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{HE
ANDHRA PRADESH LEGISLATIVE ASSEMBLY DEBATES
OFFICTAL RFPORT

I'wenty fitth day of the 1hira Session of the
Andhra Pradesh Legislative Assemb.y

ANDHRA PRADESH LEGISLATIVE ASSEMBLY
Friday, the 21st June, 1974
The House met at Ten of the Clock
(Mr Speaker Sri P Ranga Reddy, 1 the Chaur)

Mr Speaker —The Chief Minister may present the Budget 10 am
now

BUSINESS OF THF HOUSF

Sn V Snkrishna (Mangalagirr) —At the outset, I would like
to say that I have given notice of an adjournment motion on the
repression let loose on the Railway workers by the Police There 18
harassment and launching of cases and also victimusation T think 1t
1s 4 matter to be taken up very seriously

Mr Speiker -Ihave received 1t just now, you have given 15
minutes back

Sr1 V Srikrishna —4 minuies back
Mr Speaker -1 will examme 1t  Anyway I will take 15 up on

Monday, when we meet

S V. Srikrishna —Are you allowing the adjournment
motion?

Mr Speaker —I have not gone through 1it, itis being exa.
mined , I will inform you

Srt A Sriramulu (Eluru) —It 15 certaly a very serious
question

Mr Speakcr —Youneed not go into the details, I have
received it just now I will examne 1t Whether [ am permatfing
that to be raised or pot, I have not made up my mind I will inform
the members who have given notice, if [ am admutting . 1 will take
it up on Monday because we are not meetmg in between

* An asterisk before the name indicates correction by the
Menber
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22 21st June, 1974 Bustness of the House

Sp V Spkrishna —It 1s a serious matter  After the strike
victimisation 1s going on  Government has already takena stand
Ca.es are launched and victimmation 1s going on  Famihies
we: e driven out of therr quarters during the course of the strike

Mr Speaker —I will examine 1t fully Twill go through 1t»
1u £ now I cannot gtve a decision

Sr1 V Snkrishna —We want to protest against the repressive
pe licy of the Government and we want to walk out

St C V K Rao (Kakinada) —Before the Hon'ble Chief
Mister makes the speech on the Budget, I would like to enquure
tiom you the condition of our Finance Mimster, Sr1 Ramachandia
Reddy We are human beings before we are legislators I would
like the Chief Minister to tell us about his condition and then he can
go ahead with the budget speech

Sr1 A Sriramulu —We have given notiee of another adjourn-
ment motion 1 regard to police excesses 1m Gannavaram, that at
Ieast cin be taken up

Sr1 Konda Lakshman Bapupt (Bhongir) —Point of ord. r, Sir
When I have been saying “pomnt of order”, I think priority sheuld be
given to the point of order over all other business

Mr Speaker —~That does not mean that T should make a
membes sit when he 1s on his legs  Let me hear what it ss

Sr: Konda Lakshman Bapuy --Irrespective of that when 1
am syng “‘pomnt of Order”, at whatever stage of the proceedings
the point of order should be given priority I believe that is the
proeedure

Mr Speaker —Priority will be given But that does not mean
that I should make a member sit down unless I feel that it 1s such an
mmportant matter

Sr1 V Srikrishna — There must be an assurance that no victi-
misation will be there hereafter

Mr Speaker —That 1ssue 1s over

Sr1 V Srikrishna —It 1s still going on, cases were launched
and tases were not withdrawn

Sr1 Konda Lakshman Bapuji —The agenda states that the
budget will b¢ presented At the time of the presentation of the

budget, no other point would be allowed to be raised on the floor of
the Hause

Mr Speaker —Including your pomnt of order ! (Laughter)

Srt Konda Lakshman Bapup —When so
mething 18 bes
taken up out of order, then only 1t will be brought to thi notxcc‘tiﬁ'
the Speaker under a pont of order
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511V bdrikrishna --They are losing jobs because of the
launching ot cases and charge-sheets were framed

B @ woK¥TY —gnye BF wed )53, sondy &g
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Sr1 V Srikrishna --The law and order question with 1 the
State and the State 1s responsible for letting loose repression

( Interruptions)

Mr Speaker Please all of you resume your seats Let the
budget be presented first

(Sr1 V Srikrishna staged a walk-out along with hus followers)
Sr1 A Sriramulu —As a protest we are also walking out

(Sr1 A Sriramulu also staged a walk-out along with his
followers)

ANNUAL FINANCIAL STATEMENT BUDGET FOR 1974-75
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Srt CV K Rao — I have to protest agamst ths kind of stafe-

ment that prices have not risen up in the State As a protest [ am
walking-out

(811 CV K Rao staged a walk out)
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Mr Speaker --The House sfands adiourned to 830 A M,
on 24th June, 1974

The House then adjourned at 10-20 a e to meet again at 8-30
a,m, on Monday, the 24th June, 1974

APPENDIX I

Speech of Sr1 J Vengala Rao Chief Minister, presenting the
?udget for 1974-75 to the Andhra Pradesh ILegislature on the 21st
une, 1974

Sir
" I nise to present the Budget of the Andara Pradesh for 1974-75

Honourable Members are aware that at the brief session of
the Legislature in March 1974, a ‘Vote on  Account’ was obtained for

30—2



30 21st June, 1974 Preseptation of Anaual Fmancial
Statement (Budget) for the year
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a pertod of four months only as 1t was not possible to take up a de-
tailed consideration of the Budget then  This 1s proposed to be done
now Hon’ble Members would also recall that while presenting the
Budget, the Finance Minister had spelt out the ktroad poliues to
which this Government 1s committed and had also outlined the major
programmes under different sectors of development This has made
my present task easier and I wish te confine myself to explanumg only
the major chapges which have taken place subsequent to th  presen-
tation of .he “Vote on Account’ Budgzet

ReviEw OF ECONOMIC SCENE

1 may recall for the information of the Members the brief
review of the economy of the State which had been given by the
Finance Minister 1n his “Vote on Account’ Budget speech At that time
1t was provisionally anticipated that the State mcrme m 1v73-74
would be 5 9 per cent over 1972-73 However, as a result of the
final forecast estimates for principal crops bemng sub.equ.ntly avatia-
ble, it 1s now estimated that the rise i1n  State wcome 1 1973 74
would be of the order of 12 per cent, thus indicating & sub tantial
recovery of the State economy after a number of years of s agnation
due to continunous drought and other natural calamities  Side by side
with this recovery there 1s no doubt a some what disturbing trend in
regard to the rise 1n prices However, the trend thit had b.en men-
tioned earhier, viz , that the rise 1n prices in our State 1s some what
less than that in All India, continued Thus, while the consumer
price 1ndex tor Andhra Pradesh was 244 for the month ending Dicem-
ber, 1973 compared to 260 for All-India, the corresponding ngures
for March 1974 are 25 for Andhra Pradesh and 275 for All-India
As stated by the Finance Minister earlier, this 1s, however 1n itself
no reason for consolation or complacencs

In this connection, I might mention that ome of the factors
that gives us confidence 1n facing the present situafion 1s thatasa
result of Rabi cultivation being as anticipated, the food grains pro-
duction 1n 1973-74 15 now likely to exceed the Ilevel of 80 lakh
tonnes previously anticipated by another 2 lakh tonnes,
Consequently, 1t has been possible to over reach our procurcinent
target this year  Asagainst the target of 6 lakh tonan.s fixed by the
Government of India about 7 lakh tonnes have already been procured
and another 50,000 tonnes of rice are expected to be procu.ed before
the end of theRab: season With a ma*t: prolonged drive on the
procurement distribution and enforement fronts, we have veen able
to build up a sizeable buffer stock which, while allowing us to meet
our obligation to the Central pool also enables us to face the lean
season ahead with confidence

SPECIAL CENTRAL ASSISTANCE

I am happy to mform the House that the Governrient of
India have communicated the allocation of a special assis a1.e of
Rs 90 crores to the State during the Fifth Plan Period for th

ae
Jerated development of backward areas 1o the State pursuance of e

the
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Six P ni Formula This s exclusive of the Central assistance for
the acvejopment of the State Capital for which th:y have stated that
the size of the Fifth Plan outlay will have to be worked out after
schemes for the development of the City have been approved by the
Planning Commission  The current vear’s allocation of spectal assis-
tance 1s Rs 13 crores for the development of backward areas and an-
other sum of Ils 1 crore for expendituie on the State Capital The
Governmant of India have also mdicated that this special assistance
1s to be rarmarked 1n the ratio of 5 3 2 between Telangana, Rayala-
seema a1d Coastal Andhra It shall be our immediate task to for-
mula e schemes in consultation with the Plannwng and Development
Commitices for the three regions s conformmty with the
guide Lin s to be ndicated by the Planming Commission and to
implemerit them expeditiously Hon'ble Members would also be
glad to know that the Government of India are taking necessary

steps for the appointment of a Special Officer for the proposed Ceatral
University

ANNUAL PLAN 1974-75

Apart from the special assistancenow given by the Centre
which would enable us to step up the over all developmental out-
1ays, Hon’ble Members would have noticed a further increase in the
State Plan outlay from R 22 39 crores to Rs 13278 crores This is
mainl, as a result of additional provisions having been made for the
Speciol Trevi lopment Programmes 1n the three Regions «f the state
corresponding to the unspent amounts in the previous year The
additional provisions now made are Rs 2.32 crores for Special Telan~
gana Development Programmes, Rs 1 38 crores for special Rayala-
seema Development Prugrammes and Rs 6 lakhs for Spicial Deves
lopment Programmes 1 Coast~l Andhra With the allocation now
made for Special Telangana Development Programmes, the total
special a sistance made available by the Government of India during
the Fourrh Plan period would have been fully provided for

Additional allocagions have also been made in the Annual
Plan und r Irrigation and Industries as follows

IRRIGATION

(a) It 1s proposed to enhance the Plan provision of Rs 14 crores
for Pochampad Project by another Rs.50 lakhs for taking up work on
the Lower Manair Dam.

(b) The Plan provision for the Nizamsagar Project in the
‘Vote on Account’ Budget 1s Rs, 60 lakhs It is now proposed to
raise this to Rs 90 lakhs

INDUSTRIES

The allocation for Industrizs 15 also beng raised by Rs 30
lakhs towards compensations for lands acquirel for Industrial Deve-
lopment Areas

In the resulf, the net addition to the Plan outlay will be to the
nt of Rs. 4 34 crores
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The broad features of the Annual Plan 1974-75 have been
mndicated earlier 1n the Finance Minister’s Speech at the time of the
‘Vote on Account’ Budget The outlay of Rs 13273 croreson the
“tate Plan 1n the current year represents a substantial step up from
that of Rs 81 28 crores 11 1973-74 However, because of our heavy
spiil-over commitments under Irrigation and Power, even 1 this
iacreased outlay more than 60 per cent has had to be allocated for
these two sectors 2lone Even so the provision that could be accom-
modated within the Plan for the Nagarjunasagar Project 1s only Rs 5
crores The Planming Commussion had proposed to provide addi-
tional Central assistance of Rs 10 crores outside the Plan and this
matter 1s being pursued with them Meanwhile, advance action
necessary for this purpose 1s also being taken ~As mentioned earlier,
the provision for Pochampad has been raised by Rs 50 lakhs so as to
enable the work on the Lower Manair Dam being taken up

In Power also adequate provision has been made for the speedy
completion of on-going projects like Lower Sileru and Kothagudem-
Stage IIT and for stepping up the work on Smsailam Project As hon
Members are aware a begiuning has been made on the Viyayawada
Thermal Station also  An amount of Rs 44 lakhs from the unspent
balance of Special Telangana Development funds and Rs 115 lakhs
from the Special Rayalaseema Development funds have been allocated
for the Rural Electrification Programme

Before I turn to the Budget Estimates 1974-75, I would hike fo
mform the House of certain major programmes thaf we have embar-
ked upon

STATE Bureau oF PusLiC ENTERPRISES

In the ‘Vote on Accou t’ Budget, the efforts being made ¢o
speed up the pace of mdustrialisation 1n the State, specially in the
relatively backward areas, had been outimned It had also been men-
tioned that two mmportant steps 1a this direction were the declaration
of several areas in the State as Industrially backward and as being
eligible for subsidies and other was the setting up of the Andhra
Pradesh Industrial Infracture Corporation Besides these steps, how-
ever, the Government have also been feeling the need to buld up
some expertise 1n regard to financial and management problems, so
that the progress and development of the various public-sector agen-
cies, as well as those of the joint-sector 1 which the Government
have a substantial interest, are properly watched and analysed. The
Governmegt have therefore decided to sef up a State Bureau of Public
Enterpiises which would be the mam instrument for monitoring of
performance and for advising Governmenf on pollcy-making and
planning 1n respect of State enterprises and other enterprises in which
Government have mterests

IRRIGATION DEVELOPMENT CORPORATION

Government have decided to establish the Andhra Pradesh
State Irrgation Development Corporation with an  authorised share
capital of Rs 10 crores The Corporation will fake up survey,
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mvestigation and execution of schemes for exploiation of irrigation
potential and for maximum utilisation of available water resources of
the State It will also survey, investigate, and execute integrated
schemes for the development of water resources for irrigation etc
Initially, the Corporation 1s expected to take up ground-water, lLift
irrigation and pumping schemes in the State

‘WELFARE OF WEARER SECTIONS

At the time of the ‘Vote on Account’” Budget it was stated
that the Government were considering the se€ting up of a Corporatiolt
for the Backward classes on the lines of the Andhra Pradesh Schedu~
led Caste Finance Corporation 1am glad to say that this Corpora-
t1on has since been set up with an aothorised share capital of Rs 5
crores The Corporation will undertake specific programmes 1n the
fields of agriculture, animal husbandry, small-scale, village and cotte
age mdustries for the benefit of the listed Backward Classes An
amount of Rs 25 lakhs will be allotted towards Government share
caprtal contribution to the Corporation during this year

EMPLOYMENT PROGRAMME

Honourable Members are well aware of the Half-a-Million
Jobs Prograrmme which was launched last year, This programme had
three main compouents, viz , Tramnning, Self employment and Em-
ployment Incentive Schemas Out of these, the stipendiary and staff
schemes could be immediately implemented uitlising the assistance
recewved from the Government of [iidia  In respect of the Self-Employ-
ment schemes, however, the cases required further processing with the
commercial bapnks who were to advance loans for the selected persons
Amounts intended for such schemes, therefore, were released to the
concerned Corporations and the process of clearing the various cases
has now gamed momentum A sum of Rs 417 crores which was
remmburs d by the Government of India was released to the various
agencies m 1973-74 In the current year, the Government of India
bave decided that emphasis would be placed on self generating
employment schemes through the Employment Promotion Programme
and the outlay indicated for this purpose for our State 1s Rs 1.85
crores

BupGeT 1974-75

The raising of the State Plan outlay together with certain
changes on the Non-Plan side have necessitated minor variations i
the estimates Revenue Receipts at Rs 441 70 crores now show a
net decline of about Rs 7 09 crores over the provision made 1n the
‘Vote on Account’ Budget This is mainly on account of the transfer
of a number of Dairy and Ammal Husbandry Units from the control
of the Government to the Andhra Pradesh Dairy Development
Corporation There 1s also acorresponding reduction in Revenue

Expenditure for the same reason  Revenue expenditure 1s now anficte
pated at Rs 427 61 crores as agamnst Rs 434 08 crores provided in the
‘Vote on Account’ Budget. The estimated revenue surplus 1s now
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put at Rs 14 09 crores  Expenditure outside the Revenue account
has gone up by about Rs 7 76 crores which 1s mainly because of the
raising of the Plan outlay (Rs 3 23 crores), providing working capital
loan to the Andhra Pradsk Dairy Development Corporation (Rs 150
crores) ard making provision for LIC aided Housing and Water
Supply schemes within the State Budget (Rs 142 crores) The
combined effect of all the transactions would be a further deteriora-
tion of Rs 3 22 crores faking the anticipated overall deficit from Rs
17 20 crores to Rs 20 42 crores

The Finance Minister had indicated m his speech earlier tha.
the deficit was to be covered by (1) larger collections of revenucs both
on current and arrear accounts by streamhining the collection
machinery (u) larger Central assistance, and (i) additional resource
mobilisation The measures we had taken earlier for better collection
of revenues mcluding arrears have had encouragmg resits and we
propose to continue to maintain this tempo m collection and to keep
a close watch 1 this regard While we are happy tbat spectal assis-
tance has now been announced for the accelerated development of
backward areas to which I have referred earlier, the question of
larger Ceniral assistance for the State s Plan has yet to be considered
along with the finalisation of the Fifth Five Year Plan itself For the
time being, the Central assistance assumed for our Plan 1s even less
than the original agreed to for the Annual Plan 1973-74  if a proper
begnning 1s to be made 1n regard fo the Fifth Five-Year Pluan, the
level of Cextral a.sistance has to be considerably stepped up

However, even if this 1s dore and even taking into account the
Award of the Finance Commussion, the position 1s such that if the
outlay on Fifth Plan has to be commensurate with our spill-over
commitments on the one hand and the minimum nvestment needed
for the development of the backward areas on the other, a conside-
rable effort in regard to resource mobilisation will have to be made
by us We have already made a begioning 1 this regard in the
measures for resource mobilisation undertaken since January, 1974
Nevertheless further efforts 10 this direction will now be called for, if
an outlay on the Annual Plan of the order envisaged by us 1s to ,bc
sustained I am sure, we will have the co-operation of the Hon’ble
Me bers 1n putting 1n this effort that 1s needed on our part, which 1
fact 15 part of the total national effort to bring about a sustained and
significant development of our State as well as of our country

As I mentioned at the very outset, the various aspects of the
Budget bad been covered 1n detail by the Finance Mumster when he
presented the "Vote on Account’ Budget and as such I have tned to
aveid repeating what was said earlier The Hon’ble Members will
have an opportumty of going 1to greater details of the Budg‘eng
proposals as well as the working of the various Departments when
the Demands for Grants are taken up

Sir, with these words, I commend the Budget to the House for
it> app roval  Jar Hind
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