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THE
ANDHRA PRADESH LEGISLATIVE ASSEMBLY
DEBATES
[Part II - Proceedings other than Questions and Answers]

OFFICIAL REPORT

Twenty fifth day of the Eleventh Session of the
Andhra Pradesh Legislative Assembly

ANDHRA PRADESH LEGISLATIVE ASSEMBLY
Thursday, the 9th March, 1961
The House met at Half Past Eight of the Clock
[The Deputy Speaker in the Chair ]
QUESTIONS AND ANSWERS
(See PART I)

CALLING ATTENTION TO MATTERS OF URGENT
PUBLIC IMPORTENCE

Re : Death of a prisoner in police custody
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Urgent Pubic Importance
re Death of a prisoner in Police custody
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*The Chief Minister (Sr1 D. Sanjivayya) : Sir. one
Mantena Hanumamma, Venkatraopet village, Sircilla
Taluk mm Karimnagar district complained before the
Deputy Supermtendent of Police, Jaktyal that her son,
Mantena Mallayya was taken by the Police of Vemula-
vada Police Staticn for interrogation in a theft case and
was tortured by the Police as a result of which he died
and that his body was removed ina private bus and
thrown near Kesavapatnam village in Huzurabad taluk.
A case was registered by Sircilla Police under section
174 Cr P. C. and an enquiry was conducted by the
Revenue Divisional Officer, Jaktyal who 1s the Sub-
Divisional Magistrate, The facts revealed by the
Magisterial enquiry are that Mantena Mallayya was
suspected 1n a case of theft and 'he was taken to
Vemulavada Police Station on 5-12-1960 for interro-
gation and from Vemulavada to Marrigadda on
6-12-1960 by private bus for verification of the comph-
aty of Mallayya in the theft case from the relative of
the complainant as desired by Mallayya himself., It
was about [0-30 p. m. by the time the bus carrying
Mallayya and the Policc Officers reached Marrigadda.
The Sub-Inspector went into the house of the Surpanch
of the willage for questioning the woman who 15 related
to the complainant 1n the theft case. Meanwhile
Mallayya was left 1z the custody of 4 Police constables
who accompanied him 1n the bus. Itis stated Mallayya
was not hand-cuffed and he was allowed by the P. Cs.
to ease himself when he 1s reported to have escaped
under the cover of darkness. A vigorous search was
made but he could not be traced. As 1t was alleged by
the mother of Mallayya that he died 1n Police custody
and that the body was thrown by the Police near
Kesavapatnam village the Magistrate scrutinized the
records of the Kesavapatnam Police Station. It indi-
cated that an unidentified dead body was found lying
near Tadikal village on Karimnagar, Warangai road on
10-12-6Q and that after an enquiry by the H C the body
was sent for post-mortem. The Medical Officer at Zammi-
gunta who conducted the post-mortem certified that thera
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were no external or 1nternal 1njuries oun the dead body
and that the person died a natural death due to heart
failure. The clothing and the silver ‘kadam’ stated to
have been found on the body were not 1dentified by the
mother and other relatives of Mallayya to whom the
articles were shown, as those belonging to Mallayya,
The Magistrate examined 15 persons including the
mother of Mallayya and the Police Officers concerned.
The issues discussed by the Magistrate are whether
Mallayya was actually 1n Police custody, whether he
was tortured by the Police in their custody and if so
whether he died as a result of the torture. After exa-
mining the P.Cs the Magistrate considered that the
deceased was 1n the custody of the Police on 5-12-1960.,
As regards the other two issues, the mother of Mallayya
ts reported to have deposed before the Magistrate that
the whereabouts of her son were not known and that
she did not specifically state before him that her son
died 1 Police custody. Even the body traced in Tadikal
village could not be fixed as that of Mallayya n the
absence of any internal or external injuries indicating
an unnatural death, No person examined by the
Magistrate including the bus driver who s alleged to
have carried the dead body in the bus has given any
clue that Mallayya was tortured by the Police and that
he died as a result of the torture. The Magistrate stated
that if the umdentified dead body was suspected to be
that of Mallayya, the only presumption could be that
he might have escaped from police custody and died of
heart failure after exhaustion. In view of the reasons
given above the Magistrate came to the conclusion that
Mallayya did not die mn police custody and that the
allegation that he died as a result of torture by Police
while in custody is not proved. The District Magistrate
Karimnagar has agreed with the findings of the Magis-
trate. In these circumstances there 1s no reason to sus-
pect that Mallayya died in police custody .

re : Incidence of Polio in Vijayawada.
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*The Minister for Health and Medical (Sri P.V.G.
Raju) : No official report has been received by the
Director of Medical Services or the Director of Public
Health about the large scale incidence of polio malitis
mm Vijayawada as stated 1n the notice of motion.
Anti-polio vaccine 1s not being manufactured in India.
It 1s manufactured in England. It 1s made available
only 1n some quantities 1n India as a pilot scheme. The
Director of Public Health proceeded to Vijayawada on
the 8th March, 1961, 1.e., last night, to study the situ-
ation and take necessary measures. An experienced
Paediatrician 1s also being deputed to study the position
regarding the i1ncidence of polio malitis and to take
appropriate steps immediately. Steps will also be taken
to get available quota of anti-polio vaccine for supply
to the Government Medical Institutions at that place
and also to the local medical stores for purchase by the
public
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re : Appointment of a Tribunal to enquire
nto the circumstances responsible for -
the alleged leakage of Budget prior
to its presentation
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MOTION
re-Appointment of a Tribunal to enquire into the
circumstances responsible for the alleged leakage
of Budget prior to its presentation.
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“I hereby give notice of appointment of a
Tribunal to enquire into the circumstances responsible
for the leakage of the budget prior to its presentation

by the Finance Minister in the State Assembly on
20-2-1960."
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re: Appomtment of a Tribunal to enquire
into the circumstances responsible for
the alleged leakage of Budget prior
to its presentation
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212 Oth March, 1961 Paper laid on the Table of the House
Audit Report of the Andhra Pradesh
Stite Warehousing Corporation
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PAPER LAID ON THE TABLE OF THE HOUSE

Audit Report of the Andhra Pradesh State
Warehousing Corporation

*The Minister for Home (Sri M. Narasinga Rao) :
On behalf of the Minister for Agriculture I beg to lay
on the Table under section 42 (9) of the Agricultural
Produce éDevelopment and Warehousing) Corporation
Act, 1956 (Central Act 28 of 1956) a copy of the Audit
Report of the Andhra Pradesh State Warehousing
Corporation. - s

Mr. Speaker : Paper laid on the.Table.
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PRESENTATION OF THE REPORTS OF THE
ANDHRA PRADESH REGIONAL COMMITTEE

(1) On the Anahra Pradesh District Boards (Extention of
Term of Office of Members) Bill, 1959

Sri P. Narasinga Rao (Huzurnagar - General) :
Under Rule 164-K of the Andhra Pradesh Legislative
Assembly Rules, on behalf of the Chairman, Andhra
Pradesh Regional Committee, I beg to present the
Report of the Andhra Pradesh Regional Committee on
the Andhra Pradesh District Boards (Extension of term
of Office of Members) Bill, 1959.

Mr. Speaker : Report presented.

(2) On the Madras Agricultural Pests and Diseases
(Andhra Pradesh Extension and Amendment) Bill, 1960
Sri P. Narasinga Rao : Under Rule 164-K of the
Andhra Pradesh Legislative Assembly Rules, I beg to
present the Report of the Andhra Pradesh Regional
Committee on the Madras Agricultural Pests and Disea-

sgs6 (Andhra Pradesh Extension and Amendment) Bill,
1960 i

Mr. Speaker: Report presented.

(3) On the Hyderabad Record of Rights in Land
Regulation (Andhra Pradesh Amendment) Bill, 1960

Sri P, Narasinga Rao : Sir, under Rule 164-K of
the Andhra Pradesh Legislative Assemby Rules, I beg
to present the Report of the Andhra Pradesh Regional
Committee on the Hyderabad Record of Rights 1n Land
Regulation (Andhra Pradesh Amendment) Bull, 1960

* Mr. Speaker : Report presented.

ANNUAL FINANCIAL STATEMENT (BUDGET)
FOR 1961-62 VOTING OF DEMANDS FOR GRANTS

DEMAND No, XVII—Education Rs. 17,43,08,000
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Mr. Speaker : What about Basic Education ?
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Temporary Chairman  The question is:

To reduce the allotment of Rs. 17,43,08,000 for
Education by Rs 100

For not supplying mid-day meals in the Schools
{0 non-block areas though they consist of poor children.

To reduce the allotment of Rs 17,43,08,000 for
Education by Rs. 100

For not giving grants for buldings in Secondary
Schools.

To reduce the allotment of Rs. 17,43,08,000 for
Education by Rs. 100

For not supplying Text books to elementary
schoolls even after 3 or 4 months of the opening of the
schools,

To reduce the allotment of Rs. 17,43,08,000 for
Education by Rs. 100

For the nefficiency of the Government in hand-
ling the printing of text books and in not abandoning
of nationalisation of text books.

To reduce the allotment of Rs. 17,43,08,000 for
Education by Rs. 100

For not introducing agriculture as a subject in
the Elementary Schools and High Schools in the State.

To reduce the allotment of Rs. 17,43,08,000 for
Education by Rs. 100

For not allowing graduates to appear for M. A,
examinations privately.

To reduce the allotment of Rs. 17,43,08,000 for
Education by Rs. 100

For not having a separate course for marketing
to 4rain marketing officers to be efficient to regularise
markets and to introduce new methods in the market
administration.

To reduce the allotment of Rs. 17,43,08,000
for BEducation by Rs, 100

For paying lip sympathy towards basic Education.

—
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To reduce the allotment of Rs. 17,43,08,000
for Education by Rs. 100

i

For not opening a College at Chittoor.

To reduce the allotment of Rs. 17,43,08,000
for Education by , Rs. 100

For not starting a Polytechnic at Chittoor.
The motions were negatived.

Temporary Chairman: The question is:

To reduce the allotment of Rs. 17,43,08,000
for Education by Rs. 100

TE )5S (FENE, &) JET e H DigTgoctTe
6% 5Bk e‘a;)"’c;“soﬁ»ooﬁb?z T\PSOK)E)_:.’: RETE0  00oFFEH
[SSWHITAV: ATy g 8
The motion was negatived.

Sri G. Yellamanda Reddi demanded a poll and
the House divided then :

Ayes: 19 Noes : 98
The motion was negatived.

Temporary Chairman: The question 1s :

To reduce the allotment of Rs. 17,43,08,000
for Education by Rs. 100

Bet06™ ef TOY ¥TT 0N Vol o) §Pbw

To reduce the allotment of Rs. 17,43,08,000
for Edacation by Re. 1

To express that the Joéipet Middle-cam-High

School is being runin primary type building at Andhole
Talugq, Medak District.

To reduce the allotment of Rs. 17,43,08,000
for Education by Rs. 100

For the failure of Government in providing

buildings to Primary Schools 1 Andhole Talug, Medak
District.
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To reduce the allotment of Rs. 17,43,08,000
for Education by Re. 1

For the failure of Government in not increasing
the salaries of sweepers of Primary schools.

The motions were negatived.

Temporary Chairman + The question is:

To reduce the allotment of Rs. 17,43,08,000 for
Education by Rs 100

To impress upon the Government to sanction
the Housing Scheme specially for low paid Teachers.

To reduce the allotment of Rs. 17,43,08,000 for
Education by Rs 100

To discuss the failure of the Government to
extend cheap education facilities.

To reduce the allotment of Rs. 17,43,08,000 for
Education by Rs. 100

To discuss thq attitude of the Government to-
wards linguistic minorities.

To reduce the allotment of Rs. 17,43,08,000 for
Education by Rs. 100

By, Elgrtimrart &8 $PHI et IUvre Be
Se0)d™ erdigan athHE) otHeK.

The motions were negatived.

Temporary Chairman : The question is:

. To reduce the allotment of Rs. 17,43,08,000 for
Education by Rs. 100

Ls_.’)cmﬁé.» LKo‘qr'e)o&si:oerJ LT Lﬁ'ﬁsgoi{s’ﬁ*@b:&)
80D,

The motion was negatived.

Sri N. Venkayya demanded a poll and the House
divided then :
Ayes: 18 Noes: 100

The motion was negatived.
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Temporary Chairman : 'The question is:

To reduce the allotment of Rs. 17,43,08,000 for
Education by Rs. 100
A IET00d® e‘a:?r'"cp'vsoi»e FEST0en FRSoE Do
$othH.

To reduce the allotment of Rs. 17,43,08,000
for Education by Rs. 100
Ls)"’c'ﬂ)as’ PSTe0 TDEO Ws%ég $RS SEged 8%
55 DiHe HBoD

To reduce the allotment of Rs. 17,43,08,000
for Education by Rs. 100
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To reduce the allotment of Rs. 17,43,08,000
for Education by Rs. 100
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The motions were negatived

Temporary Chairman: The question is :

To reduce the allotment of Rs. 17,43,08,000
for Education by Rs, 100
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M- B TES I WorrPHod srTieR ele st gy Sow
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To reduce the allotment of Rs. 17,43,08,000
for Education by Rs, 100
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To reduce the allotment of Rs. 17,43,08,000
for Education by Rs. 100
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To reduce the allotment of Rs. 17,43,08,000
for Education by Rs. 100
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To reduce the allotment of Rs., 17,43,08,000 for
Education by Rs. 100
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To reduce the allotment of Rs. 17,43,08,600 for
Edncation by Rs. 100
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To reduce the allotment of Rs. 17,43,08,000 for
Education by Rs. 100
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To reduce the allotment of Rs. 17,43,08,000 for
Education by Rs. 100
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To reduce the allotment of Rs. 17,43,08,000 for
Education by Rs. 100

$dmedsoanhos™® RARRACEY 5500067 e@oBoHamd,
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The motions were negatived.

Temporary Chairman : The question is:

To reduce the allotment of Rs. 17,43,08,000 for
Education by Rs. 100

To impress upon the Government to allot ‘more
grants to the pre-primary education.

The motion was negatived.

Temporary Chairman : The question is:

To reduce the allotment of Rs. 17,43,08,000 for
Education by Rs. 100

To impress upon the Government to start the
Guotur Upiversity and to start' post-graduate courses
at Guntur.

The motion was negatived

Sri Vavilala Gopalakrishnayya : 1 press for a divi-
sion, Sir,

The House divided,

Ayes: 18 Noes: 104
The motion was negatived.

Temporary Chairman : The question is :

To reduce the allotment of Rs. 17,43,08,000
for Education by Rs 100

To mnpress upon the Government to start Rural
Universily atonce.

’

The motion was negatived.
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Temporary Chairman : The question is :

To reduce the allotment of Rs. 17,43,08,000
for Education by Rs. 100

Boorrw® &ArTgaen D YHd 08 oweds By vy®
©o588 ¥ BoTooerd™ |30xg0 e T ¥) oot

The motion was negatived.

Temporary Chairman : The question is :

To reduce the allotment of Rs. 17,43,08,000
for Education by Rs. 100

pigoder ¥ooSoo Brerw RBBD Do Lr\"a’x)oé”“ T Sren
BR00 oH)e3 DogheH g Wbyo STy Flanomwm

To reduce the allotment of Rs. 17,43,08,000
for Education by Rs. 100

m;’n@oég‘ Bo¥reH¥o wreorTE? Boks SongLﬁm@Q’
T006™? D8P OS FTg Kroye0 BDoen 1. Dormipdo 2 |3K¥)3 D
8 afmy89so ed 4 HmdETE B oSy |mEres?dd
8o DSom

To reduce the allotment of Rs 17,43,08,000
for Education by Rs 100

pipoder Bo¥irH o, Boare 5 Ho| HoBE Lméaoes” ;S'"o‘ﬁsda
2D Bootrd Bo)-en K)B@oﬁ%oci)&

To reduce the allotment of Rs. 17,43,08,000 for
Education by Rs. 100

piodge ¥|TrSeo Trar T dg Lmai)oé"‘ Frobet IO
Doobrb By e B0 SBotth

To reduce the allotment of Rs. 17,43,08,000 for
Education by Rs. 100

é;}vm“’soﬁna 8 BoR 58 905 80 SoSFyTreor Thovyn
Bonid §°mHen

Motions were negatived.
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\Temporary Chairman : The question is :

To reduce the allotment of Rs. 17,43,08,000 for
Education by Rs. 100

L dergrentd 2g6™® O%m®  BE B P Dowd
SHpbe? |Sage DYBL B wOD FB)oHHH R,

2. Berarwesd Bgre”D DXy ® BYE B Wod To| 0™
&%) eTrgihend) WdLE TugEH) AR Borgor BH)ie
TBobo FromUofo JEBY SB)0HLH T

To reduce the allotment of Rs. 17,43 08,000 for
Education by Rs. 100

Boorrme oTrgine BISHne IHIgH B85 )-00Hws”
Dfed BoBNotHOWn 8)oHL W

To reduce the allotment of Rs. 17,43,08,000 for
Education by Rs. 100

DHSHT TRy ¥) DTHHO0 DoIdS der T Hmor
e, 5"‘58 SEK8 DomgHer Disg migboﬁewas’ S50 KHBoD
$BYoHLE

To reduce the allotment of Rs. 17,43,08,000 for
Educatien by . Rs. 100

SgA”08 BgE” IOVYF ¥erTre, goadlord YTTrow
BYSE TSK0S K eoRE0N) Doghe ovzyothed FBYoWHLHT

To reduce the allotment of Rs. 17,43,08,000 for
Education by Rs. 100
:mwg'%éa, RBIA8, DTrgeKTTo wreTT ?o[awgfsa'v&)
BH§F wFdew, B8 FgSreald 3T BOSY TS50 KBod
F8)oHLH

‘To reduce the allotment of Rs. 17,43,08,000 for
Bducation by Rs. 100

HYSGHE Fdryieny $EdodLE? shrHKy) dFEg B 6D
FBYoDOLH D

The mations were negatived
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Temporary Chairman . The question is:

*““That the Government be granted a sum not
exceeding Rs. 17,43,08,000 under Demand No. XVII —
Education.”

The motion was adopted and the grant made.

DEMAND No. XXIII — Co-operation - Rs. 1,84,78,800

*The Minister for Co-operation and Endowments
(Sri K. Chandramouli): Sir, 1 beg to move :

“That the Government be granted a sum not
exceeding Rs. 1,84,78,800 under Demand No. XXIII —
Co-operation

Temporary Chairman: Motion moved.

& 3. Sore: oggEe, & .enBUS Asrod (808
E.ﬁé,b-a'vsg)é g 1,84,78,800 wro&d JoHNSBED oo $5w8D
Flpdr BN oo 50D move B Y. BT ABTGIBNKH
Benet, qo@) 6% e RUES Sehgeth present 3
gos® WABP& 4T @@ BIvyed TUES Bapged §°88 BwowdDH
oa, VST I3 gedo BHYS0H Taow =

238 TS (& 2. SBoKoD) . giyk aswrgle 68
3o

Sri G. Yellamanda Reddy. Sir, 1 beg to move:

To reduce the allotment of Rs. 1,84,78,800 for
Co-operation by ¢ Rs. 100

vralod BB IS, STT BEI TS S| ¥ I
E50lN 67 uS TS Yofos HeHANON) (SHEF DFoHY DTN
B0 D00 oHEW 57 ¥ BF T EDoPorHd DBRPHLETLT, B BEYE D
DEHDHLETE BHTBOMDE) SHIFINSHIH

To reduce the allotment of Rs. 1,84,78,800 for
Co-operation by Rs. 100

lfsaa’)&o 386"5&5& ‘:\‘Jolgae?' u"soga:& ea-msos:om 6%3:‘3:)
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Temporary Chairman: Motions moved,

Sri S. Vemayya : Sir, 1 begto move :

To reduce the allotment of Rs. 1,84,78,800 for
Co-operation by Rs. 100

Segtag, 5t wrarcEe FeroHood 5. . A
R & et ahowe” eeigin sHKDH 0HD

Temporary Chairman: Motion moved.

Sri Besetti Appa Rao: Sir, I beg to move:

To reduce the allotment of Rs. 1,84,78,800 for
Co-operation by Rs. 100

_ To criticise the Ministers for interfering in the
administration of Co-operative Institutions.

Temporary Chairman: Motion moved.

Sri S. Vémayya : Sir, I beg to move :

To reduce the allotment of Rs. 1,84,78,800 for
Co-operation by Rs. 100

Berewdge, Srwe)HDe TreT ToL0TW Howwe, BTHD
Fo|8¥ ¥T3 Toath 11 67 250 e gives oIS §rDd & oo
670 b Bath 6°-e5T8S TR B8 AYASIEI0eE  HF T
g )30 DSBoHDY) oS08 $¥Sokoh HETHL Devy
$Boo oy DHa’ é)?;_u'-m ST oo PN 0 | S4B TS
$B8)oHLW DS T T8 widKrecn 3) SgH ond)So Ko

To reduce the allotment of Rs. 1,84,78,800 for
Co-operation by Rs. 100

ot Koo 670835 T S50 DowE mmyy 28

o 6% onigon™ Poh KIE) Wotw I HEIYIY D)o
85

To reduce the allotment of Rs. 1,84,78,800 for
Co-operation by Rs, 100
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To reduce the allotment of Rs. 1,84,78,800 for

Co-operation by Rs. 100
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Temporary Chairman : Motions moved :

Sri Basava Maniah : Sir, I faeg to move:

To reduce the allotment of Rs. 1,84,78,800 for
Co-operation by Re. 1

To express that the audit is not bemng done
regularly in all Registered societies.

To reduce the allotment of Rs. 1,84,78,800 for
Co-operation by Re, 1

To express that the private audit 1s a great loss
for the societies because the charges are much.

To reduce the allotment of Rs. 1,84,78,800 for
Co-operation by Rs. 100

To express that the subsidy is not being issued
in time.

To reduce the allotment of Rs, 1,84,78,800 for
Co-operation by Rs. 100

To express that audit reports are not being sent
to the Societies.

Temporary Chairman: Motions moved.

Sri S Vemayya: - I beg to move:

To reduce the allotment of Rs. 1,84,78,800 for
Co-operation by Rs. 100

FRal: a1 5805"’ &) o3 305 :;aagaar Hho BB HKH

To reduce the allotment of Rs. 1,84,78,800 for
Co-operaucn by Rs. 100
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To reduce the allotment of Rs. 1,84,78,800 for
Co-operation by Rs. 100
B Age, ATdr®d Tour T 8% g TGO TEHgSL
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To reduce the allotment of Rs. 1,84,78,800 for
Co-operation by Rs. 100
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To reduce the allotment of Rs. 1,84,78,800 for
Co-operation by Rs. 100
Boorre e eo@Lﬁvowe}& &8 K e g0 OS5 5080
oo @&5‘3:&» Da’)oé)_éoﬁwg.)

Temporary Chairman :  Motions moved.

_ Sri P, Satyanarayana: Sir, I beg to move:

To reduce the allotment of Rs. 1,84,78,800 for
Co-operation by Rs, 100

For purposes of exposing nepotism rampent in
the administrauon of the Department.

Temporary Chairman . Motion moved.

& @nd Stadsg (Do) osgEe, T3S 56 Fih Sowofo D
Weavers’ Co-operative Societies K& oo 35 sy Sarvoo(od b
SRrow. o (Bt ond)s L;’moKoeS" 808 33 25° BT 0,
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APPENDIX

DEMAND No. XXIII — Co-operation - Rs. |84,78,800
1961-1962

The Minister for Co-operation and Endowments
(Sri K. Chandramouli) : Mr. Speaker, Sir,

I am happy that I have this opportunity of pre-
senting the demand on Cooperation this year also. The
Honourable members remember that, while moving the
demand for Cooperation last year, Ihad mentioned
that Cooperation has been growing progressively year
after year and this reflected the progressive expansion
and development that 1s taking place in the field of
Cooperation.

2. T am briefly placing before you on this occa-
tion, the achievements we have attained in the second
Five Year Plan period and our ideals, plans and pro-
gramme for the Third Five Year Plan. But befors so
doing, let me take you to some of the striking develop-
ments during the past twelve months (1. e.)since Ilast
presented the Budget in March, 1960.

Intensive Agricultural District Programme.

I should make particular mention to the Intensive
Agricultural District Programme (Package plan) which
was recently inaugurated in the West Godavar: District
by our Chief Minister. An essential feature of this
scheme 1s adequate and timely supply of credit based on
production plans, supply of the means of production
such as improved seed, fertiliser, pesticides, etc., through
Cooperatives from within bullockcart distance, and
includes effective linking of credit with storage and
marketing of agricultural produce through marketing
cooperatives, In order to enable the Central Bank to
finance the scheme by obtaining large credit from the
Reserve Bank of India, Government are contributing
a further sum of Rs. 10 lakhs to its share capital.
Government have also appointed a Special Deputy
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Registrar to be in-charge of the scheme, an additional
Extension Officer (Co-cperation) for each of the
Blocks in the District and agreed to subsidise the cost
of 2 Additional Supervisors 1n each Block to be
employed by the Central Bank. Co-opertives have also
taken up the distribution of 4,600 tons of fertilisers for
the current season. With a view to provide adequate
storage facilities under the scheme, Government are also
assisting the construction of 50 additional godowans, in
addition to those already available 1n the District Co-
operatives have, thus, undertaken a vital role under the
scheme,

Land Mortgage Banks

Significant progress has been recorded in the
field of Jand mortgage banking also., 36 new primary
Land Mortgage Banks (of which 25 in Telangana) have
been organised during the entire Second Plan period
11 of these have been orgamised in the current year, I
am dealing at large, about the development of the credit
movement at a later stage In this copnection, I may
state that often times, wherever I go, there has been
persistent demand and cry for more and more loans and
working capital, While I appreciate the need for more
finances and that the Government will do its best, I wish
to emphasiseé on the need for uitimate self-support in the
Institutions The richer sections should be persuaded
to put on their savings in Co-operative Organisations.
Both 1n the village and town, all sorts of deposits should
be tapped. Capital structure of Co-operatives should
also improve I am sure we can reach a day when we
can be proud of our deposits position,

Distribution of Fertilisers

During the year, Panchayat Samithis have been
brought into the picture in respect of the arrangements
for distribution of fertilisers 1n the State. In general,
the Samithis and the Co-operatives worked haad in
hand and carried out the programme of manure distri-
bution. ‘

Sugar Factories

I am happy to say that we have at last succeeded
in securing the licence for the proposed Co-operative
Sugar Factory at Nizamabad. Our efforts for establi-
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shing 5 Co-operative Sugar Factories, comprising and
managed by growers themselves for their advantage,
one each at Amadalavalasa, Chodavaram, Palakol,
Chittoor and Nizamabad, have thus taken final shape.
Government have contributed 2 sum of Rs. 20 lakhs
towards the capital of each of the first four institu-
tions and have, during the current year, sanctioned a
similar contribution to the one at Nizamabad  Arrange-
ments for the supply of plant and machinery to these
institutions are under way and 1t is expected that they
would go mto production, those at Amadalavalsa and
Chedavaram in 1960-61 season and the other three n
1961-62 season. At Tammapala, the Sugar Factory
managed by the privdte agency has been brought into
the Co-operative fold

Training of personnel to man the Institutions

Traming of personnel and education of Office-
bearers, Managing Committee members and ordinary
members, which is of vital importance for the success
of all Co-operative activities, has been given top prio-
rity. In addition to the Central Co-operative Institute
for the training of Departmental personnel and three
other Institutes, one each at Hyderabad, Rajahmundry
and Anantapur, for the training of Non-Official perso-
nnel, a new Institute was started at Vijayawada on
1-9-1960, which caters to the needs of Andhra as well
as Telangana personnel Ten additional peripatetic
training units for the education of Office-bearers, etc.,
bringing the total number of units in the State to 40 (at
2 1n each District), have been sanctioned 1n the current
year. Bytheend of the Second Plan, over4,000 subordi-
nate personnel (Official and Non-Official) and about
half-a-lakh Office-bearers ; Panchayatdars and members
of Co-operative Societies would have been trained under
these programmes.

Co-operative Farming

The importance of Co-operative Farming has been
fully realised and this 1s given top priority in Andhra
Pradesh.: During this year, it 1s our singular fortune
that the Government of India convened the first All
India Co-operative Seminar in Rajendranagar, where
aumerous problems were discussed.
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I should make it clear that there is no compul-
sion contemplated and that the voluntary character of
membership 1s assured. Going a step further, I may
mention that even after admisston into a Farming
Society, 1t 1s open to a member to optout after a period
specified in the hye-laws.

We have an ambitious programme in the Third
Five Year Plan to organise 200 Co-operative Farming
Societies under 20 Pilot projects These Pilot projects
ate to be established one for each District with ten
societies in 1t and the spontaneous growth of as many
societies as possible, outside the project. '

We have, i our State, societies of all types
namely, Co-operative Better Farming, Co-operative
Joint Farming, Co-operative Tenant Farming and Co-
operative Collective Farming. There are 42 Land Colo-
nisation Societies and 958 Field Labour Co-operative
Societies of the tenant type 1n the State, There are
13 Joint Farming Societies and 14 Collective Farming
Societies. On this occasion, I should hike to make
particular metion of the two Co-operative Collective
Farming Societies organised in the Kollair Lake-bed area
at Bhujabalapatnam 1n Krishna District and Thokala-
palli 1n West Godavari District. The Government have
assigned an extent of 2,400 acres of Kollair lake-bed
land to both of these societies for a period of five years.

_The Government have also offered guarantee of an
amount of Rs. 2,80.000 to be borrowed by the two
socteues from the Local Cooperative Central Banks.
About 2,200 acres have so far been brought iato culti-
vation. [ am sure that this experiment in this area would
give a fillip to all other areas in the State.

These two societies have been working well. The

particulars in respect of these societies are furmished
hereunder:

<] Value
Dateof ©8 Bxtentof p i v of yela Anmual g

land lea- expen=
starting :25 sed out cultivated 1‘:‘9%?“(,80 diture  1DCOme

“Hn @& A @ ) 6, (U]
Bhujabala- Acs-cts. Acs-cts Rs Rs Rs.
patnam Co-
operative
Collective
Farming
society Kri-
shha Dist-

£1ct. 7-1-59 458 1,161.69 948.00 1,49,497 1,07,959 31,538
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@ (3) 1G] ()] 6) M
“fhokala-
palli coope-
rative Col-
lective Far-
ming socie-
ty West
Godavari
District 16-2-59 654 1,237 25 1237 25 2,99 608 1,75,964 1,23,644

The question of re-organising the numerous Field
Labour Cooperative Societies 1n the State and utilising
them tully for Cooperative Farming 1s actively engaging
the attention of the Government.

I am happy to inform this House that recently, a
Collective Farming Society, exclusively for the Hill-
Tribes, has been registered at Gowravaram in Bhadra-
chalam Taluk. Fortytwo families joined this Society.
Each family gets 5 acres of land This is a special scheme
under which practically all the expenditure will be met
by the State and Central Governments. Every family
will get financial assistance upto Rs 2,300. This wall
cover cost of reclamation, construction of dwelling
houses, purchase of implements, seeds, etc. Irrigations
have been proposed to be issued by repairing an exist-
ing tank and constructing a Dam over the Wagu.
Provision for the civic amenities is also being made.
I am confident that the scheme will go a long way to
infuse confidence 1n the Girijans and improve their
ecodnolmlc conditions I hope that this will prove as a
model. ' _

Achievements of Second Five Year Plan

The several schemes drawn up under the Second
Plan have been under implementation during the last
five years. Against the total revised Second Plan pro-
vision of Rs. 7 3 crores for all schemes of Co-operative
Development (including provision for Co-operative
Sugar Factories, Co-operative Housing Schemes and
Co-operative Dairying Schemes but excluding Hand-
loom Development), a total sum of Rs. 6.8 crores Rs.4.5
crores in Andhra and Rs 23 crores in Telangana
would have been spent by the end of the Second Plan
period. The expenditure represents 93% of the alloca-
tton. In addition, a sum of Rs, 1.95 crores was contri-
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buted by the State Government to the share capital of
Apex and Central Co-operative Banks, Apex Co-opera-
tive Land Mortgage Bank and Large-sized Societies
upto the ead of 1959-60, while a further sum of Rs. (.87
crores 1s bemng contributed during the current year
Thus, the total outlay on Co-operative Development
Schemes implemented 1n the State during the Second
Plan period will be of the order of Rs. 962 crores or
Rs. 10 crores in round figures, The plan provision for
1960-61, the last year of the Second Plan, was of the
order of Rs. 227 lakhs, as against a provision of Rs 56
lakhs 1a 1956-57, the first year of the Plan. This indi-
cates that the tempo of development has reached the
maximam level in the current year. Actually, a total
sum of Rs. 181 lakhs 1s expected to be utilised during
the current year, broadly as follows :

’ Rs. In lakhs
(a) Development of Credit, Marketing,

Processing, Training, Farming etc. 90
(b) Co-operatuve Sugar Factories 20
(c) Housing 68
(d) Co-operative Dairying 3

Total 181

Delay on the part of Co-operative Societies in
securing sites and completing works relating to construc-
tion of godowns and establishment of Processing Plants,
non-availability of adequate number of personenal from
Telangana area for recruitment to Posts of Jumor
Inspectors, delay 1n the employment of managerial staff
in Co-operative Institutions, etc. account for the shight
shortfail,

The figures of Plan outlay and expenditure referr-
ed to above, may not give a clear picture of our impor-
tant achievements, some of which are so outstanding
as the State should justly be proud of. Let me, there-
fore, briefly refer to the more important of our physical
achicvements,

Agricaltural Credit Societies

This is a field in which we have achieved a
significant success. This 1s obvious 1n view of the fact
that our State is essentially agrcultural. The number
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of Primary Agricultural Credit Societies have increased
from 9.692 (covering 53 percent of the villages) at the
commencement of the Second Plan, to about 14,198 at
the end of 1959-60 (ropresenting a coverage of 82 4 per-
ceat of the wvillages). The current year’s programme
includes orgamisauion of about 3,000 new Village Socie-
ties with the object of covering all villages by the end
of the Second Plan, About 1,000 new societies have so
far been organised. The progress, which 1s slow on
account of practical difficulties, is being accelerated in
the short period left but evea so, the programme is
expected to be completed sometime next year,

About 6,000 societies have been taken up under
the revitalisation programme, under which the societies
are financially assisted to maintain part-time paid-
Secretaries and steps are taken to enable them to func-
tion as effective service co-operatives, discharging not
only the pnimary function of providing short and
medium term credit to members on the basis of produc-
tion plans but also the functions relaung to supply of
agricultural production and consumer requirements,
collection of members’ surplus produce for sale through
marketing societies, etc. The total membership 1n all
primary Agricultural Ciedit Societies has risen from
Rs. 7 5 lakhs (representing 12.6 parcent. of rural fami-
lies) at the commencement of the Second Plan to 14 73
lakhs (representing 24.5 percent. of rural families) at the
end of 1959-60. A membership of 20 lakhs representing
a coverage of 33 3 percent 18 expected to be reached by
the end of the current year. This achievement represents
the first phase of the long-term objective of ‘universal’
membership, i.e., every rural family being represented
on a Co-operauve Society. Annual 1ssue of short and
medium term credit through co-operatives has been
stepped up from Rs. 6.30 crores 1n 1955-56 to Rs. 17-80
crores 1n 1959-60. The plan target of Rs. 24 crores is
expected to be reached in 1960-61 This would repre-
sent a coverage of about 16 percent., of the total esti-
mated credit requirements of agricultural families in the
State, as against a coverage of about 5.6 percent at the
commencement of the Second Plan period. This
achievement also is a step towards the set goal of secur-
ing a coverage of 50% of the total estimated require-
ments in a period of 15 years from 1955-56 While this
significant expansion 1s largely due to the State Govern-

14 -
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ment participating in the share capital of credit institu-
tions especially of the Central and Apex Co-operative
Banks to the tune of Rs. 2 crores I have also to
acknowledge that the achievement has been possible
mainly as a result of the enthusiasm and efforts on the
part of our Non-Official Co-operators in-charge of the
management of Co-operative Institutions. Tam happy to
place on record the notable part played by the Apex and
Central Cooperative Banks, in particular as but for their
full cooperation, the achievement would not have been
possible, It 1s also gratifying to note that, as on
30-6-1960, the total working capital of 'the Apex and
Central Banks exceeded Rs. 18 crores and Rs. 25 crores
respectively, and that together, they have been able to
mobilise savings from the public (by way of deposits),
to the tune of Rs. 8.76 crores The credit limits obtai-
ned by the Andhra and Hyderabad Banks from the
Reserve Bank of India amounted to Rs. 11.50 crores
and Rs. 4 crores respectively, for financing seasonal
operations and Rs 64 lakhs and Rs, 33 lakhs respecti-
vely, for financing weavers cooperatives The Andhra
State Cooperative Bank has, in addition, a credit himit
of Rs 140 lakhs from the State Bank of India for fican-
cing the scheme of distribution of tertiliser, iron and
steel and electric motors by marketing cooperatives.
Recognising the growing demand for medium term loans
for mcreased agnicultural production through sinking of
wells and minor land improvements, the Cooperatives
are providing such credit 1n ap increasing manner. With
financial assistance from the Reserve Bank, medium-
term loans to the extent of Rs. 206 lakhs were issued
upto 30-6-1960, while a further sum of Rs, 144 lakhs 1s
proposed to be disbursed during the current Cooperative
year,

The existence of bad debts, in the Central Banks
in Telangana and the Cuddapah Bank, 1n excess of the
Reserves, has been stifling their growth A scheme to
provide outright grants to the Banks, as part of the
scheme for expansion of rural credit societies, to wipe
out such bad debts, has been finished and 1s under the
active consideration of Government.

. Thave already indicated about the package scheme
in West Godavari Distirict at the outset.
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Land Morigage Banks

There are, in all, 104 Banks and with the pro-
posed orgamsation of about 7 or 8 more Banks in
Andhra, the entire State would be covered. These
Institutions, affilated to and financed by the Andhra
and Hyderabad Central Land Mortgage Banks, have
progressively stepped up the annual issue of long-term
loans to agriculturists for lund 1mprovement purposes
from the level of Rs. 0.63 crores in 1953-56 to Rs. 2
crores 1o 1960 61. Government have provided a tempo-
rary accomodation of Rs 42 lakhs the bulk of which
is utilized by the Hyderabad Co-operative Land Mort-
gage Banks for providing loans to its affiliated primaries
in Telangana. The Andhra Co-operative Land Mort-
gage Bank has a credit accomodation of Rs 50 lakhs
from the State Bank of India and it is proposed to
enhance this to Rs. 100 lakhs 1n the curreat year.
Government are standing guarantee to the Andhra
Central Land Mortgage Bank to the extent of Rs. 7.50
crores in respect of the debentures floated by it. A
proposal to increase the guarantee limit to Rs. 10 crores
to provide for the floating of further debentres, 1n order
to enable the Bank to meet the increasing demands from
the agriculturists, has been recently accepted by this
August Assembly I am happy to say that the deben-
tures floated by the Andhra Cooperauve Land Mort-
gage Bank, year after year, are always fully subscribed
by the public and that the response from the rural com-
munity to the scheme of rural debentures, the primary
object of which 1s to mobilise rural savings for financing
rural land development projects, 1s particularly encou-
raging. In pursuance of the accepted national policy, 1t
is proposed to channel the issue of long term taccavi
and other Government loans through the Land Mort-
gage Bnaks and the working details of this proposal are
currently under examination.

Marketing and Processing.

Recognising the fact that the programme of
expansion of cooperative credit will not be successful
unless adequate arrangements are made for marketing
Agricultural produce of members of Cooperative Socie-
ties, adequate measures were taken under the Second
Plan to bring into existence the necessary institutional
frame work. One hundred and ninety five primary
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marketing societies, 14 District Marketing Societies and
an Apex Cooperative Marketing Federation, have been
organised or re-organised, covering all mandi areas n
the State and strengthened with State participation,
Financial assistance has also been provided upto the
end of 1959-60, towards construction of a net work of
101 main godowns at mandi centres and 270 auxiliary
godowns in rural areas and towards estabhishing 70
processing plants, such as Cotton-Gins, Rice-Mills, Gro-
undnut Decorticators etc, while during the current year,
similar assistance is being provided 1n respect of 132
additional godowns and 20 additional processing units.
Forensuring integrated development of credit and marke-
ting, steps have been taken to secure the fullest coordina-
tion between the Central Co-operative Banks and the
Marketing Co-operatives through the Central Banks,
opening about 50 branches, which are located at the
Head-quarters of marketing co-operatives, The object
of these programmes 1s to strengthen the marketing co-
operatives and provide them with the much needed
banking, storage and procession facilities, so that they
could undertake marketing and processing activities in
respect of the surplus produce of members of Agricul-
tural Credit Co-operatives in an increasing measure and
thereby benefiting the rural producers, especially the
small and medium producers.

The part played by Co-operatives in the Scheme
of distribution of fertilisers, is particularly satistactory.
Distribution of all Nitrogenous fertilisers in Andhra
area and Ammonium Sulphate in Telangana rcgion, is
etrusted to co-operatives on a monepoly basis. During
the year 1959-60, 75,293 tons of fertilisers were handled
by Co-operatives, while during the current year 1960-61,
it is proposed to distribute 1 74 lakhs tons The distn-
bution work was attended to through 930 retail depots
opened by Co-operatives in Central Villages.

Administration

To facilitate close and intenmsive supervision,
Government have created 16 additional Dezputy Regis-
trars’ Circles, besides employing adequate staff for audit
and other functions. The scheme of separation of audit
from administration so as to ensure prompt, as well as
efficient audit, has also been given effect to. Govern-
ment are also providing subsidies towards cost of
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whole-time additional supervisory and managerial staff,
employed by Large-sized Societies and Rural Banks,
Central Banks, Mortgage Banks, Marketing Societies,
etc,, and part-time Secretaries of Clerks of Village Cre-

dit Societies.

Diary Development and Housing

I may, 1n passing, mention that the completion
of the programme relating to establishing of Medium-
sized Dairy Plants at Kurnool and Guntur (commenced
under the First Plan), the commencement of similar
programmes at Nellore and Chittoor, and provision of
Siate loans extent of over Rs 2.5 crores towards con-
struction of residential houses in urban areas, are}some
of the other important achievements in the field of Co-
operation, although these activities do not exactly fall
within the purview of my portfolio.

The Minister for Small Scale Industries and Excise
will deal at length on the Handloom Development Pro-
gramme in our State.

Third Five Year Plan

Having referred to the performance and achieve-
ments so far at some length, which are no doubt, encou-
raging, I now turn to the tasks ahead. We have now
the Third Five Year Plan, covering the next lap of the
journey, before us. I had mentioned in my last Budget
speech about the new co-operative policy, evolved in
pursuance of the National Development Council’s
resolution of November, 1958. Since then, two impor-
tant reports, wviz., (1) the Report of the Expert Commi-
ttee on Cooperative Credit under the Chairmanship
of Sri V.L. Mehta and (1) the Report of the Work-
ing Group on Cooperadave Farming under the Chairman-
ship of Sri S. Nijalingappa, were published. The
recommendations made by the two Committees, as well
as the broad outlines of the Third Five Year Plan for
Cooperation were discussed at a Conference of the
State Cooperation Mipisters held at Srinagar in June,
1960, which I had the privilege to attend. These recom-
mendations were examined by the Government of India
in the light of the discussions at the conference and
certain proposals were placed before the National
Development Couneil which, in its meeting held m Sep-
tember, 1960, approved them. The Government of
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India then communicated the final decisions to the State
Governments for adoption. The Third Five Year Plan
for Cooperation has been formulated, keeping in view
these national policy decisions.

12, The Third Plan for Cooperative Develop-
ment Schemes in Andhra Prdesh, as originally formu-
lated by a Working Group constituted by the State
Government, with which were associated the Presidents
of Apex Cooperative Institutions, was of the order of
Rs 16.48 crores. After considerable pruning at the State
level, a revised draft plan with an outlay of Rs. 92
crores, was presented to the Planning Commssion, which
reduced the ceiling to Rs. 5 75 crores, which has broadly
been distributed as follows :

Rs. in lakhs.

1. Credit 182 54
2. Marketing 181 05
3. Sugar Factories 65 00
4. Training and Education 67 81
5. Co-operative Farming 40.00
6 Other schemes 38 60

— — o et

Total  575.00

B ]

In addition, separate provisions of Rs. 212 lakhs
for co-operative housing schemes and Rs. 72 lakhs for
Co-operative Dairying Schemes have also been made
under the respective heads of development. A provis-
ion of Rs. 7 crores 18 also made separately for State
contribution to share capital of Co-operative Credit
Institutions at all levels, The total financial outlay
during the Third Plan period for Co-operative develop-
ment schemes will thus be of the order of Rs. 15.59
crores, as against Rs. 9.4 crores under the Second Plan.

Let me now refer briefly to the important physi-
cal targets proposed and certain aspects of the develop-

ment programmes envisaged, under the Third Five Year
Plan.

Agricultural Credit Societies

The membership in primary agricultural credit
societies will te increased from the level of 20 lakhs at
the end of the Second Plan period, covering 66-2/3% of
the total rural families, This represents the second
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phase towards the ultimate objective of securing univer-
sal membership as more agrngultural famlhes.. have to
be brought 1nto the co-operative fold and provided with
credit and other facilities to increase agricultaral pro-
duction. Non-creditworthy people have also to be
made creditworthy by creating facilities through the
co-operatives and 1n all the more well-to-do section has
to assist the less privileged class.

Provision of credit is the most important part of
the programme. While providing timely credit, to the
required extent for productive purpose, judging the
repaying capacity, all the members are to be assisted
through co-operatives. To provide incentive 1 a
concrete form provision has been made in the Third
Five Year Plan for making out-right grants to the
Central Banks and village socieues at a certain percen-
tage of the increased loans made available to such
members.

The total annual estimated credit requirements of
agriculturists 1n the State by the end of the Third Plan
would be of the order of Rs. 200 crores which takes
into account the additional area to be brought under
cultivation and the targets for increased agricultural
preductiod. Keeping 1n view the longterm goal of
handling at least 50% of the total credit requirements of
agricultunsts in a period of 15 years starting from 1955«
56, the target for the last year of the Third Plan has
been fixed at Rs. 66 crores— Rs. 60 crores under short
and medium-term and Rs. 6 crores under long term, as
against the anticipated achievement of Rs. 26 crores 1n
the last year of the Second Plan. This works out’
to 33% of the total esumated credit requiremeats and
the 1niention 1s to reach the target of 50%, as scheduled,
by the end of the Fourth Pian.

In the context of the increasing credit targets, the
question of resources calls for serious attention. 1 have
to pomnt out that this matter has not received the atten-
tion of our Co-operatives and Co-operators, to the
extent required. As success of the Co-operative Credit
movement depends, in the ultimate analysis, on the
extent to which self-reliance 1s fostered, 1t is necessary
for the Co-operatives to make serious efforts to secure

ia sulbstantial rise 1n the share capital and deposits at all
evels,
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Marketing and Processing

To develop Co-operative Maketing and Process-
ing, provision 1s made for further substantial assistance
in this field to participate in the share capital structure,
and organisation of 40 new primary maketing co-opera-
fives, construction of 65 mamn and 600 rural godowns
in addition to those taken up undsr the second plan
and establishment of 50 additional processiag plaats and
two cold storages. So far, marketing co-operatives
couid not make any headway 1n selling the surplus pro-
duce of the members of village co-operatives. During
the Third Plan, special attention has to be paid by
the Co-operators with more initiative to achieve this
objective.

Sugar Factories

In the case of Sugar Factories, provision has
been made in the Third Plan for the establishment of
two more 1astitutions, In view of the liberaused policy
in licensing by the Government of India, with some
adjustment 1n the State Plan, we may be able to establ-
ish a few more Sugar Factories.

Co-operative Farming

Based on the recomendations of the Working
Group -on Co-operative Farming, a scheme with an out-
lay of Rs. 40 lakhs has been drawn up for promoting

- Co-operative Farming in this State. Thisincludes organi-
sation of 200 socteties under 20 Pilot Projects to be un-
dertaken in each District (at the rate of 10 societies in
each) and the spontaneous growth of as many addi-
tional societies as possible in other areas, In the above
paras, [ haves already indicated the activity under Co-ope-
rattve Farming., Co-operative Farming s a field to which
a very important place has been assigned in the Third
Five Year Plan. This 1s also, no doubt, a difficult field, re-
garding the suceess of which opinions are divided. I have,
however, no doubt in my muad that there is no alterna-
tive to Co-operative Farming in the conditions prevailing
in our couatry, with the bulk of the farmers holding un-
economic holdings, if the objective of securing increased
agricultural production is to be fulfilted through adop-
tion of ymproved techaiques There are, however, seve-
ral problems and practical difficulties in this field
requiring solution. It is for us to find such solutions
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as are condusive for the promotion of this activity. As
you are all aware, our efforts made so far m this field
are mere attempts and we are yet to make a real start.
I am hoping that the scheme of pilot projects, we are
undertaking under the Third Plan, would be a real start-

ing point.

Training Programme

As regards the training programme of non-offici-
als, some modifications of the programme have been
suggested at the Conferences of State Cooperation
Ministers held at Jaipur and Srinagar. As the three
subjects of Cooperation, Panchayats and Community
Development, are mtimately 1nter-related, 1t 1s essential
that village leaders, many of whom, will serve ia all the
three fields, should have a comprehensive orientation in
all the subjects on an integrated patiern. For this
purpose, 1t is proposed to establish integrated District
Traming Institutes (one in each district) for runming
institutional courses for Office-bearers of cooperatives,
Panchayats and Viliage leaders, Youth leaders and
women workers under the Community Development
programme., In addition, the Instructors will also
proceed on tour and conduct training classes for mem-
bers of Managing Committes of Cooperative Societs and
other associate non-Official workers in the other fields.
The expenditure on these Institutes will be shared by
all the concerned Departments. -

Strengthening of Supervision

In view of the large expansion of the co-operative
movement, the need for considerable strengthening of
the Co-operative Department at all Jevels, needs no
emphasis. A lumpsum provision of Rs. 20 lakhs has
been made for this purpose, for the entire. Plan period.
In addition, provision has also been made for subsidis-
ing the Apex Co-operative Union conducting Seminars,
Study Tours, etc., for expansion of Dairy Develop-
ment Programmes, for providing loan assistance to-
wards construction of houses in urban areas, etc., and
for, miscellaneous schemes, not specifically provided for.

Budget For 1961—62

The programme for the year 1961-62, the first
year of the Third Plan, is however, modest. The total
15
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financial outlay for schemes of Co-operative develop-
ment 1n ail sectors, 1s of the order of Rs. 133.38 lakhs
only, as against the corresponding budget provision of
Rs. 226 63 lakhs for the current year (i. e.) the last year
of the Second Plan., This is primarily due to the fact
that the first year of the Third Plan 1s intended more
for consolidating the achievements made during the
last five years, betfore launching upon any large scale
further expansion. OQur first task during 1961-62, will,
therefore, be to complete all programmes taken up in
the last 2 or 3 years and to see that the benefits accruing
from them are really and effectively reaching the people.
Of the total plan outlay of Rs. 133.38 lakhs proposed
for 1961-62, a sum of Rs. 84.37 lakhs 1s towards spill-
over Development programmes of the Second Plan and
the balance of Rs. 49.01 lakhs only 1s 1n respect of new
schemes.

The provision of Rs. 133.38 lakhsis broadly
distributed as follows :—

Rs. in lakhs.

1. Credit. 29 66
2. Marketing 2723
3. Cooperative Sugar Factories. 10.00
4, Training and Education 12.64
5 Cooperative Housing 35.00
6. Cooperative Dairying 8.01
7. Cooperative Farming 4.98
8. Others 5.86

Total. Rs. 133.38 lakhs

Of the above, a sum of Rs, 55.40 lakhs only has
been provided under the present demand for “42-
Cooperation”’, while the balance is provided for under
other Heads relating to capital outlay and loans and
Advances by State Government.

In addition to the above outlay of Rs. 55.40
lakhs in respect of Third Plan Schemes, the present
demand for Cooperation includes a sum of Rs, 75.35
lakhs towards the normal staff of the Department, at
the Head-quarters and in the Districts (including the
additional staff employed during the Second Plan pe-
riod), a few items of non-developmental recuring grants
snch as Regstration concession to Harijan societies,
etc., and Rs. 54.04 lakhs towards grants for handloom
development schemes.
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Physical Targets for 1961-62.
The imdortant physical targets proposed for

achievements in 1961-62, the first year of the Third
Plan, are as follows :—

1.

Additional village societies to be revita-

lised. No. 750
Membership in primary agricultural
credit societies. Lakhs 23
Issue of loans to agriculturists:
(a) Short and medium Rs. in crores 30
(b) Long term Rs. in crores 2.65
New primary marketing societies. No. 5
Additional godowns. No. 105
Additional godowns. No. 5
Co-operative Farming Societies in Pilot
Projects. No. 30
Development of Consumer Stores. No. 40
District Training Institutes. No. 2

I now move that the House may take up for

consideration the demand for Rs. 184,74,800 under -
Cooperation. I request that the Honourable Members,
while speaking on the demand, may make constructive
suggestions for securing a rapid but sound development
of the movement.






