














The
Andhra Pradesh Legislative Assembly Debates

( Parc II - Proceedings other than Questions and Answers)

OFFICIAL. REPORT

Seventeenth day of the Fifth Session of the
Andhra Pradesh  Legislative  Assembly

ANDHRA PRADESH LEGISLATIVE ASSEMBLY
Friday, the 3rd May 1957

The House met at Half Past Eight of the Clock
[ Mr. Speaker in the Chair]

QUESTIONS AND ANSWERS
(See Part I)

PAPERS LAID ON THE TABLE OF THE HQUSE:
Amendment to the Andhra Public Service Commission Regulations.

THE CHIEF MINISTER (SRI N. SANJEEVA REDDI): I beg to
lay on the table of the House, under clause (5) of Article 320
of the Constitution of India, 2 copy of Notification issued
with G. O, No. 21 General Administration (Services-A) dated
‘§—~1--1957 ' paking an amendment to the Andhra Public
Serwice Commission Regulations. .

MOTION UNDER RULE 74 OF THE ASSEMBLY RULES
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3rd May 1057 Resolution Re: Election of one Member
to the Zonal Rallway Users’ Consultative
Committee of the Southern Railway.
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RESOLUTION RE: ELECTION OF ONE MEMBER TO THE

ZONAL RAILWAY USERS’ CONSULTATIVE COMMITTEE

OF THE SOUTHERN RAILWAY.

THE MINISTER FOR COMMUNICATIONS (SRI M. NARA

SINGA RAQ): 1 begto move:

“That as Sr1 P. Thimma Reddi, mM.L.A., now Miuister for
Agriculture, member, representing the State Legislature on the
Zonal Railway Users’ Consultative Committee of the Southern
Railway has tendered his resignation for the membership on
the above Committee on 2—4—1957, and the vacuncy will have
to be filled in and as the General Manager, Southern Railway,
has requested the Government to communicate to him the
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name of the member to represent the Andhra Pradesh Legis-
lative Assembly on the Committee, this Assembly do recom-
mend to the Government to communicate to the Southern
Railway the name of one person belonging to the area covered
by the Southern Railway elected by this Assembly to serve
on the Committee.”

MR. SPEAKER : The question is:

“That as Sri P. Thimma Reddi, M.L. A., now Minister
for Agriculture, member, representing the State Legislature
on the Zonal Railway Users' Consultative Committee of the
Southern Railway has tendered his resignation for the member-
ship on the above Commuittee on 2—4—1957 and the vacancy
will have to be filled 1n and as the General Manager, Southern
Railway, has requested the Government to communicate to
him the name of the member to represent the Andhra Pradesh
Legislative Assembly on the Committee, this Assembly do
recommend to the Government to communicate to the
Southern Railway the name of one person belonging to the
area covered by the Southern Railway elected by this Assembly
to serve on the Committee.”

The motion was adopted.

MR. SPEAKER : With reference to the motion of the hon. Minister
for Communications regarding the election of one member to
the Zonal Railway Users’ Consultative Committee of the
Southern Railway, Ifix 3 p. m. on the 4th May 1957 as the
time within which nomination papers of candidates for election
to the Zonal Railway Users’ Consultative Committee should
reach the Secretary.

If the number of candidates nominated exceeds the num-
ber of vacancies to be filled, namely one, a poll will be taken
on a date to be announced in due course. The election will
be by ordinary method (direct election) and not according to
the principle of proportional representation by means of the
single transferable vote.

THE ANDHRA PRADESH GENERAL SALES TAX BILL, 1957
(AS REPORTED BY THE SELECT COMMITTEE)

*THE MINISTER FOR FINANCE (DR. B. GOPAL REDDI):
Mr. Speaker Sir, In the absence of the Chairman of the Select
Committee (Sri1 Kala Venkata Rao), I beg to present the
report of the Select Commuttee on the Andhtra Pradesh General
Sales Tax Bill, 1957 (L. A. Bill No. 7 of 1957):
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3rd May 1057 The Andhra Pradesh General Sales Tax
Bill 1957 (As reported by the Select Commuttee)
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LB TR8 SFrK SHSHST a'éﬁ’goé's'é Select Committee ey
DB cHSue wS N0D I report H ForHBITH. LD Ty
B2 $56°3 Bill Fensodosd FHHT) .

SPEAKER. The Report of the Select Committee on the
Andhra Pradesh General Sales Tax Bill, 1957 1s presented.

DR. B GOPAL REDDI: Sir, I beg to move that the Andhra

Pradesh General Sales Tax Bill, 1957, as reported by the Select
Committee, be taken into consideration at once.
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Faws. Baosaﬁ B = 3B T pi P BSyanld feo
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MR. SPEAKER:-So the motion is for general discussion. Select Commi-
ttee % Sgwoaéma’oﬁ dFore ¥ H EH e aX)a.

TAD 80D whFYch THYE FHd clause by clause &%
g oo, Clause by clause 85508 o8 0%y S8, 0
Sy So® amendments gSgardE MirgSryo Mtk Kowe S8
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D onB. TH afcHo $TH tme cod Y i HHHTO
amendments gX3ad8 dewrr Hoewodd HID FQTy H.

g).agé_ 23»)5’5';_ axcho 8-3) Kowod HBo 80A S HHHT) .
©sd) 50 Bb woXds cnargd. FHE IJabo¥do § Howe
SEH time oo, ¥AIEH $8c, discuss TboDd AHE ©
Do Donfow FHNHLBED FHHTyH.

Motioh moved.

“That the Andhra Pradesh General Sales Tax Bill
1957, as reported by the Select Committee,be taken into con-
sideration at once.”’

*3) . wosBany:- WEgE 1 Bos9RIBE asys I8 ety DD
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890K380D AHY-F waT¥o yigHo WS o3 Flysst TIIBLg
oHTY, $920HmR notice aXgHom, FAS FoFgnd BHom g
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D, TISIP T w $¥IHorr TR @AY 8y
B0 3/LEH of Sogabo IHydo wdAod. HEo ©BT yos”
Sorgapo BHEEKW. Do swdsr I Sew wHyod.
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T 5SS, 'éodj $9ep&o conversion table '?ggoa,
80 8970 Dse HyF T3HI 605 BB T
TH JSYTM. aXpH®) F& IIT¥o conversion table Sw
©B S¥or a¥)Syd =08 2 S B HEFed sowmod.
R ShodwE ;- DY VAW, FRoIoY) ST HIWYS
DLETY $9aes FESgo ¥ORwon® HIHE T T
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“According to Section 14 (3) of the Indian Coinage
Act, 1906 (Central Act Il of 1906) as amended by the Indian
Comnage (Amendment) Act 1955, (Central Act 31 of 1955)
which came into force on April, 1, 1957, all references in any
enactment to any value expressed in annas and pies shall be
construed as references to that value expressed in terms of
decimal coins, that is, Maya Payse, the fractions of which are
rounded off to the nearest Naya Payse. This would have the
effect of increasing the general rate of Sales Tax payable under
the Madras General Sales Act, 1939 (Madras Act IX of 1939)
from 1-9/16 per cent to 2 per cent. It is considered that the
present rate of tax should be maintained notwithstanding the
introduction of decimal coinage system. The Bill seeks to
give effect to these proposals and to make other consequential.
changes necessitated by the new decimal system of coinage in
the Madras General Sales Tax Act.”
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BES% 100 Hn @ THowSes O afym 128 Hu B
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Will the hon. Member resume his seat 2 Otherwise I will have
to take action for contempt.

@) 3. ao‘&g;’aag:_ EHH J1)I>dRF point of information.

MR. SPEAKER'- The ruling cannot be questioned and cannot be dis-
,cussed. Therefore I request the hon. Member to resume his
seat. [ have given a ruling that he cannot discuss that way.

SRIE. AYYAPU REDDI:- I am seeking an explanation, Sir.
@ . Kos¥ang:~ Point of order % ¥2)3 H5%=08 I by

VXSS 0B %, :§z§; 53*63‘3269_60156 o0 oSTESH ;’Ar'étg:déao 55’:3'0&'5
Tabsn.  Hegst KM e FowSH). TwHovmd IreHo
TEF®Y. 0 ID yield HIIEH T& ST rd KrES.

0HE 59355:_ Point of information ~ order (§o& BoHBDSen
¥ e (2]
gR)¥¥od. We express our opinions that the Constitution
should be framed in a different way and soon. 305 dZomrac®
THoeosd JhywoSe Constitution % disobey FerHawD,

=08 $38TKorr PTY BT béoeg’o!?cﬁ. RBTHor BT
T 9XXKok.



The Andhra Pradesh General Sales Tax 3rd May 1057 19
Bill 1957 (As reported by the Select Committee)

&) 8. ©aHg5TS :- Constitution % ¥oSoISR). 08 % &yBED
B, $IBT I8 B¥ & oath 8585”8y Ky “Constitu-
tion 95850 Fb T wByFoeH” @D oath &%%Hoe
Ty . T & TEISS* Constitution H Foboihdr Irépgno
w3ss oath % nBFo. 3’2635 E5% =Y DSsoXSodod7
ST . ) X

3)0%5' 50355‘ i~ Oath & 2%go . S8 ibowod, wosfSorr
Hod wHotwosd T Hmd, “I% & Constitution H 8-
B8Ry, ¥ constitution SVEITOKE ©os® HTER” ©F
SrEH. S5 §5p provision HoB THoHDH ©F dForr L a8
dTES Hod. &8 aéa_aoiféao 5305&: o8,

@ 5. SosFchg:- 09 $9abEgEm, Bos9 HYpEgo ¥ Iy T
F0/80D S N0OSAV K9QEo HIH JonosodFod SEH IH
Bonstmy . Ted) o858 SHr ITenB Wrdh Sed”,
w08 THodN HscHE &, Tnyod TKyHow ¥ B o
o HBod HBoITRE TS IHAY '3053 $920Ego0,
og) SJwegen  $958008 8IIHS® Phuyow. T8 5708 T
Fsu%o Beh. Ry 800 8590 e DoIHT IS & Z92
TR 5708, v HF TEH wor WS 1 KFY) Hotoared
B3F) TKo Ay 2 HF 0°90s* ©D5y3 TEgEYEreDH IJAcd
Fuod THOIS JEogod ForBEdrood Iye AW
BT, ISP AHy-¥ oo sales tax D EH)-F Tew
20085 Td. H¥ wrchos® iy TwA® Kok S b 590
%08 STy, HF wmsHo VPFH] TTooBD Hdyen I
S50, 08 88) FT Srfo BEV TwHTYH. HI eKHoH
THodS ¥y H¥o STroTFHT T, HI% 0¥ IHF0AD
DN B ohEn wo¥ EH) S Gowod. HIH wraho 3y S5
od) Fox) HwEgH BasTon. mBNEH oF) WImEges
g3 5263&0 LT Yo '§ot$3 5’335)650 @%Kné"‘ow@o&. HNWH
wAD0B DS Fmodod esSorr IFD amy 53 8 51
wo8sn Bom o) Fois (H08H w0, 100 8 99 Ho8
DY), by S 48 zg'os:?») DoSTR8  oHen aeaaéof.s 58{\‘3&



20

3rd May 1957 The Andhra Pradesh General Sales Tax
Bill 1957 (As reported by the Select Commuttee)

os% 5'63;_' es8or 5%, By . “eb&kﬁz&&@ 3 Sire
Bavold. Sire B2 TS o S oI S F3Hod. Tox
Béaém&diw:s&gow'é @@5@9 088 w;:?je:é*‘éﬁ dewg 2)“5553’113,
Dog WEGgEn, $BYYHe w08, afgK esTIhe Sox
Fahod. 00 marar STEHTE®, INFLIS oTJod Ko
DY, m?jeé’saﬁw é’éa’»&:’;ﬁ‘)waé §7030 wEIH Fw) FIBOd
Hotnosd” BHB ¥ FH)e TF Hodd. v & ToxY 39
ggoard SZHos Tl G BETToD  owe Forr Bl e
IHFoLS TS Hoddd., ISEErT o IYwegd) Dodoil
Sod8 eSso Houm. afgAhodsra Fod $9HmEoTD
doo SJmom. HTo FwoHd 508 Den Hoewod. emcHo
R BP0 089 $9PTg HoHED mgﬂb& S005H% &5
FoHd BLF0s* efo . “ar FHyed) HT Sure In
TR S avy oirarded. O 30085 T of I
Hen) c0FIHA” HFo FoxI 292030y wdKgo Hodd. owd
T Hod Hrgo. 5H%o g9 F9MEgo cr B BIom
éoéj éjﬁ:éso BEE D HoB. T dRSHo c"g':a.a 3335,‘9650
FrRoFdVER FiHHT)H. -

Doy By SreYoH MHBod o FoX8 NSy B K8y
sHI= SHiom JdySomo.  ad HS I%modns esIH
SHyoH DdoFdo FHE SSHoHodnd HH) VooWHo FmFo
TEY HID ThTy . 80D Dk 85%ore $58TLoAY Xy,
gwIod do® XY £980%e B TEo ToSdo  ©XoFIH
890 In FKSod HF 8.

8% $%)Teo 00D HXD T, H38° Do’ e K9
o eéeoaﬁé& S0 % doy véoéf)ﬁs’doﬁ' 3,
5.}353. 365_:606 S5t omo 5?&39&3@&3 503’0308‘3 'a‘:eg)
5088° Homen Hio eoAssomin. owiTiemy BEI
3% domod DS e $H) Fo FToESIE gRoiso
SHIHD BOMEGTYH.  Der®) dosgond Kods’ 598
$&oMod 2880 HrEYL DovR0odNKYNE D& Do 98
T8 KE)BY) B H)mewd Tod Sabo Jond &K Koy
©)o83 wosS s FETH0. DEIYmoD SoENEI &



The Andhra Pradesh General Sales Tax 3rd May 1057 21
Bill 1957 (As reported by the Select Committee) .

Soyorto EAoUNDEI FoSoyod® Bobeds Hr wrIoldy
DoE80% amon. ¥ DD  FHWK) $058y08° Deoyrsdy
S8y HoEYHBoOEr T HEESogAbo SebgeoH FH¥o Tad
Sobow$) 8. 1987-39 So. 08 DomyerHy w¥ood a8IHH
$Jeodng,. wirgRy, 388 595 58S modhadl Hg
IS D) wHESHRTHD, © dForr FOA Heoo &8
Foomrds DeoyeryH DEHTYHD wd Hrrdh oof) Sowg
%089 &) cafrooirs IYHTH.  DEFE DA
50y08. 88 Sy o FaTY R, T ©F dhcho Wb, @D
adfrdudire dEwos® S 35%) SodFtamym. SoXIcrow
68y 8 Dhom aBHHHosI8 woxod BOXI IR®H. ad
2BABTD Fo¥Hod afgNDoR ™D, odHod S¥NoHes
™R HOFToEHod NN SyFHw Jwand B9gmago
PooNE). DBIKSE eusH sHyorod) DEsJedrod
HESER S 508, BEIE VASDPT oFYHossst o3
QB0 8. Boors &joéoé" o D RE0TH. 08 D%
J0HB, BONE WoFw Tr)Ee oRest Hodsd, msgvﬁ
WP Heo)ere sy DBORBBBHF BV TLN D). c‘é? 08
(Sggpg HEgIS D hSo XcHod® LETETHIDE oo
soddo HodB. D] TYEIIroH gw) TToI I
B8 Huobs Sy HEF0 aHHSHN 8. g8, 3 Ere9o
$%H500d Iy JpoBemd oI DI B9epEeo K
Domd. JHgTHoE FHy IHodks BOI Ssroddy 88s°
Sy DJod¥a & Mo, Ny éﬁj“oSr‘? &oU S H S,
oo T KoTd 2IT SHyen DBoTd. ’fadéjae: 455 $9e
moH KHVod F8D IH)eorrdo 6§oﬁ°a. S)S)éég'e £5%
»8K%o oS o8 SHyo s, ©Bond e S os’t
80 $9ghEgo DeoyeBy D80H IXAHos® whe sHBH
B5T8. M oBFr0.  DEFE VoS SH) 0o FHHF) 59
HoHYeo wolEoT, 55 Heo wohssord, BedHow wols
BoDRB. BE® wﬁoé" FoH 10Re e CESELY O BosKy

Hod IED B I Tiro TYTYH. wodH K-S 550
3D or)bos 85 $5) DBoH. $oa&10°98 10 Io rae ea&‘oés’o



22

3rd May 1957 The Andhra Pradesh General Sales Tax
Bill 1057 (As reported by the Select Commuttee)

©od JoH o 8§ Sofo Krue FgICo IPFEH v 58, H28
éé&ﬁzsg‘sﬁ?ea.wo'éé’saﬁsﬁ D05 25,30 Srno® B0 &otnod ©

x:irz‘.%a&é&gw'é e (P10 Wod w88 oo SoTdoSHo
FggoTm. Ser®d 2 &rn oo SoBoHHI & Lo o¥
256° HF0 ofo TnF'HW). ewSed INIY Do T w
59H0 FHdgo ¥8,8 Javdo, D apyoedre IabaDID
230 THTyH. af 0F) TEATYoD & gAKm B, So Tad
@08 B DOTIT BH;cHo FPoFEo IrED ©HBoaT, =D
S0 $Fogo wosod IrForrS somod. & IF) 5T HoH
VA0, wRFTigRI @I, |Faw eéc‘msoiﬁg‘ﬁ darr & Sy
Bt Fepsgo ($e0EgoTe8 BOHBEGTYH.  wosegges”?
10 Jo Brnod o8 dWE ™ DoFo wdAod. TR 3Nym A
7,500 &rno% Bo¥Zo =B8R0, dwdd 1,500 triw «85)3%
DETH a¥wo $H) SLETD. TopTnss Dy 280
wasH® 10,000 Srue VS0 eHg¥o HXYHH =D SH
DBONSHID ILpBEHE. oD $%) TDoHSoLS SHHe®
S 10,000 Srue S0H 0208, © ST HH ($HTIOE FH)
TosHon chotwod. wSod $¥ Heo a’m@?'ﬁ: S%y BOo
ST HioH s¥EE Jeoyrn) eHS® X 8. 03, B dwosS
1989 Sons® Jovebod. O 1956 Sond® & TR BB
wos B@Ego of IE¥e Tdod. oS rE6EY)SE
10,0008 . e é)é&;&m'é OEH IH) B oToT)H.00H wxHy¥o
26263&2&09 ), ;?K_»gé)c:o 0 ¥5T cvos m&a’)éaﬁg TS 03T
SRR Fwsd JFavo 10,000 e P oowB ¢ B8 Hb
S D303 DposSRE Foased 5508,  eg¥o Sy Hod
DIFE00DS SHHeo oigHE) T B 3% IQoTed KN
SHosDHI FES TEY (FHEoT FTHBdIY®. O 5D

Bos 3%y BED TFYSt ¢ 2HODH eSSy K188 w8

TR 356_6‘5 &5579 Sy Do SovHo wFgaho. ¥

, S0 egs"é‘g_c&&) T o viso It 1,600 Hrnen AT

88, vdH e;ﬁ:@ﬁo %) BRoIHod FHWod. amFoss Y
55 Hodh o7 K iSbo @0653 ém&o‘ﬁwbé (S 0 8o
&5&& wo'iﬁ'gaom 1, 500 e JeBs ©io Hodssysisra



The Andhra Pradesh General Sales Tax 3rd May 1957 23
Bill 1957 (As reparted by the Select Committee)

5000chno% eigSomonsyond F:6%HSY Hoostr s85H Td
Fros doosS w¥)s. FwpIwSe JoyerH) Hpo W
10,0008 ne 58 SoBws IaoE 58 0% FavxTIQ Braf derd
™ aBoDNS 88, DXbFore HTh S VAT FwNd W& 0
oRg¥o 58208 7,500 Hruod ERoSHo sHIHHN)A. ©o®
SE8 50T ROT DX IY HoH ¥rw H o WwosHes” ¥Y
Jovdo sBHOBHSH Fre. K M) dTrwd  ($HE 0T
o EH FO%H HowIR), cwsKIrow dHoTorrd)
%808 58¥orr &VIFAL. BowE HYMEgo o Dadwrgo”
NS wdToodm EHFowXya. af Jzas 5000 H. «
$880 Tndoe oiDms: Jov ood 400 &, o emglo
VoS 88y Mo, woh e 12, 13 ©. 0. Yo ED ©Ed
Howod. 8T ¥ FEHVS ITyerso e 12, I o
oX od Hod®. Ro¥IK) ocroldXe 3 IH E:Sé.)éSé 3 H. e
38DYAS b FwFiTooD, urdabo o ¥PondBdE o SWy
s’egg‘am:s& Sra.

858 1,5008rcbo¥0D NS BED mwerd DwSToD
T8 FFTawod) sowod. ©d med THETID £33 &e
"5 azs‘;’eao:a'é ERY- a-:ga"gﬁ‘ & sales tax e?g:(:é" 39
“Bo% aoé ©HEo ahHErosR”, agoéb&égy 5%y SSoren

-Hebdo  en®Hod. oS 1987 & 10 Fo  srarchw

net turnover é)a’;&gowé..smgaoaa. 8%y &wﬁ‘ds?;s_'é. 85
Tl OFTFLE 40888, Do tyrnovr I B &
o0'8,:5%> 10 Deo gross turnover &;S;a‘t’;&adéé:&ﬁdﬁdomgdﬁo
©d NS sond, I5040,000 gross turnover &) TOHDEFEHY
a9 O, wo¥So EHyF aX) TS Iwao 03 589
9o ESyed  BoHTUMSod owod. Gross turnover
OH By RoSTEXETe0 wEBorr, LD, A28 exemptionFawed.
% S'eral) exemption % oY m»azé}:@ﬁ I o gross turnover
K5¥ Hueo 50, 000 &269_20»’5, Veorr ‘et turnover S8 Rew gy
Q)N 40U, woH IF) §¢°g>§'5559b26 SHHen z:s:»a:soamfé,
VreRBSR0 HoB> ARND  &0FD. wnIouHyph, & turnover
limit, taxable limit DoILOLITVE e ERoUEDH0D



24 3rd May 1957 The Andhra Pradesh General Sales Tax
Bill 1957 (As reported by the Select Committee)

SrSror 0% 08)58 Ho ) wTardo IS § TOSLH
$9enggan &3 a8%h pyor¥yos Hokod poNosorr FHye
Sire Savdo 858 R057ES FED Tt KFow BedE S®).
2pE bygE:- Sgom e ddawes.
& 8. SosSang:- 898 To SegRide. FaysTy rArdbe
BopoBoEd. voHBE ¥DSo I 3T SMm&oa.

-

T8 8. AProT8:- R08HDo® 7125w amyd. asym 8,
& a
8-1/2 §’°e.;g ERTEAY

@ . modo’c‘iag:_ 3055% Do 7-1/2 ?‘eg aTye.  asysk
t o 112 Fows, § Sors oin o zdo od)osd of
Sorgabo 25805 0B o H08%.

MR. SPEAKER:- Then, [ shall use my own discretion. I can give only
- ten more minutes. We cannot continue the Bill for nine days.

&) 5. wosBang. O5E. HBRS® TomeyHI didrmaTyo.
udgor limit B8 8T w0 DWIX)TDE Deodis.

w6 588 2. 2% DoE b T ¢
&) &. wosScny:- €0 2, § KowB & Two.

wgé . ﬁ'ssb-veaagz- Clause by clause $0\$%% wair d¥dro

580D g SHy®, asysk general discussion §° wod Ay
S SredSodd eSSTeTEIr eHTou®.

@) . Bosyahg:- vl DoRRLoS* woH&tH $Hy0 dwe DX
cHod* time kimit 'é:;?a ﬁ*oéjwdﬁaﬁn APBIIEET Sords.

mg& ?ggs':- HoHYo%n, dIH)H vrKobed, zEHoH HadT
oD z85538° time limit . T, Hts 5 Kowwmmo,
f Kobew D woD TH sgo THE oS,

DR. B. GOPALA REDDI:- In the rules, there is no difference bet-
ween taxation bills and other bills.

z;;gs‘ ?ou)s’é' 1= . HoBYow, leaders % wENonDH wd timpe limit
DS TYH. 5D % 505°8 wsKoaDY Esstos.



The Andhra Pradesh General Sales Tax 3rd May 1057 25
Bill 1957 (As reported by the Select Committee)

@ 5. HosYehy:- Irdrer J0R $0)E%) 658D, Swgoowsr
A gogor WBoUHe wHIHBHos. ik IS JHoP TiyEr
aoH, bt time 8S5sdisH0s’ oo &¥)arwd, 3y8 point
BE Pow SrerHhSHHEH TIoMS time aSETHGo [owes.
D, HdwH Sowodod¥wSod DT, DTF OB HEDFD
drBosEren H80OTD, B Kbiigre 80O, HrgdEr
&0, “irrelevant v &%) 8, TIISER0). TowR) DRV R0
BTy 6" ©d IEEE). TR, HLDH $opodedF SrTioR
SriemoN) B, “eiKond® I 83ard, $adwIes” F° 8
Bord” of) B 3 SISy A FYTrastood®. ABITL Y
oS Y. D TEIIHESTD, dweH Sowododd SrEdw
80070, @ohd® provisions HBoDFD, Srird¥Nykh, =08
time limit dodowdd THBOIFEIIH 28 -Tdw. 3R 038
% 1886 Hod TILSFE’ v BN 1 FHE TOITL)MmBoa.
S TISIFOS Y, Q0 Yos¥yostI > & bere  time limit
2p&0 28R af) srHre IL)MVod. ¥ o By
SHowd, ©d $0DHEL TEPTouNS)E8 b Sr¥S eoAssonas
EordHr 4Ty M. F0F, D TIISHS Y Rd55% TEw¥os
Fosgmaind) Bkwnd) time limit B8 25° &¥ 2Sorr & O
Tush FJRTEH & W) FATE D wHBHod.

af & Ty dudbo IO SSyd, net turnover i s¥)TRY
gross turnover ™ JcHAo KOTUW., RASEH S-Re asy oy
DoFSoHITDE pdw AN BLHosso wod, 38 DX
D¥) ¥ Yo harass FTIoDE, 3’056‘?.;;&:5"35, R0)0HO%H
83T S Hos. BdFoN B XHyo Hwyods HE°E
OFT¥o FHRED &’»Eﬁﬁ‘jaeé’s VFHGE, conid B K SH oD
82)0%57F SrroDH eS0odod,HErds $38TE DY TEyESrE
AXTI8 HIH Q‘sa&geo BOETESHH TS0, ©IEHad S8 Heo
ad)Swsed IrToTed TrASHwE, ¥ 0w DEHS T,
9a55% Sales Tax Enquiry Committee 2 ™), esw Bo
& ool s Sy SN EIFpe & multiple point tax s, ($8
DX)S GHIE T8 oasHn), SN @TEDH) oSy HD Beodyos.
@oHTE DXYDKY ¥ FHoH DEFwoFTed chowosd, A28



26

3rd May 1957 The Andhra Pradesh General Sales Tax
Bill 1957 (As reported by the Select Committee)

oo wholesale dealers 205, ¢ 2F ¥ gsHo o single
point 77 Siren BHT)H. 08 VBT ©0HTE FS;Ho¥od
EHy-$5H0d BREHOD 8- Y ;Swm?ﬁdfm'aé 05":635‘5;5'03
taxation prmc1p1e $9wo FrONEEE S, & limit 10,000
oD 7,500% SAogo T emgahi. EHEEV gor )X,
o ¥dgo 20 5%, 2 AF° TIoR8 B9 e FHETSed
cotnosd Hr Gw¥y- demand. 0B %, 8855 WV SHHo
%05 multiple point tax &%)$pd HBReo gross turnover 28
@8 wchen, net turnover dndo @dA0B. Fs &%er schedules
2, 8 &8° RECPIR T ;’aaawo 453rAoT e o 5@@03&0&%5
single point sales tax 80&, purchase tax (S0 Sr&ydo =8A0a.
>80 28y3 8 single point tax (§o& Se¥yFo 88R08°, wlyk
o3¢ $5HHeo multi-point tax (§os ETDE MIFcwoh Ay
5y, dEPBE ad) SHHoH WIFEowoH FFHOLIH0E',
T8y 088 wholesale dealers & KEHoD single point tax collect
Bas EH>E retail dealers wosH s’gga:?‘ée::)é WS5ES 8¢9,
od A¥y3 3 Seio B33, eyt gross turnover 50,000 a0
dmore net turnover 26,000 So® d%)-3 aoHH. RoT E¥H)_ I
&o08. © bore THomw, & 2 Iny¥ %9s°&o 7,500 gross
turnover ©%) Xy, v HF oy Stsodamomos. Schedules
2,8 & ood 42 SHPw o single point level §F axyom.
¥ 42 SHHeo 8858F single point FoX Feyow. TR 08D
WFFEowoTomH TED Do Wy wd TBS K)o D
THE™D 8D WETt oS FH>S DADS SHHodos S net
turnover 808 ©d mdbs IH e Isrod BL)HofKo B @
'aagas*;semcema: SO ?.;.egsfss*m:;:gé do¥ F S0
BHHHOS* 88 0008, woB 16,000 Srrdbe SEH ©B
zs‘oeg;“ 3,700 grarodorrs, ol 4,000 3, exemption .
s sales tax ¥95°5o exemption saroo®, By o) FJarD,
B 42 SHHDoH RodH wayTH, HADS  SHHodH oK
odyT®H, ©oHBE 7,500 gross turnour sowe, IH By
3T Sokod 3,000 ST wd By o Sxrw JwTirood,
©d AX) D) STozHoH Jo¥ 5’%3:' & Do¥ol. md



The Andhra Pradesh General Sales Tax 3rd May 1957 27
Bull 1957 (As reported by the Select Commuttee)

esb’féaamo'é &5 exemption 85D cwm SETBH. S BE oy
;5'9«»5"’3 othen, exemption 8%om IK T oD SR BOY
@H5™D T8 Sgcvorr o HodE exemption SrE demand
F058y $9) S@ETSodS HBE OF) DF) $FHw TEEo
BHHH08. [oSE  DRSHorm ¢ NoNHD FrHHTYS.
8088* %, 1,500 $5% 5 g¥o 0w FAoTH., eiw e
15 trarcpe SE% $ g8 TdTE) Sre. 15 grarche SY Lo
0o eE55%H HB 38 so T OF) OF) TgATHe dabgo,
a8y, I8y, Do¥Lotk, T¥o o35 78 anHdmw, ©IF T
DY FHPer B wXpgEH. v V9¥ IHHod) ods d SZor
BE ) w2g, Ehvem TP emgKom? ead $JuodHod Iirw
BN Syt 0N TEIUHANH B8 Sy Fens $HI dwed
$90dg TES. WD )0 § J¥o ©od wS* BoHHow,
D08 TEIEHoH NS BOHHowrTHYTE Fwdh ©d. 88
By T SHod Tod D98 HTHRE IP 578 s FDs.
053 56)3‘25‘5)539,)395’* SoSE WS EF e SodKerdgo. S8 yen
DR 06, wenSod 88 Vo8 @gardo KoK ’89&)5:'.

MR. SPEAKER: The time is over.
SRI P. SUNDARAYYA: I want some more time Sir.

MR. SPEAKER: The Speaker has every right or discretion to allot
time to the members. I cannot give up my right. I cannot
surrender that right or discretion to allot time to any member
of the House, however important he may be—be he a Minister
or the Leader of the House. Therefore, we must now settle
the time-limit; otherwise, the business of the House cannot
be completed within the scheduled time
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“A secondary objective to be kept in view in a revision of
the tax system is the desirability of increasing the taxable tur-
nover limit from the present one of Rs. 10,000 to a higher
figure ke Rs. 20,000 to release a large number of small traders
from the difficulties inherent in taxation on accounts. The
Trade interests however have mn most cases stressed the need
to reduce the limit of taxable turnover even below the present
one of Rs. 10,000 with a view to checking evasion and of

eschewing unfarr competition. There is perhaps a conflict of
interest here between the small trader and the larger one.”
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“However a tax on the sale of goods was not unfamiliar
either to the people of anicient India, or to the other oldcrL
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civilisations of the World. The only difference is that whilst
it was intended in historic times to be a tax on merchants, the
present day theory 1s that sales tax is a consumer tax to be
passed on to the buyer by the dealer.”
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* SRI V. K. NAIK: Mr. Speaker, Sir, The Andhra Prodesh

General Sales Tax Bill, which 1s now before the House 1s, as
many of the Members have stated, the result of the consolida-
tion of the various enactments obtaining in Andhra and
Telangana and their provisioms. It is a happy augury that
there should be a consolidation of these enactments.

I wish to make it clear to the House that I am supporting
the Bill——1 am not opposing it. But at the sume time I wish
to place before the House the feelings of those outside this
House, how the prople (the consumers) and how the merchant
class view this Bill. Before enacting a legislation of this tvpe,
we should first consider whether we arc giving any relicf to the
prople or whe ther we are going to tax only to bring to the ex-
chequer more money.  If the consolidation is confined only to
the provisions that are existing now and that differ in the
Andhra and Telangana areas, we could have discussed some-
thing of which the public would not have been particular, but
the motive Ichind the Bill is to raise the revenue from Rs 74
Crores to Rs. 9 Crores. [ agice we have to do it; we have
several things to do for the welfare of the people and the
Gevernment can do it only by raising the revenue ; there is
no other source but taxation.

Ido not, at this stage, wish to go mto the general inci
dence of taxation or mnto the principles or policy of taxation.
As the hon. the Speaker has suggested, let us restrict ourselves
to the particular 1tems covered m the amendments made by the
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Sclect Committee. While 1 would deal with these amend-
ments at the time of the clause-by-clause discussion, I would
in short, submut that neither the public nor the merchant class
is pleased with the Bill. The merchant class is collecting the
tax for nothing. The Patels and Patwaries are gven at least
some remuneration for the collection of land revenue, but
what remuneration, I would like to ask, is given to the Mer-
chant class ? I do not consider that there is much difference
between a big merchant and a small merchant, though some of
the members of the Opposition have differentiated one class
from the other; they are all one class, whether the merchant
18 big or small, though there 1s difference in the quality of the
trade one deals with. The merchant class always submits that
it 1s doing some service to the Government expecting some
rcturn, but what returns are they getting? Why should there
be some suspicion or a notion that the merchant class is
always crooked ? For mstance, certain suggestions have been
made advocating the classification of millets and pulses nto
one category and we were told by the Government that the
merchants have evaded tax on pulses Subsequently we went
to the merchants and asked them, ‘“you have given us certain
memorandum suggesting certain amendments and not agreeing
with the proposals of the Government and here is a report of
the Government which says that you have evaded tax. What
have you to say?”’. Allow me to submit, Sir, that this report
stands to coriection. The merchants said: “We are here to
co-ordinate the policies of the Government; we are here to
co-operate with the Government in collecting the taxes as much
as feasible, but if something 1s imposed which is not within
our reach we cannot do it; we are hard hit. There are certain
limitations in everything.”” While tax on millets was brought
to a single point, the tax on pulses was not brought to this
point only on the plea that the merchant class was evading tax.
The theory advocated was that if tax was evaded at one pomt, it
could be collected at the other points. This theory, I am
sorry to say, Sir, does not stand to reason. If the merchant
wishes to evade the tax at single point he can evade it even if 1t
is at multi point ; if he is of that nature he will evade the tax
to the end. We should not doubt the integrity of the people-
Pulses come mostly from outside the city areas. The Govern-
ment have got mformation regarding wagons and loads coming
from outside as for example wheat coming from the Punjab or
whest coming from Marathwada area. Similarly the Govern.
ment can have information regarding pulses and they can have
a check on them by keeping their Inspectors, The machimery
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of the Government must be active to find out where the
purchase point or the sale point is. Ihave given only one
example.  There are various other examples from which the
Government can collect its taxes and increase its revenue. But
let us not blame the merchants unnecessarily.

Now Ishall go to the consumer class. Can anybodv
say that the consumer class is happy? Itisnot only trader
who is dissatisfied; even the consumer class is not satisfied.
So this Bill which was meant mainly to consolidate the enact-
ments obtaining in Telangana and Andhra, takes the form of
materially benefiting the Government exchequer, but it does
not materially benefit either the merchant or the consumer.
That is the general opinion prevailing today in both the classes.

This Bill has come up for our consideration too soon. We
have not given sufficient time for the people to make their
feelings known to us. 'We want money, we do need money,
but let us at least have sympathy for the people from whom
we are taking the money. Let us not give an idea that the
Bill has been rushed. It was discussed for only oneday
in the Assembly and was referred to the Sclect Committee,
which discussed 1t for three days; the Select Committee has
discussed it at some length. But does the public know what
has been done? Even for the Assemly members the Select
Committee report was given only cone day before it came up
before the House. If there is any scope let us extend the Bill
to another day and let us give the public the chance to express
their opinion and then let us pass the Bill. AsThave said,
I have to support the Bill, but I would tell you that neither the
merchants not the consumers are pleased with it. We do not
know the views of the consumers; let us obtain them. There is
the merchant class and there 1s their memorandum. We have
of course, looked into it and made some alterations and there
are certain deletions and additions. It was only yesterday that
1 had seen that one new Article had been added in the Bill.
Let us consider the whole thing peacefully; let us speak with
the respresentatives of the public and let us take the sentiments
of the people into consideration. 1 pray that the Government
shou'd give some more time for the public to express their
views.

Thank You.
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The House then adjourned till Half Past Eight of the clock
on Saturday, the 4th May 1957.



