasients
1n the various hospitals. The position has been examined
and 1t is found that the situation particularly in Telangana
hospitals, needs immediate attention. A special grant of
Rs, 24 00 lakhs has been included in the next yea’r Budget

, (12) The Chief Engineer, Highways, has represented
that the existing grants for maintenance of State Highways
and major District Roads are inadequate for proper mainte-
nance of these roads. It 1s, therefore, proposed to aliet an

" extfa amount of Rs. 35,00 lakhs in 1960-61, ~ -

(13) It is also propoged to ' make and ad hoc mom-
recirring grant of Rs. 4.00 lakhs to the Osmania Unwerszty
and of Rs. 2.0) lakhs to each of the other two Ugnversltles,
to enable theth to meet their normal budggtary ,reqmrments
m 1960—-61 , o SRR

i 0 Ny » ?
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A.fter making- provxsmn for the Paﬂ; IF. “chemes:te
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~ Capital Outiay

The programme of Capital outlay for 1960-61 envisages
total expenditure of Rs. 32.44 ciores under the following

heads:~
Rs. in lakhs

Irrigation vee 1,677.68
Power (excluding the capltal expenditure to be

incurred through the Electricity Board). 291.82
Civil Works 577.12
Pubhie Health scheme‘; e .. 108.67
Investment in Industrial concerns and

undertakings 339 64
Compensation to Zamindars R 129.86
Commutation of pensions and other

miscellaneous 1tems 119.52

Total ... 3,244.31

Principal 1tems of Capital outlay are .—

, . Rs. in lakhs
1 Nagarjunasagar Project e . 900,00
2. Tungabhadra High Level Oanal ... 133.69
3. Vamsadhara Project <. 10.00
4. KurnoolrCuddapah -Canal “e 22,00
5 Rajolidunda Diversion Scheme ... .. 40.00
6. Kadam Project . 50.00
7. Pochampad Pm;ject v 80,00
8. Musj Project , ' 80.00
9. Tungabhadra Hydro-Thermal %heme " .. 6%.00
10.  Upper Sileru Hydro-Electric Scheme w9245
1. Srismlam Hydro-Electric Scheme— o
. Prelimnary Works o \’ 15.00,
12, Telangana Hydro-Thermal Soheme v 483,35
13. Rural Electrification - 116 91
14 Kethagudium Power Schema T
. ¥ (Preliminary- Warks) pons =y 20400

),15‘."3Audhm Paper Mills ., x“..\.’ R 7&06, ;
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Rs. 1 lakhs
16. Fertihzer Factory .. 150,00
17. Secretariat Buildings . . 20.00
18. Police Buildings T . 37.18

In the current year's Budget I had included a token
provisicn of Rs. 100 for raising the Anicut Shutters at
Dhowleswaram from 3 ft. to 6 ft., in the hope that i1t would
be possible to undertake the project during the year by
collecting necessary funds from the beneficiaries and others.
The scheme is estimaled to cost about Rs. 2 7 crores and will
bring under irrigation a new ayacut of 1,10,000 acres during
the lst crop and 60,000 acres during the 2nd crop. For
‘various reasons it has not been possible to launech upon this
schemse in the current ﬁn’ancial vear and, therefore, the
token provisicn of Rs. 100 has been repeated 1n the next
yvear’s Budget and my colleague, the Hon'ble Minister for
PsW.D., proposes to organise a drive in the Budget year for
collecting the funds rgaqmred for implementing this scheme.
Certain concrete initial steps in this regard are (already
under consideration.

The figure for Civil Works also includes the following

items imet
L]

() Rs. 6 lakhs have been piovided for the expansion
of the existing hostels for M. L. As. for accommodating
M. L. As. who are now residing in the M. L. As. Ouarters
which, when vacated. can be allotted to Junior Qfficers
and N.G.Os. from whom there 18 & greaﬁ demand for housmg
facilities.

- . s B

(2) A provision of Rs. § lakhs has been madefor the
oonstructmn of 'a suitable building for the City Civil Court
,ai; Hyderabad o .

" (3) There i 1s also a provision of Rs 10 lakhs for puthﬁg ’
- up-a bulldmg £ or, the N ational. Theat;:e Part, of thls
" expeﬁd:tﬁm erl be shared by i:he G‘rovarnmeﬁt of ‘Endza N

, v& E .
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(4) Anpother Rs, 5 lakhs have been provided for starting
the work on the proposed Stadium at Fateh Maidan, to
begin with, and further funds will be made available during
the year depending on the progress of expenditure,

(3) There 1s also need for constructing a few residential
buildings tor Ministers ard quarters for Secretaries, Deputy
Secretaries and other Senior Officers, To begin with, it is
proposed that s1x residential buildings for Ministers and six
for Secretaries and about 12 quarters for Deputy Secretaries
may be constructed 1n 1960-61 at a total cost of Rs. 16 lakhs
incinding the cost of land and other incidental charges.

(6) The programme for 1mprovement of Public Health
mcludes Rs. 78.00 lakhs for the Manjira Water Supply
Scheme which 1s caleulated to augment the supplies of water
to the twin cifies of ‘Hyderabad and Secunderabad. The
scheme 1s expected to cost Rs. 2,75 crores. '

(7) A sum of Rs. 15 lakhs hus been provided for the
completion of famine roads 1n the five districts of Nellore,
Anantapur, Srikakulam, Visakhapatnam and Cuddapsah.

The Andhra Paper Mills have got an expansion pro-
gramme Which will ensure greater production and, therefore,
a sum of Rs, 70 00 lakhs Ifas been provided in the next

_year’s Budget for the purchase of essential equipment and
other ' capital expenditure, The Revenue Estimates also
provide larger amounts than in the previous years for
purchase of raw materials, wages, etc.

ioan‘s‘ and Advances
‘ Rs. in lakhs
{1 Loans o Munmzpahtms :for Water Supply, . -
Dramag‘e, Roads, ote.. Works:me | 8150
£2) Admnces to cuiblvators- . k -

"(ﬁf«) ﬁhﬁrﬁerm loans for supplv of A&mmo-‘ , :
nin%néﬁaibhme e 16‘0.(}9‘:;‘

- 3
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Rs. in lakhs
(b) Seed Multiplication and Distribution

Schemes, 16.0¢
(¢) Other Taccavi Advances 74,79
(d) Loans under the Agricultural Loans
Act. 50.00
(3) Advances for Small-Scale and Cottage
Industries. 26.53

(4) Loans under the Community Projects and
National Extension Service Schemes 102.33
(5) Leans for Industrial and LoW-Thcome Group

Housing Schemes, 153.78
\6) Short-term Loans to Co-operatlve Land
Mortgage Banks. 42.00

(7y Loans to Co-operatives under the Scheme for
Development of Co-operative Marketing. 34.73

The provision for loans to Municipalities also includes
Rs. 15.50 lakhs for dustless surfacing and cement concreting
of roads 1n Andhra region (Rs. 4 lakhs) and 1in Telangana
region (Rs. 11,5 lakhs). :

There is also'a provision of Rs. 50 lakhs for making
advances to Local Bodies to enable them to ecarry. out the
purposes of the Andhra Pradesh Panchayat Samithis and
Zilla Parishads Act,

A special provision of Rs. 2'lakhs has been 1ncluded
in the Budget for the grant of educational loans to students
of iechnical and professional colleges which, it is hoped,
will go a long way in providing nedessary  help to bright
yvoung fmen and women who need financlal ass:stamm

Grants to Local Bmhes

-+ As the ﬁna,ncatal r%ponsibﬂ:t:es of the Locai Bodms
have. ‘now mcreaSead as ' a consequence of the demogratio
dwantrahsahon of powers and fumtmﬁs and 'the ﬁstabhsh

*men”af‘ Zilla Eagm'slaads and Pan@h@yat Sam;thm, *113 has .
; «becema‘ wagmary to pmﬂd% sguﬁmn% ﬂiﬁanceﬁ wﬁﬂ ,&he

b 20, ,\ur AJ,..\V\

i
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Panchayat Samithis and Panchayats so that they may
function effectively and may be able to -discharge the
responsibilities entrusted to them. It has, therefore, been
decided to make the following annual grants to the Pan-
chayats anxd Panchayat Samithis:i—

(1) 25 nP per head of population to each Panchayat
Samithi, This will cost about Rs 65 lakhs per annum after
all the Panchayat Samithis are established, Having regard,
however, to the area and popula.on actually covered by the
Panchayat Samithis which have already been established
and which will be established next year, a sum of Rs 40
lakhs has been 1ncluded 1n the next year’s Budget.

(2) 25 P, per head of population tfo each Panchayat.
This is estimated to cost Rs. 65 lakhs per annum and full
amount has been included m the next year's Budget.

(3) 25 nP, per head of population to each Panchayat
to be credited to an Equabisation Fund which has been
constituted for providing assistance to Panchayats which
are backward and need special help. This is also estinrated
%0 cost Rs. 65 lakhs per annum and full amount has been
provided m the next year’s Budget Out of this amount of
Rs. 65 lakhs, a sum of Rs, 30 lakhs is proposed to be ear-
marked for protected water supply schemes In'rUL?»l areas.

(&) It has also been decided to give an annual grant at
the rate of 30 nP. per head of populatation to each Pan-
chayat Samithi. for the 1mprovement of communications,
This Will be 1 lieu of the estimated Joss of income from tolls
and hcénce fees. This 1s eshmated to cost Rs, 78 lakhs per
annum

In addifion to'the above grants, a sum of Rs, 50 lakhs
has been provided for giving loans to Local Bodies to cnable\
them 10 discharge their responmblhtws

I W1sh to cangratulate the Memfbers of this Legxstawra
who ‘have beén elected ag Chairien of Zilla Parishads, I am
 sure they will try ‘thair . best cto,make “the. ﬁchema of
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decentralisation a success and thereby confer lasting benefits
on rural population. ‘

Ways and Means ' |

Against the anticipated cloging balance of minus
Rs, 1.44 croves. the year 1959-60 is now expected o close
with a minus balance of Rs, 4.89 crores which, will form
the opening balance for 1960-61. The Revenue estimatés
are espected to yieid a surplus of Rs. 20 lakhs while loans |
trom the Central’ Government, Reserve Bank of India anri‘
other mstitutions, small savmg» ard open market loans, are’
likely to fetch Rs 35.22 ciores: Capital e*{pendlture mn
consumé Rs, 32.44 crores, while Rs, 9. 21 Crores will be
. réquired as neb drsbvrsamezats on account of Ioare aud
" advances and repayment of loans after taking ‘negessary -
.»credlt fm* recemte from deposits, It 1s proposed fo encash
securities to the extent of Rs. 2.5 crores in erder’ te find me
furids required ‘for mvestment on the Feruhzer Factor 5 ma
195%-60 and l%@—-ﬁl The {ransactions of the'year are thus
expevg;ed t0 result in’ an. overall® deﬁcw of” Rs. 3. ‘?3 crotes
which will furthgar reducectlie cash balande to mmmRsﬂ&ﬁ"
crﬁre}s,. el m / o

Pubhc Debt . S K

ERa V 3 vy -

M the a:ad o:f March 195&, the Pubhe ngﬁ habxilt’:f’
,-&tood at R, 163.35 éroves. Durmg the enm*ent y»ear,“ th&
Govexnmem ra;,«s‘ed a fre&h p,nbhe Loan, of Rs. B.54 . BJ:QI‘PPS“
Winle C‘en’sral Loans’ f@r Plan*usqhemes ang ‘,pt’hez‘ pﬁmasgs
a;mmmedf(c& Rs. 27. 24 ﬁﬁ‘ﬂl*%m Af%en pm'&;dmg"fdmfh zeiﬁa[y&

" ;ﬁmem of the S@;ate slzare of qubhc anmmzhe eﬁ'siﬁﬁ?hﬁe
Sy der %ard‘S%ate andf yti;;ev (ibmpﬁme ;Ma&y&,& ;S»éafe mﬁmﬁ :
vfei% éue for mp&ymm’b ‘dwing e,  Gourge “of £ the) yeamg tha

£ o3t Sy t,; . a0 S

m%im Bﬂbfm@em Mabﬁma ,mﬂﬁh& %ﬁ ef»l JMwﬁl 16607 ‘»&Sv'
Ny W S .J s 1
' kfeeated 4o by Re. 185,60 ‘erbreni The  Bidwet Eetimatos
(495060 b ave: bger’ Beatnal O Hie wasumpti Mﬁf Ao
SETe ‘&}qﬁ*ﬂqﬁn’aﬁé&é\;}mé&f’m iwﬁc%mw ﬁhﬁm}%&" urpses,
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;

Market Loan and Small Savings. The provision for the
repayment of the various loans from the Central Govern-
ment and the public which will become due next year
amounts to Rs 11 25 crores as a result of which the Fubhe
Debt hability at the end of 1960-61 1s expected 1o be
Rs. 209. 87 crores which means a net increase of Rs. 23. 97
crores over the position as on 31-3-1960.

@

From the above. analysxs 1t will be abserved that as
against the publm barromnos of Rs 13.00 orores next year,
t’he fz‘mdq requued for meetang the liahility towards instal-
monts of loans due for repaymem m, 1960-61 are of the
order of Rs. 11.25 crores with the result that there 1s hardly
any amount left for supplementmg the resources avallable
for ﬁnancmg ‘the Plan schemes. This 18 causing ' a certain
amoum of x\Gncern, particularly in the context of our needs
for ﬁnancmg(the Third Plan and, I hope, the next Finance
C‘ommlssmn will take this factor mto consideration in asses-

N

sing-our requirements, 4 ‘.

-

.

, Progress of the Second Five-Year Plan

\
)

. The Second F;va Yaar P]an of Andhra Pradesh envi-
1'eagas a total* outlay bf Re. 175, 74 crores, and according to
) the latest Préwres's Reports the *ac’f:ual, expendature incurred .

durmg the first threa years of the }?Ian, i.e., 1956-57 to

. ;
LR PO I A - »
Ca s onyetal Sl N N **'*\" T T

. 1958 59 was Rs. 91 59 croras ag falluws. | L
ﬁ" RS ' Rupies:in crores ,
Yegr' - . Andhra Tgiangana Total
"’1956 BY v L 20.567 484 - 25 50:.
HI9GTBRT T aied 945 3108
35955%*»5 L SRRV 22,@5* e 1246 ,{3,5&1
m\T\.y &7(3 (%R@; ) f;" o . o s ;:: s v "r N NINTY "?
N SR R R A L 54-7@“ -26, Eﬁu 191,59
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intended for the Telangar}a area. [t Was, however, sxpecied
that the actual expenditure would be of the order of Rs. 40
crores. The Revised Estimates furnished by ihe Heads of
Departments place the overall target at Rs 44.21 croves
composed of Rs. 26.80 crores for the Andhra alea and
Rs. 17.47 crores for the Telangana area The increase in
the Revised Estimates 1s accounted for mainly by increased
provisions of the Nagarjunasagar Project (Rs. 1,50 crores;
and Power Projests (Rs. 1.00 orores). As regards 1960-061,
the Budget Estimates inelude a provistion of Rs. 44.04 crores
for Plan schemes divided as follows:—

4

Rs in crores

1. Revenue Co. 1533
2. Capital Cee 2435
3. Loars Ce C 4,36

L
1 , , s ' v‘,»

‘ o Totai 44,04
The ahove ﬁgdres ‘do mot include &he Gentre &. share of .
expendrture-on Centrally epansored ‘schemes which appear:
only'in the plan& of the Central Government, the State Plan
exhlblmng only the State s share. Thrs amounts to Rs. 6.80
- crores. !, .
" The distrlbu‘émn of the Plan prowsmn of Re. 44.04

crores for 1960-61 among the, various. sebtors of development
. will be bwoadly an fclich ok . -
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The statement below analysés the position. of financial
resoufces for the Plan schemes in 1959-60 and 1960-61.—

o (Rs. in crores)
N Lo | Revised Budget
S . : ~ Estimates Estimates
. » ©1959-60  1960-61
.1, Opening Balance’ 5.95 4,89
"9, .Contribution ffom Revenue, S ,
oo &' i.e;, Revenue surplus after ¢ v
BTN mvxdxng for ordmary o ' e
i o gharges: | .. 10.83 . 10,53
-3 Ldans from the Public e - 6.54 © 9,00
4, Sma.ll Sdvings’ (Loans) P 400 4.00
. B, " Miscellaneous Capital receipts - SN
L {after pravz&mg for repay-" . A ’
' fient of Central loansy . - 18 43 R .1 ¢
‘ ffc“i.? State’s resources on Oapital ‘
1 Account (34FA4E) - —2.89 1533
7 Total resources mn the» State S
L fields Ca 7.94 15.86
8 _Antam;wbed Central Gl‘&tﬂ‘ﬁﬂ‘ ©5.27 5,00
o Aaﬁxcq}a,ﬁed Cxantmi LOanSr» - 20.16 © 19,45
: 10, *»Total-Central ASS&stapce ant1~ S T
Rt {l»“’éipa;w& g8+94)~ C . 2543 2445
44T ’”Tm“,ai available «gpséumes N IR
e Revenue accotint (2-+ &) © 1610 L. 15 53}

lﬂm Tﬂtal avaﬁabhrescmrcﬁscn ST DA

s

f: ;«nﬁa@mi sedount (64 9) w & q“’“i"u;, h ’})24 ‘78

f
¥

) Ta‘ta ;a:erﬁaurcasxsm stght (11-%-«12%% 33,37 J“i, ,’7 40, 31

&

: &4 “Plan cmﬁay on Rev”emw&ﬂ‘éaum;‘ 1&.1’5 g -5.33

%
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I am separately circulating a Note on the achievements
f the-physical targets during the first four years of the
Second Five-Year Plan, "

Third Five-Year Plan

The arrangements for formulating the Third Five-Year
Plan of Andhra Pradesh are proceeding satisfaeiorily and
considerable . work hus been done 1n the field of collection
of basic daba required for the purpose, preparation of scheries
in broad details, detérmination of targetsin the various
sectors, fixation of priorities and estimates of financial
1esources Winch are likely to bs available for financing the
Third Five-Year P]an.i Following the 1nstructions received
from the Planning Commission a number of Working
Groups Were set up by the State Government for the above
purpose and the reports of these Working Groups were
placed before ‘the State Advisory Commyttee on Planning
which decided to divide itself into the foliowwg four Sub-
Commuittees in order to study the problems and.-the Draft
Plans more intensively and to advise the Government on
the preparation of the Third Five-Year Plan:—

(H Sub-Committee on Industries and Power.

(2)' Sub-Commuttee on Resources.

(3) Sub-Committee on Agriculture and Irrigation.
: (4) Sub-Committee on Social Services. o

H > '
H Lo m ~

_: " The Sub—Commﬂtees WBra requested, tow express theLr
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These Sub-Committes are now at work and are expected
to finalise their recommendations soon. A draft plan based
on the recommendations of the Sub-Committees will be
prepared and placed before the State Advisory Committee
for 1ts consideration.

An important factor which 1s likely to effect very much
the structure of the Third Five-year Plan of tlie State is
“the large amount of funds required for the completion of
works which were started during the Second Plan period.
Thess schemes, which are commonly known as ‘ spill-over
schemes”, are spread over differént sectors and would
involve an expenditure of something like Rs. 140 crores
during the Third . Plan period. The broad distmbution
of this amount under the varsous heads will be as follows :~

¢

Proposed  Spill-over
¢ outlay Expendi-
Head of Development durmng the ture
Third
‘ P , Plan
y oo ‘ o ' Rs. in crores
’,; R A ©3
'1.“ Agucuktural Programmes ’90,‘67 .. 126
2. Irngatzon and Power o ' ,
: (i) Trrigation ... e, 120032 ‘9%. 20
R ¢ 1) Pow_erl ‘ wel 1780 33 19, 34
3. Iudustries- .+ D L4302 17090
"4, Transport e 35,87 5. 90
5 Social Servicés . eyt 98,35 7.36
é. MlSCellaneous ] . 6,52 . *0..80
S T "Q 474 88 13,9 76
2 »’:’ L ’ v v - , o - "'wf
ey Fewhhze: Factcm& e

a%"“

‘

g 4 ahamﬁ hafgpy ﬁ:a be abla tm-apzvt;s @éagres& azxﬂour F@I"hu
*hm ?&;ﬂlﬁ@%“ *JAmTechm@a;i @ammmqe set up by azthe wam
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ment of India visited the State in Aprl last and recomme-
nded that a Fertilizer Factory with a capacity t¢ produce
80,000 tons of Nitrogen per annum be ret up near Kotha-
gudium, based on the gasification of the coals of the
Singareni Collieries. We have decided to accept this
recommendation. The production of the Factory will.
consist partly of Urea (which 18 a nitrogenous fertilizer)
and partly of a complex fertilizer, Nitrophosphate. As our
soils are deficient in phosphorous as well as 1n nitrogen,
the decision to.produce Nitrophosphate is of considerable
significance for the expansion of our agricultural production,

The Government of India have assured us of their
support and assistance i1n the planning and execution of
the Project. They have also told us that the necessary -
foreign exchange will be made available by them in the
shape of suitable long-term credits; thus, an important
obstacle has been removed out of the way. A portion of
the rupee resources are proposed to be found from'a loan to
be obtained from the Industrial Finance 'Corporation_ef
India who have expressed their willingness to help in this
matier, We would also very much welcome the participa-

tion of the Government of India in the capital structure of
the Project and a request o this effec‘c,}xas also been made
to them.

Tender specifications for the plant and eqmpmenﬁ are
now be:mg prepared. "We hope that 1t will be possﬂaie o,
award conttacts in a few months time and that the E’ac’sory
wﬂl be completed and commlsamned, early m 1963, The
“QWne;:slnp and management of-the projéct mII be frans .
feﬁrred to, & Limited Company which W, expect to ‘register
slmrt}’y This will be a Gowvernment’ Gompany in the ‘sense
tthat our Gave;-nmﬁnt WIH hold nat Jess than-51 per cent of °
r&w s&iares* but, there . will té mam for.: substantial. paz:tmp
:ﬁ;é:ﬁwn of private’ éapxtai aiso I am - confident 'ﬁfla;’b Whezx we "
&ssué &apr;af f’ei* subscrxphmn ﬁherev will be an &&e@m&tﬁm
Vihdadars B 1 zréspémger from the agrzqulmrms an&*mhm mvem
- borl, b&frhm%nﬂ awﬁs;&e the ﬁ%aﬁa, iy o G i

xm th'}&m J“Ma ')
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. Secretariat Building

At present a number of Government offices at the
headquarters are housed in private buildings which, apart
from causiug delays in the despateh of Government business
and inconveniences to the Government servants as well as
the public, also involves a recurring liability of about Rs. 4
lakhs per annum towards the rent payable to the owners ot
these baildings. There is also a certain amount of con-
gestion in the existing Secrétamat’ building which was
never designed to meet the requirements of a State of the
size of Andhra Pradesh, It 1s, therefc"re, propesed to under-
take the construction of a new building for the Secretariat
and the existing ’remnoraly Secretarxaue bulldlng will then
be maﬂe available to the Heads of Departments and.. other
1mportant ofﬁues which are at present qpread all over the
town. The entire pro::ect is likely %o cost about Rs:. 1.00

“crore, The question of selecting a suitable site for the pro-
posed building is under consideration of Government and a
provision of Rs. 20 00 lakhs has been included in the Plan
estimates for 1960-61 to start the work as soon as possibles _

- ¥

. /Sale of Bnmbay Pn'operty

w\‘

. A sum. of Rs 72 .00 lakhs Was 1*éah$ed during the course
of the current fma nmal year by the sale of the . property of
.the erstwhﬂe Hvderabwd State situated at: Nepea.n Sea Read,
Bmmbafy, to the Govemment of India. The sale, proceeds will
be distributed’ among the i‘hwe sticcessor States on papulatmn ‘
basis as required under the Stama Reox gamsahwn Act;and
our share will be about Rs. 40 00 lalkhs, The questwn "of dis-
pcsmg off j:he "palace at, New Del}n is' also erxgagmg tha
att;enm}n Qf Governn'renﬁ B N

3
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ever, has considerably improved as a result of the expansion
programmes undeifaken by a number of banks. particularly
the State Bank of India which was set up by reconstrtuting
the former Imperial Bank of India in 1955 and 1s required
t0 opent not less than 400 additional branches all over the
country within five years. 8o far as our State 15 concerned,
the Stale Bank of India has opened 32 branches during the
last ive years and will be shortly opering another three
branches 1 the Andhra-area. The Telangana area is
prunarily served by the State Bank of Hyderabad which bas
lately become a subsidiary of the State Bank ‘of India 'The
:tormer Bank has also launched upon an expansion pro- ‘
gramme and has already opened, 1n the current year,
denches at Vikarabad and Mahboobrnagar and also pzopaseb
to open five more branches during the course of the year.
It is expected that these branches will serve the Iong feis ’
needs of the Telangana dwtrlcbs. ,

-~ leetricity Board N

~ The Andhra Pradesh State Electnmty ‘Board which was
formed with effect from 1-4-1959 is entristed with the
construction, operatmn and maintenance of works relating
to distrihution and supply of power. The setfing up, opera- .
tion and maintenance of diesel stations other than those
fom'zmcr partof the main generating stationg are also und:e,r .
the control of ﬁhe Board. The mvest:ga’zmn of power pro-
Jects, constrietion of power pm;lects, ganeratmn and mam
transmxsswn have besn retained” under the’ G«ovewm@nf
The entive 'staff. e‘tceptmg those of the Baard S&cre‘ba;rfat, '
. contmue to be under the Goverrfment. Et»hougﬁ thev 'SETVE
S fel‘i;her ‘the Government or the Board or boﬁh ﬂw “Board con-
) tmbu@mg towards hhe cost of, , esiabhshmen% on'a na’amnal* :
bagis. - - : e, Bt I

H
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and to consider and advise on such other maiters as may be
referred to 1t by the Board or the State Government. The
Council consists of members representing various concerned
interests such as, Blectric Supply Industty, Commerce,
Tndustry, Transport, Agriculture, Labour and the Consumers,

The entire capital required by the Board 1s provided by
by the State Government. Since its inception, the Board
has sanctioned 164 schemes for expansion of supply Which
are estimated to cost about Rs. 5.97 crores  These schemes
also include rural electrification and itis proposed to
electrify about 400 villages before the close of the year.
The following figures will give some 1dea of the income and
expenditure of the Board:—

Head 1958-60 196061

: « , (Rs. in crores)
Gross earntngs ’ . 553 6.37
" Working expenses and interests charges 7.33 814
Net earnings —-1.81 —1.%7

Road Transport Corperation

[y

The Cotporation has already campletéd ite brOgramme
of nationalisation of road gervicesin the Krishna District
and is now rinming 230 véhicles in that area Its pro-
gramme for 1960-61 envisages expansion of service 8 in the

West Godavari District from April, 1960 and 1n Guntur,

District from December, 1960 1n ‘order to' eomplete’ the
progromme of nationalisation of road services 1n' these two
districts by the end of March, 19613 For this purpoee, the
Corporation will require 300 new vehicles ne’ct year and

another 100 new vehicles are required for: 1ep1aclng the old ,

'vehicles ‘in Telangans. Ths . Capital . p?ogramme of the

fﬂo‘rpbratfan for 1960- 61 also includes ccmstu ction ¢f garages
- and buildings in West ‘Godavari and Guntur dhs%;rmts The
estimated Capzwi expendituré of the, (,orporatmn in 1960-61° ..
i ‘of $he orgie%: of Bs 185 1akha, fﬂhe ‘State &avemmem is
> matcﬁn"tribm;;;g aﬁy‘ﬁhmg 0 the ‘Capital of the. praramoh b

- 11@%& pea«: as ﬂh@ éxﬁn,m ammn% px owid«ed m tha »Ssc,md P‘ian
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has already been invested in the Corporation. For financing
the Capital expenditure, therefore, the Corporation will have
to depend partly on 1ts own resources and partly on boc-
rowings. The gross earnings of the Corporation for the years
1959-60 and 1960-61 are estimated at Rs. 362 lakhs and
Rs. 476 lakhs, respectively, while the working expenses are
expected to be Rs. 285 lakhs 1n 1959=~60 and Rs, 365 lakhs
next year. The net earnings are thus expected to improve
from Rs. 77 lakhs o Rs, 111 lakhs,

Industrial Finance Corporation

The Andhra Pradesh State Financial Corporatich
which was set up on the 1st November 1956 by amal-
gamating the former Financial Corporations established in
the States of Andhra and Hyderabad, has been doing useful
work within ifs limited sphiere. For 1359-60 the Corporation
estimates a gross earning of Rs. 7.75 lakhs and a net
earnmng of Rs 2.75 lakhs after providing * for the wor-
king expenses, taxation, reserves, etc. As ‘this will not he
sufficient for paying the minimum guaraateed dividend,
Government will have to subsidise the Corporation to the
extent of about Rs. 2,50 iakhs.

The business handled by the Corporatmn is gradually

* increasing and during the current year - the Corporation has

T

already sanctioned loans to 27 units amountmg to approm-
mately Rs 30 rakhs.

g Tndustrial Development Cor;mratxon AR

A

«In order to give a ﬁﬂzp to mdusémai 6evelopmemz in, the ’

- State, G‘rovernment have decxded to set’ np..an0 Indmtmal

‘J)eve]upment Corporation |, Wmh an - initial capital, of

"’ Rs 'One crore Whmn can iatet be morea,sed to Rs.’3 qroré% Lf

[

nebeksary. ' This, will’ be ‘mgxs’cered undet  the’ Tndian,
“Oampames Act and the compasltmn of the Eaard of Eii'eemm ,

. ‘wilt an@iada mommema cthents znt&res’@eﬁﬂ m«the a&xéu&ir:,al A,

1 l*aavaxmémmfz off the Bpats, Th@ Corfovation’, will ¢ ;ﬁ&n %
yrome’ae a.:;gi ‘ﬁab uzy Mn&&sti‘ms m,ﬁhenwby ﬁﬁeﬁ&mﬁizx aéégcz’ i
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‘ation with private enterprise. Government hope that the
setting up of such & Corporation will create climaté of
confidence among mmvestors and lead to the wider growth of
ndastries in the private sector as well.

Conciusion

I have given an account of what has been done during
the last three yvears and what 1s proposed to be done in
1980-61 in so far as 1t affects the economy of the State in
general and Government finances in partlcu]ar It 18
nevdiess for me to say that whatever ‘has been achieved 1s

enough to satisfy the needs and urges of the peopole
and that we have yet to travel a long distance before we

_can claim to have established a truly welfare state. All the
same, We are on the mght path and will be reaching the goal
very soon. In the vears to come this- will demand ail our
energies and resources,

The Budget for next year discloses an ant'icilpa?ed
closing balance of minusg Iis- 8.62 crores which could have
been avoided bv prunmg the expenditure programme, We
are, hoWevar, keen on reachmg the Plan targets at all costs,

which will also give us sufficient courage and confidence to
faos ﬁhe reésponsibilities and demands which are likely
to.arise in connection with the laguching of the Third
Plan. . © . i o

l '
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' The a&xmmstratlve machmer} ig also being geare& up
/smtab}y Im the Pinance Department aisa«we hav«é redently*.
mtmduce& thé system ‘of attachmg Fxnanmai Advxse:siod
certain major depa‘rﬁmén’s& such - 28 Educatmn, Health,
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(1) Suspension of special assessment on groundnuts for
the next 3 vears .

(1) Suspension of special assestment or  cotton for the
nex 3 years,

(3) Exemption fiom tax of the sales of cotton vamn
consumed by the Handloom Industry.

(4) Exemption frem tax cf the purchase of o1l seeds by
Ghana owners if they are eligible for exemption on
the sales of the produee of their Ghanies, and

(5) Reduction in the rate of tax on the sales of oil
\ cake from 37 to.27. ‘ -

The annual loss of revenve on account of these

concessions is estimated to be Rs. 30 lakhs in the case of
item (1), Rs. 9.7 lakhs 1n the case of item (2), and about

‘ Rs, '6 lakhs in the case of the last three items.

As a result of these concesélon‘s, therefors, the estimated
revenue suiplus of Rs. 20 lakhs ‘will be g:envart@d mtda
defmt of Rs.26 lakhs. I dondt propose mkroducmg any,

fresh measures of taxation 1n the'current Session for meetmg ’

this deficit, This quesfion Wwill, however, be examined
separately and if necessary, proposals will be brought up

N

before the House in due course. “ -

Before concludmg I should like to record my apprecfa,r-
tion of the good WorL done by the ofﬁcers and staff of the
Finance. i}apartment and 1 am conﬁdent ﬁha*b they will

s

fx '

. continue to play %hear v1ta,l and aﬂectwe mle» m the a&mm;gs
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APPENDIX 1

Summary of the Fnancial and Ways and Means Position o f the
Government from 1958-59 to 1960-61.

Accounts  Revised  Budget
1958-59 Estimate Estumate
1959-60  1960-61

Rs Lakhs Rs. Lakks Rst Lakhs

ening Balance (A) iaes e 300,30 595.45 (—)489.10
svenue Account— .
Revenue . . 675223 7808.19  8218.03
Expenditure 6341.97 7613.21 8198.02
Surplus  (+)) o (4)410.26  (+)194,98  (+)20.01
Defisit  (~—)) (B) )
apital Expenditu:;'e-—
apital outlay excluding Schemes of - :
Government Trading - 259,89 3035 33 3244 47

shemes of Government Trading e (12172 () 2548 (—)0.16
Total (C) ...  247LLY 3009.85 324431

ans and Advances (Net

Disbursement) (D) L. 14806 45433 24912
ublo Debtw— ' ,
loating Loans'(Net) -~ . we (462,26  (—)60.00

02108 necewedlfro’mlthe Central Govern-
. ment and autonomous bodies ,
‘(d)‘ Share in Small Savings Collections 337.00 ' 7400.00°  400.00

' (b) Other loans e 208400 2328.85 292189
.oans raised in the OpenMarket .. - 54893 65485 . 900.00,
M”Ct“RePayment of loans .+ . (—)EB2,00° (~J1613.21 (—)1124.87

Neb(E) i . 185566, - 170489  2396.72
uontmgency\rund ®. s /-&_;%_55 b L e
Dther Dept DBpﬂsli‘r Eemxtﬁanw. evta,. L S Y
Transaotiphs- (Net)“if?) : m(+)65m1 {+ym98e (470304,

x

Glnaingsmoe{iﬁ)a :," (5045 (--)489 10 (-)smss

J .
m‘l« 3 Ty s B
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APPENDIX II

AN ANALYSIS OF REVENUE AND EXPENDITURE ON REVENUE ACCOUNT

Note —The accounts for 1956-57 relate to Andhra for the full year and Telangana
for the last five months,

A.~—Revenne

Rs, m lakhs

Accounts Accounts Aceounts Revised Budget

Description of Items  1956-57 1957-58 195853 Estimate Fstimete
1959-60  1960-61
(1) () 3 (4) (5) (6)
1. Share of Cantral Re-

venue from Income

tax, Union Excise Du-

t1es,Additional Duties ‘

of Excise, Estate Duty ‘

and Taxes on Rail- '

way Fares »+ 53476 1007.81 1327.34 139626 1166.29

Total ... 53476 1007.81 1327.34 1396.26 1166.29
1 Priveipal Heads of Re-

venue-Land Revenue

{including portion due s
"to Irmgation) 75152 1058.63 103895 1150,00. 1200.00
State Hxeise Duties... 27271  633.05 - 659.42 %1870 16115
Stamps vo 26483 27290 25134 26455  274.60
Forest e 158 54 246.66 274,08  270.84 267.00'
Registration we 4118 57,69 69 06 90 00 95.00
Taxes on Vehicles ... 20095  234.66 ' 257.65 27500 28000
General Sales Tax ... 59879 893,40 84552 96926 1019.16-
Receipts under the ! \ )

Bales of Motor - . .

Spirit Taxation Aet... 68,64  69.92 7518 10457  106.77
Other Taxes and Duties  100.90 133 98 105,41 20413 232,73,
 Total T6403_ 300010 057661 A4S 4%l

III, Receipts from Eleotri- B v o PR o
" Groms Soapios.~ . agdas ) sein | astn
088 Reeexpts b !
qukmg Rtpenses [ 141'06 W A4 («-}382 40{*)197 14 (—-)209 .
- Net, Reoeipts e 141*06 m 44 x qs 85 194 26 . 19&46
r ! . . o ‘ vy . ’_ vy ’;\« ,,,).,
IV Recelpts unﬁar other i ‘
o Heads Con 7Q§.g? 14,22 19 1’788 43 2&‘2@ 62* 261&8?‘»’”
" Grand 'ram s ijéé,;é.Sz sp,az 83, sm:zs 7&93.1,9 ;smm

(((((
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APPENDIX II—Contd.
An Anclsis of Revenue ond Expenditure on Revenue Account
B—Expenditure on Revenue Account

Rs. w1 lakhs

. Aecounts
eseription of Tteme  1956-57

P

Acoounts
195758

Accounts

Revised Budset

1958-59 Tsiumate HWstimate

1959-66  1960-61

i

(1) @ (3) 0 (5) (®)
i, Nati‘on Buiding Ser-
Vices.
Eduotion’ +. 67231 103693 125647 1446.65 1525.16
Medical . 18517 298.88 34934 41460 438,02
Public Health - 7861, 12550 11676 29748 29037,
Agriculture .. 10496 17452 21130 3151+ 34209
Anima) Husbandry 4464 66,31 90,82 11132 14257
C&Opera;t"xon e 58.32 36.86 138,53 163.87 19479
Industries 93,12 © 9L13 13616 17326 19522
Civil Works 2‘59 05. 32027 44522  543.16  529.46
Community Developmenu, -
National Extension Ser- ‘
vice and Local Develop-
' ment Works D 19101 29256 31116 88407  449.96
Amelmratmn of Sohedu- . | |
164 Tribgs, Oastes, st ' 126148  19%.45 950.88 31285 30421
| Tota: L 181367 264040 330654 416471  A4I2S5
1. - Darect Dema,nds
: on Revenue (or.
charges of adminis-
tration welating gto eo « o -
© i Dprincipal heads of . ' . - LR / 4
' Revenus) . 31045 419.97 45297 62313 768.38
I DebtServices - 32242 56188 5558 67062 TR0
. Pe;lswns o, e 11406 200:85 195,52 , 347'18 HUEI5
V. Offier Heads mo . 165182 183195 IW 46 198394
(Gexzmt ‘&dmzms‘bw gy e
I - tion, A@mmsmngf ; ¢ e o (; :
,qu’uﬁme;Pglwe,e*q.} ’ “‘igﬁ”j LN h
L TS R T 1P
RN ‘({?rga.n’,fdﬁ‘ggailﬂ 380; 32 :mm 9% 634197 - *lsm 21 alss ﬁz
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APPENDIX Il-=Contd,

C.~Capital Expenditure Outside the Revenue Account

Rs. in igens

Accounts Accounts Accounts Revieed Budget
Description of Ttems 195657  1837-88  1938-39 Estimate Estimate
1959-60 196061

(1) ®m @ @ 6 @

T, National Building Ser-
vices
Irrigation oo 89450 1ITIT4 135626 162390 167768
Electrionty W Y416 781 3860 18497 g’

Industrial Develop-
ment w3494 0474 23587 50387 31048

Agrioulura] Improve:
ments and Research 920 2603 3414 5450 R0

Civil Works | ... 16425 24007 34511 44137 546,28

Improvements of Pub- |
he Health v 1934 (=693 L0Y. 0.9 1086

——m

Total ~ 209439 244380 255107 287888  3088.23

11, Other Services weo 3023 T84 (17990 13097 156.08

Grand Total ... 212560 2527.64 24717 300985 324431
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APPENDTX—IIT"
: Statement showng the Debt Position
A.—TLoans raised by the Cemposite Madras State before 1st October, 1953

Amount  Andhra’s  Andhra’s
outstanding share on share of
on 30-9-1953 1-10-1953  amount

outstanding

on 31-3-1959

+(Provisional)

Ra, Rs. Rs,
o W lakhe, lakhs. lakhs
(a:) Open Market Loans— N C
(i) 4% Madyas Loan, 1863 1,033.7} 30681  306.81
. (is) Other Open Marxet Loans . 2,421.02 871,57 736,17
{b) Loans from the Central Government  5,935.99 ' 2,136.96  1,752.65

Total ... 9,390.7% @ 3,315.34 - 2,835.63

*Pending final allocation of the Public Debt of the composite Madrag
Btate.among fhe three successor Btates, provisional allocation has been
made on the basis ot popula"wn except 1n the case of 4% Madras Loan, 1963
whish-is allocatted if a special ratio mth reference to the orders of the
Prosident of India. -

oot
B.~Loans mised by the Andhra State from 1-10-1953 ’co 31-10-1956
exeludmv ﬁemporary» advances taken from the Reserve Bank of India.

' SR Amount Amount
raised. outstanding
on 31-3-195%

Re.  Rs.
- lakshs, lakhs.
(a) Open Market Loans— Rs. : .

. Takhs.
4% Loan, 1067 500,167 : t
T + o e ~1.156‘31J 1,156.31
4% Loan, 1968 636.15 | S |
{b) Loans from the Gentral Government (Detmls gwan IR
inTable 4) . .. N - s 5,169, % 3,175.80

41
v

w

Lot Toal - 632620 . 433211
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O.~Loans rused by the Ex-Hyderabad State before 1-11-1958,

Andhra .
Pradesh’s  Amount
share on.  outstanding

. 1-11-56. on 31-3-195%
«(Provisional)
Rs. Rs.
lakhs lakhs
(@) Open Market Loans o 2,682.47 268164
(6) Loans from the Central Government o 1,526.21  1,289.08

Total ... 420868  3,970.72

<Pending final allocation of the Public Debt of the composite Hyderabad
State among the three successor States, prov.sional allocation has been
wade on the basis of population.

D.—Loans raised by the Andhra Pradesh State from i~11—1956 to
%1—d3—1959, exeluding temporary advances taken from the Reserve Bank of
ndia. .

Améunt  ‘Amount’
raised outstanding

on 31-1-1959
o Rs.  Bs.
lakhs lakhs
{@) Open Market Loans:
4% Loans, 1970 v D48.92 548.92
{b) Loans from the Central Government (Details .
givon in Table B) o 5,788.95  4,991.46

Total ... 6,337.87  5,540.38

ABSTRACT RS
! ' '+ Amount -Amount out-

rasad.  standing as

. . on 31-3-1959

: L ' irf N eRS- N RSA .

. ' L ’ 1akhs lakhs "'
Total of (A) S e . 331534 2,835.63
‘Total of (B) e Cei L e 532629 433211
Trtal of (0) e 4,208.680. 3,07092
Totalof (D) . e 633087554098

. - oAty
4 - .

" 4 ! ! ' . ! N - ' o ’ P
R c o it Grend Total - 36,1888, | 16,618.84 .
P R o R : - ARV IVAN



1§

Tlal Public Debdas on §1-5-1960,

R, 10 croms

Tota] of Open Market snd Contrl Government loans,, o 16619

(rutstanding Waps and Means Advauees faken from e
Boserve Bankeflds . w0 W (]

Loans rom e Natone Agrodur ot Coporstin.— w0 148

Total Publio Debt ason S1-1089 o 16885
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TABLE ‘A’
Statement showing the loens taken from the Governmeni of India and outsianding
as on 31-3.1959,

t
¢

TX-ANDHRA STATE.

Total Amount

Deseripition of Loan. amonunt outstand- Remarks.
ng on
31-3-1959 L
(1) (2) (3) @
© RBs.inlakhs ’

" 1953-54 (Second six months.)

1. Seheme for ti;e utlhsatmn 0.38 { .. Repayablein 5equated annueﬂ
of Urban Compost. instalments with interest at
3%%p.a; Repaid on 13-2-1950,

2. Development of Handloom 1621  7.70 Interest free. Rs. 12.84 lakhs
TIndustry (Loan from the repayable in five annualips- |
Cess Fund). ) ‘ . talments.. Rs, 8.1, lakhs

‘ ‘ repayable in two -annual

o instalments, Rs. 0.18 lakhs

' : . o _ repayable within one year.
, o (Repmdon the*‘léth November

! il
o, A \

3. National Extension Serviee = 332 2.25 Repa.yable mmequated annual

. Scheme. ‘ instalments with mterest at
L \ > . 4%4% p.a.
4, Development of Minor 0.17  0.17 Repayable in 18 equated ann- .
Ports. . ual wnstalments {from 1965-66.

Interest at 474% p.a.

5 Major Imgatmn and Eleo- 375 00 27689 Repayable in Tequated sunual, -
trieity Pro;eets‘ o . . instalments commencingfrom .
‘ ‘ L. 1957-58.,Carrles ‘interest at”
| ' ‘ ! ‘ ! ' ! ! 4‘69&” ";,i(w ( M \‘x y* »l ~"
6 Value of the stock of 189, 91 'a B;epa,:ii n’Offtﬂba;, l954 p
faodg;:ains, ‘femhsers, N ‘, R S -
‘ipes 'and fitsings and ' " "f
rrnnanc{ steel, eto., hal;& _§ i
,mAuahfa dres on'lsb. . 0
* Qttober; 1953 (treated.as

Shortdtarm l%’)}’ “e i ’w‘ ’ r‘1 :“j: »" i ‘1 ‘i{ e(‘LvJ5L ?
f’ Potmaiint: mprovemmt 1&1 ““4*09 2)0 R ﬁ:sza‘.blé g “:‘pqmﬁed =
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EX-ANDHRA STATE-(Contd ) |

¥ i - I

o @ - @, @

" Rs. in lakhs
1953-54 (Second siz months)—(Contd.)

8. Loan for the purchase and 2562 -+ Repaid in December, 1954,
distribution of fertihsers.

9. Purchase of debentures of '8.46  8.46 Principal to be repaid as and

» the Central Co-oprative " , whep debentures are redesmed
., Land Mortgage ‘Bank. vee vaa 0 after 10 years from the date
A . .. of 1ssue ‘of debentures with
. S TR interest a.t 41/% p.a. F :
10, Cons&metm’n of tube + - B2} . o v ‘ 4
© wells with fiter pomnts.- P Repayable in 101aquated annual
T Co e - . ¢ 528 instalments with interest at
1t Lift imgatﬁon Schemes, [681] 4/0«1). alt L. ,
(Hire “Purchase $ystem} } . <,

12r Tractor, Reclamption ~ - 651 039 - do" .
. Schemes (Hir Pumhase - :
< Sysbem). SN

13, SpemaLMinorf Irrigatxon 35.27 3 :

‘

Schame A | Repayable im 15 equaied ann-
: r23.70 ual instalments with m’cetest \
14, Publio  Works Imgatien 812 | at44%pa.. - oo
Sohﬁn}eSp T :w’;‘= ‘e Jv !" . 4 i
15‘”Lift Imgatmn Sahemeﬁm 185 Repaid in November, 1954 .

16, Cotstradtion of Tetmporsty. 1848 ”43 Répayable at the shd of years -
o, Cugittal” of &n&b‘ra atha,, R R thh 1nf;ereg{; at 41,5%? a

e Kﬁlrﬂ(&(ﬁ fT | b:;. RTIE K ‘ C Ty
S . L “ L - '; R = N ¢
f“r RIS 5\—""A‘J”"‘ﬂ;r R SR S AN TR AL B R
ER - 5\ . e X . 1
B L S -“599 13 "342.3% S L e ’
rotael e ‘ fb\'gt R RN . N .t P PRI i
Tioa LS 4 g s . . : .
PR N N N N ' N P
bt e T e SN S T e,
UL ST v ]95&-55. e L%
[ ,, RN . Forr R ,‘é : 4 - ) r U
Lo \4,‘ - 1r DA * DR N o ; Mo I ‘:J”‘x N zﬁ‘ N \\} N 4.1“ L A
u " ¥ ‘ AR -
I . ;{ ,a RIS y‘a o
, L@an fmr CaﬁtanExtezismzx 150 Rapa dwi h'intetdsh af }f“,{?pfa
N rL RS v N “
”‘ Sﬁhsmew R

; SR ﬁe“v«alqm&a\?t af Hénﬁa l&.(}g) 12.67 Intsrest ,,@izﬁs—wﬂepambh -
% B»‘Mam:‘iﬁ fsca {:» i -, Wi ning mwkannﬁak nstatmenis ©
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. EX-ANDHRA 'STATE~(Contd,)

T & ®
o : Re. in lakhs
1.‘954—545.—-‘—(001:{&}
3, Share in National Plan 2’5(}.00 250,00 Repayable on the ist October
Loan, 1965, Interest alone payable

half«yearly at 3%%p.a.

4 Specxal Development = 600.00 52169 Repayable in seven: annual
Fued for finaneing Dave- ‘ ) equated instalmenis sommen-
1opme;;1$ Schemes.},g RIS .. cing from 1958-59. C‘ames

- “ mterest at.4% p.a, "

5. Reden&ing ta ﬁma 1Scale , 2.00. 1.28 Repayable in 'fen annmual -
! Industnes. ‘ squated instalments with in-
Lo . o terest at 6/% D&

6.‘Purchasg anddis’triﬁﬁtjdn fé?.SQ( Repaldmthintezestatﬁy% .

EY r
PR ~

of fartilisers.

%, Colamunity Deyslopment , - § ’78 . B.47 Repayable in. twelve aﬂnual
Blecks, Nationol Exten~ . l equated . mstalments with i m—
_sion Service,ebe. .,  terestat4%pa. . .

8 Develepment of Hand—- o Ny Intsrest freewBapmd in two

. lopm Indushry, = sob equal anfival ingtalments.

', 9. Tractor Reelamatmn " 9500 -13.43 Repayable. - tén . sanriual
Schenmﬁ(Hm J?urchase « " equated mstalments with in~

" Svstemy ol N " terest ab 4% pa ‘

10, Loans .’ nﬁzdar“}.\?étmnal 9500 23,13 Repayabls ' in 30 annual
Watar—snpplv and' L equated instalments with in-
Samtat»wn Scheme, & o I terest ab 4% p.a S

1 Devalepmenﬁ of mm;*ifx' 4188 183 Interest, freg for: the Ist 12
Qor‘hsh o Mvj sl PR \Jeats and repayable in 18

e N ”s e, Lo annual equated msta»ments

7y AR R SRR 'thbmtarsbat 4%;@

S

)’SW

% chemes for éxpansmn 0’:2 .&Mﬁf 413‘%" Hepewhia iniven w«ﬁw aﬁzn*
szo:, power facilitiesforrelief ., - [ el egusted fmﬁaf&ment& with
o »»»f’qf‘ unemplo*ymemt M ?““‘rlf iR im‘ ,ante*regt’« ak AL% i 8, o0m ¥ 4
;xu e N 7,:«?=~‘*m%mmgﬁnmf“%ﬁ*ﬂ R n“':?‘“,
i 4“'2?;%&‘?;&5&3&&:1&&1&@1}11%@ w 11“, "l gemximﬁé@%mﬁer; I@&ﬁ,\
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EX-ANDHRA STATE—{Conid.)
T (4)

Bs, in lakhs
1954-55~~(Contd.)

15, Establishment of a Central 0.20 -- Repaid in 1956.
Bales Emporum at Vija- |

yawada for Cattage In-
dustries,
16, Permanent improvementin 70.00 70.00 Interest free for the first five
‘scaroity areas. < years. Repayable in twenty-
) ‘ - . * five annual equated instal- :
' o nents with interest at 474% ;
C . . p.a.c commenecing from'
’ ' 1960-61

1?. Ways and Means Advance 80.00 ... Repaid w March, 1955 w1th
interest at 3% p.a.

i
i

t

1362.55 954,51 '

1955-56.
1, Nagarjunasagar Project 60,00 60.00 Terms and conditions awaited,

2 Approved Development 700,00 700.00 Repayable in 7 squated annual
Schemes, \ . . instalments from 1959-%60,
- o _ interest being paid annually

Ly L ‘ . mea.ntlme at 4% D8

l

3.. Urbaﬁ, Gompasﬁ %hame. 1.00 0 62}\ .

| Repayable in 15 annual equated
Aﬁéatwnal Mmor Irpga- 25 99 21 13 ;. instalmets .with interest af

DL stign &hemﬁs- .i[ ~t : . - ]} 44% P.&c , P R '
e ’mm Pm;;wimeWélls 540 374” i /;’ e
r’» "'v,u b heme' 1' }:"\v‘tll.} ‘r“}"‘” i K ‘> : “‘ﬂg’ .-q;< T :w‘“u 4 o t)
L y““"w e d ,‘; SR «'.\‘ v o
"G’ Urban C%mpast ané‘ Land 20 08 14 65 ;Repay@bie {n 0 dnnial eguate&
LA ﬁeﬁm iation Sehemes o Jlx}stalmegts with, m%e‘resk at
5o dend ' ‘ ow ‘a‘ 'é;‘.:\"‘, ‘ %;"3‘ "3; D uq“ ")*;H l"r

,(7,\1 Sp%ﬁfal}dinwan&?.w,, ?74 5“62 | T R I
5&;:;@1‘!@&@1%50}:&%@@“4 LS ; |2 Sy g e

ot
;‘;‘T e Lo \»Uf‘“ elx’,’
.
% ‘n«m“

B éié’@er'aﬁﬁ mﬁ @sm. 651 "
I, ;j,';gat{iqn Sa}igm T e
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EX-ANDHRA STATE-(Contd)

0y

o)

®

i

‘R, in lakhs

1955-56-~(Contd.)

20, Construction of Students
Hostel at Engineering
Colleges, Xakinada and
Anantepur,

91. Construction of godowns
and market yards for
Market Committee,
Anantapur.

98, Medium and long-term
loan to Market Com-
mittee, Guntur,

23. To enoourage Co-opera-

tive effort among hand-

loom weavers,

24, Pilot projest for Cooper-
ative development.

25. Flood Control Scheme,

'

28, - Soil Conservation Scheme

400 3.64 Repayablen 33 annual instal-

2.00

2.00

10.00

1074

1,25

3.01

1.65

8.95

7.08

125

0,08

! %’7 -ﬁave!apment_ of Handloomn 4. %0 35.26

w’*J.!‘-

: , Hydustry.

e .»U(wf’« J

28, Gotten Eﬂ%nsion Scﬁeme

29, ‘Ways: ami “ﬁeans
Advanueﬁ;

: .
P A

Lo ..

400,00, ,

axe
y

Repald in 1956—5‘?

Interest free.

kS

ments,

Pepayable in 15 annual equated
instalments with interest at
4%% poa.

Repaid in 1957,

Re;ﬁs.yable in 20 equated
annual instalments with in-
terest at 414% p.a.

Repayable in 15 annual equa-
ted instalments with interest
at 414% p.a.

Repayable in 25 equated
apnual instalments from
1961-62. Interest free for
first 5 years and at 4%4% p.a
thereafter. .

Repayable in 15 annual equat
ed instalments with interest
at 44% pa.

Interest fvrea‘ Repayable in 10
equal atmuai msta}ments

-

Repaxid bﬁfara ‘the cioﬁé of the
yaar Pt

’X

I —_—
T . I3 s *(_
wssss& 234,32 ,{ o
B CR T
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{1 | : @ 6

R N R P R . C T R

. Rs, in lakhs
1956~58,
(F'ram 1—-4—~1956 o 31-10-1956).

1. P.W, Sma]l Irmgatmn 4.32 253 Repayable in 10 annual equat.-
Scheme. ed instalments with nterest
at 4% p.a.

2. S8cheme for Development 3.00 .. Rep‘nid in i951‘—58.
of Fruit Production.

3. Supply of fertilisers to 1.50 ... TRepaid in 1957-58,
fruit growers for. reju- " o
venation of old orchards.

4. Purchase and distribution 236.86 ..~ Repayable in lumpsun: after 1§
of Ammonium Sulphate. : months Interest at 33§ pa,
; . ~ to be charged for a maximum
period of 15 mwonths, Since

repaid

5. Community Development 20,00 17.227] Repayable in 12 equnted
Programme. \ { aunual instalwents with in-
- { torest at 4% p a.
6. .National Extension Service 3.57 307 . ‘

1. Sﬁﬁsi&iﬁeﬂ Industrial ° 180 L%l Repayablein 25 annual equated

l:IauSiug‘B.eheme. instalments with interest at

‘ - 4/‘% p.&.
8 Lowdncome Gruup 8.94 523 Rs 3 39 000 repayabh in 30
. Houstng Scheme, . A annu&l equated 1nstalments

commencing from twe years
from the date of drawal with
, « - interest.at4lip.s, Bs.5,55,000
C - repayable withuy three yaars,
* ‘ after the date of drawsl with
L . interestat 34D p.w. .

9 Esﬁthshgn&nt aof- Indusnnal 7.50° 7 22 "Repdyable in 20 equated e
Estat«&at Vwakhapatnam o oo nual instalmants frgo the

) L . 2nd:anniversary date’ of dras -
NN walmth mtem& at 4/6% p,a. ;

:"y
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EX-ANDERA" STATEw~(Contd.)

(1) @ O {4)

Rs, i lakhs
1856-57—(Contd )

10, Small Scale Industries .- 345 3,14 Repayable in 10 equated ann~
. ual mstalment,s from the
second anmversa&v date of

drawa. with interest at 4%pa.

0,84 . 0.74 Repivable in 10 equated ann-
ual instalmentsfrom the date
of drawal of last instalment

{ - with interest &t 4% p a.

11. Permanent Improvement 146,00 146 00 Repayable 1n 25 squated ann~
*ia Searcity Areas, ; val mstalments from 1962-63
- with interest at 4%% pa.

12. Fiood.Control Schemes 13.00 :3.00 Repayable in !5 equated ann-

«  ual wstalwents from 1962-63
Interest free for first5 y00r8
414% thereafter.

13, Land Colonisation Scheme (.05 ... Repaid in.1957-58.°

14, Bcheme for sharing Small 39,50 30.50 Repavable in lump after 10

>

# -

Savings Collections, years, Interest at 4% p.a.
payable annually,

15, Davelopment of Hand- 1,24 0,99 Rs. 0 14 lakhrepayable in two

loom Industry. annual instalments. Rs, 1.10

. lakhs repayable in 10 annual

. instalments after 2 years.

" Tnterest fiee,
16. Approved Deuslopment  383.00 383.00 Repayablein 7 equated ann-

Schemes ual instalments from 1860-61 °
: Interast at 4% p.a. payeble
) . . annually till then,
17. Expansion of power . 21,00 2100 Repsyable in 25 annual equa-
facilities, -ted instalments commencng
o from 1962-63. Interest free
NI i', , for first five years and. af "’
*‘” ”3 PR ’ ﬂ/_’g%pa therenfter. -
18, ”W'ayé aﬁd Means Aa— 22451 ... Rapaxd during tha course of
‘ﬁ'moes, . S fha year. -
fj"“:f SO %088 bedss . D
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3131950

Bs, Rs,

- lakhs, {akhs,

1953“54 " e b 699-13 342. 32
(Becond 8iz months)

1954“‘55 ) " " 19362.25 954031 ,
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. TABLE ‘B
Statemers showing the icans taken from the Government of India and outstandin—
as on 31-3-1959

. " ANDHRA PRADESH
Amouns
ouf~
Description of the loan Total standing Remarks,
amount. on N
31-3-1959
8Y) ® ) (4
) RBs, in lakhs
’ 1956-57
{From 1-11-1956 to 31-3-1957). A
1. Nagarjunasagar Project --- 358.00 358.00 Terms and conditions awaited.
2. Grow More Food Schemes 26.52 15.40 Repayable in 15 annual equa—
ted mstalments with interest
at 4% p.a.

35.65 14.61 Repayable in 10 annual equa-
ted mnstalments with interest
at 4% p.a. i |

0,33  0.14 Repayable in 5 annual equated
mstalments with interest at
at 338% p.a.

8.97 «»» TRepsid in 1957-28.

3. Purchase and distribution 55.14 Repayable in Iumpsum after -

of Ammonium Sulphate 18 months. Interest at 314%
pa. to be charged for a
- maxlmum period of 15months

; Sinee tepaid.

4. Commumty Projects, - 2623 22.61 Rapayable in 12 equated ann—
National Extension val instalments with interest
Servwe, 850, at 424% p.a,

5 Subsldlsad Industrial 6.64  6.64 Repayable in 25 equated
‘Housing Schemes. . annual instalment with fn-

o forest at 4%%1),&. - ‘

6. Low Tncome Group Hous~ 41}3.50) 48,46 Repayable in 30 equated’

g Scheme, )

[
PR RN

- mﬁeresb at 4%# oA

' anntial fstalmménts wiﬁ"h ;

-~ o t
7 ‘
e ’~< ! PN
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ANDHRA PRADESH—(Contd.)

(1) (2) 3) (4)

Rs. in lakbs

1936-57—(Contd )

7!

19,

11,

12.

13'

Urban Water Supply
Scheme.

Rehahilitation of displaced 0.25
persons from West
Pajzistan,

Small Scale Industries 6.38

Forest Schemes s .32

)
Police Housing Scheme »+ 3.90

Minor Port Development 2.00

Development of Hand-  11.08

loomn Industry.

90,00  86.57 Revayable in 30 equated ann-

ual msralments with interest
at 415% p a.

0.15 Repayable in 6 annual equated
mstalments with interest at
334% p.a.

0.22 Rs 0.05 lakh repayable i1 one
year with interest at 3% p, a.
{Repaid in 1957-58).

Rs. 0,08 lakh repayable in 10
annual equated instalments
with interest 4% p.a.

Rs. 025 lakh repayable in §
equated annual instalments
» ,With interest at 354% p.a.

0.29 Repayable in 15 annual equated
stalments with mterest a$
434% p.a.

3.90 Repayable in 20 equated ann-
ual 1nstalménts from the dats
of the fifth anniversary date
of drawal of lone with 1nterest
at 4% p.a. ‘

2.00 Repayable in 18 equated ann-~
ual matalments with mterest
at 474% p.a. Repayment to
commence after 12 years (in~
terest free).

8.95 Rs.1.121akhs repayable in two
annual ingtalments,

Rs. 9 94 lakhs repayable in 10
aunual equal instalments after
2 years, Interest free.

' 674.89

567.94
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ANDHRA PRADESH—~{Conid}
]

L) () (3) {4)

Rs. in lakhs
1957-58,
. 1. Nagarjunasagar Project 850.00 650.00 Terms and conditions awaited

2. Approved Development 37¢5.0) 375.09 Repayable in seven equated
Schemes. annual mstaiments from 1961-
62 with mterest at 4% p.a.

3. Grow More Food Schemes 68.64 49.88 Repayable in 10 equated an
nual instalments with interest
at 4% p.a.

3.00 3.00 Repayable 10 equated an-
nual instalments withinterest
at 34% p.

84.48 75.53 Repaysble in15 equated an-
nualmmstalmentswith interest
at 4%4% p.a.

1.50 1.50 Repayable within 18 months

with imterest at 314% p.a.
4. Purchase and distribu-  360.00 296.67 Repayable within 18 months.
- tion of fertilisers, ‘ Interest for a maximum per-
10d of 15 months at 314% p.a.

5. Community Projects, 72,95 257.82 Repayable in 12 equated an-
National Extension nual mtsalments with mnte-
Service, ete. test at 424% p.a.

6. Subsidised Industrial 2.93 2.66 Repayablein 25 equated an-
Housing Schems. nual instalments with interest

at 4%5% p.a. )

7. Low-Income Group 60.00 60,00 Repayablein 36 equated an-

‘ Housging Scheme, nual instalments commencing

after two yoars after the date
*, of drawal. Interest a$ 425%p.p.

. 3., 8mall Seale Industries 14 4 12 96 Repayable.in teri equated an-
’ : : ' : nual instalments commenomg
cat from secoxd anbiveriary dats
., of &rawai"mth intarest aﬁ M
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ANDHRA PRADESH~—(Contd.)
%

(1

@)

()

4

8. Small Scale Industries
—(Contd.)

5

Rs. w lakhs
1957-58—(Contd.)

1.24

0.08

0.05

- 0.03

0.06

2.50

4

7.00

0.04

0.05

0.03

0.05

. 243

6.77

9, Permanent improvement 120.00 120.00

_ in soareity areas.

1. Em-estrﬁf Schemes

e
564

5,84

Repayable within one year
with interest at 3% p.a. Re-
paid 1n 1958-59.

Repayable in five equated an-
nual instalments with interest
at 3%4% p.a.

Repayable in 20 equated au~
nual instalments commencing
from the sixth vear of dra-
wal. Interest 4%5% p.a.

Reopayable m 25 equated an-
nualmstalments commencing
from the sixth year of drawal
of the loan, Interest at 415%

p.a.

Repavable 1n seven equal an-
nual instalments together
with interest at 3/4%p.a.

Rs. 1.451akhs repayable mn 20
annual . equated instalments
with interest 2t 414% p.a.
Rs. 1.45 lakhs repayable in
30 equated annualinstalments
with mterest at 424% p.a.

Rs. b.00 [akhs repayable m 20
gquated annual mstalments
with interest at 4%4% p.a.

Rs. 200 lakhs repayable m 3¢
equated annual’ instalments
with inferest at 414% p.a.

Repayable in 25 equated an-
nual: instalments, from 1983~
64 with interest at 424%p.a.

Repuyable in 15 equated
annual instelments - with

. interest 3%p.a.

-
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ANDHRA PRADESH--(Contd.)

Natimtal Wafer ﬁupg!y 56,0& 54.82 Répaya}ﬁe m&&equaﬁe&anm&b
and Sami;ahozz Sdhames. SN 1

{1) @ 6 {4)
Rs, in lakhs.
[ ]
1957- 58(Contd.)

11  Minor Ports Development 0.60 (.60 Repayable 1 23 equated
annual instalments  after
a period of 7 years. Interest
free for 12 jears and there—
after at 44% p.a.

12. SoilConservation Schemes 5.39 3,18 Repayable in 15 annual equated
instalments with interast at
4%4% p.a.

13. Slum Clearance Scheme-- 0,77 0.77 Repayable in 30 equated ann~-
ual instalments with interest
at 414% p.a. after two years.

14, Co-operative Development 10.20 8,68 ) Repayable 1n 15 equated ann-

' " ¥ ual instalments with interest

15. Improvemeat to Daury 039 0.37] at 414%p.a.

Farm
16, Coustruction of hostel for 0,58 0.38 Repayable in 30 equated
Navabharati Gurukulam annual nstalments after
. af Rajahmundry. completion of the building
with interest at 5% p.a.
17. Construction of hostel for 0.25 0.25 Interest free. Repayable in 3¢
Basic Training School annual equal instalments.
of Pentapadu, ; !
18  Poultry Development 0.44 0.41 Repayable in 15 equated annuaj
Scheme, instalments with interest at
434% p.a.
19. Cattle breeding »« 0,32 029 Repayable in 10 * pquated
‘ annual instelments with in~
. . terest at 4% p.a.
20. Diesel gensrating sets for ‘32.49 32.42 Repayable in 95 equa,ted anh-—
. Rural Eleetrification - .5, - ualinstalments commerecing
Schems under the © o from 1963-64. Interest 4t
‘Colombo Plan, o 4,4% pa ‘ SRR
31

}fsm xﬁanﬁsmt’h mfareﬁz k.
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ANDHRA PRADESH—(Contd.)

1 (2) 3) {4)

Rs, in lakhs
1957-58—(Contd.)

22, Police Housing Scheme >+ 17.95  17.95 Repayable in 20 equated ann
- ual i stalments with interest

at 474% p.a.

23, Share in Small Savings 155.69 155.69 Repayablen Junpin 10 year

b Collections, ‘ with mterest at 4% p.a.

24, TFlood Control Schemess+ 2000 20.00 Repayable n 25 equated atns
ual mstalments after 5 years-
with 1nterest at 4%% p.a.

25, Development of Hand-  18.00 18.00 Interest free, Repayable in 9
loom Industry. equal 1nstalments.

2.03 1,03 Repayable in 2 equated annual
instalments with 1interesy at

3%4% p.a.

' 0.05 v+ Repayable withimone -year
with 1ntorest at 3% p.a. Since
repaid.

370 3.7 Repayable in 10 equated ann-
val instalments with interest
at 4314% p.a.

n ) 113 110 Repayable in 25 equated ann-
ual 10stalments with interest
at 414% p.a.

0.36 0,33 Repayable in 10 equated ann~

, val mstalments with interest
- * ‘ a;tr 4% p-&q

k50  1.50 Repayablein 9 equated annual

o . . instalments com menoing from

N . \ the second anniversary date

of drawal. Interest ab 4% Pra.

\ 600 558 Repa»yable in 12 aquated anm -
s ual msta]ments with mteres#
L ax 414% Pt

% Waya and Mesns Advances 584.44: o Intarest at 8% p.a. ’7/

‘ 1:«(‘ - ' ° P
2 y I n B I
) - s

e 2.74731205677
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ANDHRA PRADESH-(Centd.)

1) ?)

(3)

Bs. in lakhs,

1958-59

1'

2. Approved Development.:
Schemes,

Nagarjunasagar Project ... 750.00
. 400.00

3. Grow More Food Schemes 153.40

4, Development of Fruit 1.50

Production,

5, Purchase and distribution 250.00
of Ammomum Sulphate.

6, Community Development 75.44
Projects, National

Extension Service, ete.

7. Subsidised Industrmal 10.40
Housing Scheme,
8. Low Income Group 54.85
Housing.
9. Smoll Scale Industries,
(2) Industrial Esta‘bes in 1087
&ndhra ?@adesh
(b) Development of Small™ '22.50
Scale Industries.
~ N(ﬁ Development of Handi- | 0.94
o g L Oratis. ;
Sl «ﬂe Bfeveiupmbnt ef Silk 6.35
o ‘4‘" ATt #

18 P&gmm&nﬁ mprovement

53.00.

750,00 Terms awajted,

400.00 Repayable in seven annual
equated instalments commen-
oing from 1962-63. Interest at
4% p.a.

153.40 Terms awaited.

1.50 Repayable within 18 months.
Interest at 3%4% p.a.

250,00 Ropayable within a period of
18 months. Interest at 334%
P 3. for a maximum period of
15 months.
75.44 Repayable in twelve equated
annual instalments with in-
terest at 414% p.a.

10.40 Repayable in 25 annual equa-
ted instalments. Interest at
415% p 2,

54.85 Repayable in 30 equated an-
nual instalments commenecing
after two years after ihe
drawal, Interest at 414% p.a.

10,67 Repayable in 20 equated an-
nual instalments. Interest at
4%% p.a. .

22.50 Repayable in tenr equated, an-
.nual instalments. Interest at

, 4% pia. )

094} -

. *} Terms awaited,

0,35 }‘ ] ' ’ ' -

53 00 Reyayable in 25 annual equa*
fed instalments ' commeneing
ﬁ-am f96~1~«65 I:xtemst 41/%
Pt \

LI
oy vem
‘ -

N {
& [ « .
te ‘4.‘% ek T

f s
W
AT ey m LA T
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ANDHRA PRADESH—(Contd.)

V) (2)

)

[

Rs, in lakhs.

1958-59-{Contd.) -

Police Housing Schemes

Flood Control 46.00

3. Construction of hostel  0.50
building for Nawabharat
Gurukulam, Residential
High School, Rajamundry.

14, Consfruction of hostel for 3.C0

18, Adoption of metric system 2.56
“of weights and measures.

16, Village Housing Project 6.60
Scheme, X -

1%. Large and Medium scale  15.26
Industries.

18. Animal Husbandry, Dau:y- 8.56
ing and Fisheries.

19. Foreste and Soil 11405
Conservatioh,

0. Slum Clearance 3.82

91.. Urban Water Supply 60,00

Government Engineering
Institutions.

- . § 1

i bt ' —~

b 1 r
¢
1 L . N,

36.50 36.50 Repayable in 20 equated an-

nual 1nstalments from the
fitth anniversary date of
drawal. Interest 4%5% p.a.

46 00 Repayable in 25 annual equa-

ted instalments commencing

» from 1964-65. Interest at

4%4% p.a.

0 50 Repayable in 30 equal instal-

ments. Interest at 5% p.a. to
Jbe paid separaiely.

3 00 Repayable after one year after

completion of hostels in 33
equated annual instalments.

2.56 Repaid during 1959-60.

6 60 Repayable in 20 annual equa-

ted instalments commencing
from the second anniversary
date of drawal. Inferest at

424% p.a.
15.26 Repayable 1n ten equated
annual instalments, Interest

at 4% p.a.

8.56 Terms awaited.

11.05 Terms awaited,

3.89 Repayable in 30 aunual equa~

60.00 Repayable  r.

-t 405%

ted "instalments from the
second anniversary. Interest
at 434% p.a,

30 squated
annual mstalments, Interest
p a’ , oy y} . .

[IEIS
‘

e

X ;
ey R
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\

ANDHRA PRADESH—(Coutd.)

)

(3

Es, in Lakhs

1958~59~(Contd.}

te
7

22, Co-operatwe Develop-
meut.

93, Sharing of Bmall Sav-
= ings Cotlections.

BT R R S o 3

Materials and Equipment 8,55
roceived under T.C,A.
programme, .

A4,

9. Development of Hand- 2,12

loom Industry.
10,00

1.09

13,00
i 012

1797 1797 Repayablein 15 equated an-

nusl inetaiments, - Intérest at
Yhpe

337.00 337.00 Repayable in- one mstalment

‘ at the.end of ten years,
Bears™“siuiple mterest at 4%
P.a. payable annually,

8.55 Repayable mn 25 equated annual
' instalmentscommencing from
1964-65. Interest at 434%

P

212 Repayable in 2. equated an-
nual instalments. Interest
at 414% p.a.

10.00 Repayable in 20 equated an-
nual instalments. Interest at

41/2L[Q p- B

1.09 Repayable in 10 equated an-
niual inatalments, Interest at
1% p.a.,

1300 Terms awaited.
s

0.12 Repaye.bie in 2 equated

- annual instalments, Interest

at 326% p.a. ‘

[

2,366.75 2.366.75




1%

| ABSTRACT

“ Amouat out

Total amount standing on
31’3'19590

!Ro. B,
lakhs,  lokhg

g e 23“66.75 065
Arad Totel-Audhos Pradesh o9 WO




