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ANDHRA PRADESH LZGISLATIVE ASSEMBLY
DEBATES
OFFICIAL REPORT

Tt enty-coghth day of the Thud Session of the
Andhra Pradesh Legislative Assembly

ANDHRA PRADESH LEGISLATIVE \SSEMBIY
Friday, the 21st Febiuarj, 1964
The House met at Eleen of the Clo 1.

(Mr Sp «l i wn the Chadr)

VevBERS SworN

1 SriM Lakshmanaswami (Kankipad u)
2 Smt T Shantabai (Kalvakurti)

PRESCNTATION OF THE ANNUAL FINANCIAL STATEMENT (BUDGET)
FOR THL YEAR 1§64 63

My Spea’ar -Nev Pen Sri K B ahmanards Reddy, Mimster
for Finance w.il present the Aanual =n aical Statemeat (Budecet) for
the year 964-65

Srv P Sundmayya — 1 want to make a small statement, Sir

“Sir, we, on behalf of the Communist Party, on behalf of the
Swatantra Party, on behalf of the National Democratic and Praja Party
and Sr1 Vavilala Gopalakrishnayya want to make the following state-
ment —

‘The Government have not responded to the Satyagraha movement
launched by the All party Action Commuttee and Kisan Sammelan,
but they have resorted to lathi charges at several places agamst peaceful
Satyagrahis, nor have the Government responded to the demands of
the workers who are now on hunger strike for lmking dearness allowa-
nce with the cost of living mdex and for mcreasing wages and reduction
of tax burden

J No 75—1 (1)
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It os2 o1 curstances we feo that we s! oald register our protest

by absertti £ ousz’vas v en o deet spaech s delivered by the hon
Ty - ¢ .
Fratree Moover

&
Trank vou, Sir

(All the members of the Commuinist Party, Swatantra Party,

Natroua' Democratic and Pra,a Pa~tv aid Si1 Vavilala Gopalakiishnayya
left the House)

i Spealeir —The hon Finance Mimister can go on
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Mr Speaker — The House will meet again on 26th morning
at 8-30

1205p m

(The House then ¢djourned till Malf past Eight of tle clock on
Wednesdav, the 26th February, 1904)
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APPENDIX

Speech of Sri K Biahmaninda Redds, Finance Mimster, presenting

the Pudget for 1964 65 to the Andhra Pradesh Legislature on the
21st Febuary, 1961

Sir,

I have pleasure 1n placing before the House the Budget Estimates
for the financial year 196465

Tt 1s usual to preface the remarks on the Budget by a description
of the economic trends i the preceeding year As the Hon’ble
Members are aware, the year 1963 was a rather difficult one  Con"
sequent on the Chiness aggression on our northern frontiers, the
Government of India declared theu policy that all the resourses of th€
Nation should be mobilised to meet the challenge of the aggressor by
building our defences, and ilso by ntensifying and ncreasing the tempot
of cssential developmental activities contemplated in the Third Five-Year
Plan In fulfilment of this aim, the Union Government had to resor
to additional taxation through fresh measures and by ncreasing the
rates of existing taxes, as also the itroduction of such measures as
Gold Control and Compulsory Deposits and the State Governments
had to follow sunt Later on, to mitigate the severity of these
measures and to remove the possibility of any adverse effect on
production, the Government of India sanctioned lberalsation and
modification of some of these measures A mid-term appraisal of the
Plan was also undcriaken by the Planning Commission as it was felt
that the Third Plen had not made the headway and achieved the
targets during the last 2 1/2 years that were originally expected of it
This appraisal revealed that agricultural production all over the country
needs to be stepped up and several measures 1ncluding intensification of
the programme for Pachage Plans have been recommended  The
stress now 1s on 1impact programmes which would yield immediate
results Minor Irnigation and larger use of fertilisers are therefore,
recerviag greater attention  The immediate aim 1s to reach self-suffi-
ciency 1n food as this has a double advantage—first, in conserving
foreign exchange which 1s required for the import of food-grains to
the extent of the deficiency in home production and, secondly,
helping to fight out the inflationary pressures 1n the economy

The economic condit on 1n this State has generally been satisfactory
As 1n previous years, a separate pamphlet on this subject has been
supplied to the Hon'ble Members  Brefly stated, as in the other patts
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of the country, a shight fall o the producuon of foou-grans 1s
apprehended accoiding to provisional flgures PBut production of
princ'pal commercial crops, such as, oil-seeds cotton, Sugai cane and
tobacco showed a substantial increase during the year  The produc-
tion of important industrizs like asbestos, paper, cotton yarn, cement,
glass vanacpathy, coal and cigarettes was also higher compared to the
preceding year  The Anual average consumer price mdex numbers for
1963 registered a small rise when compa-ed to the previ~us vear
Tte Jabour situation 1n  the State during 1963 was not as satisfactory
as 1t was 1n 1962 The employment situation however, showed shcht
mmprovement and the number of persons provided with employment
during 1963 aggregated 28,533 as against 25,079 1in 1962, ‘thus represen-
ting an increase of 9 4%,  There was also a significant 1mprovement
1n the number of employers using the Eichanges during 1963 as a'so
1 the notification of vacancies, which rose from 838 and 35,811 1n 1962
to 998 and 38,608 respectively, in 1963.

I shall now deal with tte accounts 1962-63, Revised Estimatcs
1963-64 and Budget Estimates 1964-65

Accounts 1962-63 —The Accounts of Revenue Rec ipts and
Expenditure for the year 1962-63 reveal a surplus of Rs 454 04 lakhs,
which 15 mainly due to the non-pavment of arrears of interest on
loans recetved from the Government of India for Nagarjunasagar
Project The Capital Outlay for the year was Rs 3415 crores and
the year closed with a csh balance of Rs 2 46 crores

Revised Estunates 1968 64 —The Revised Estimates of Receipts
for 1963-64 show an improvement of Rs 1,069 27 lakhs as compared
with the Budget Estimates which 1s mainly attributable to larger
receipts under Income Tax (Rs 166 80 lakhs), Land Revenue
(Rs 133 4R lakhs), State Excise Duties (Rs 156 27 lakhs) Taxes on Motor
Vehicles (Rs 118 53 lakhs), Sales Tax (Rs 266 (0 lakhs), Other Taxes
and Duties (Rs. 57 24 lakhs), Interest (Rs 38 92 lakhs), Medical
(Rs 2136 lakhs), Community Development, eic, (Rs 20C0 lakhs),

Persion Contributions (Rs 6038 lakhs), Union Excise Dut.es
{Rs 6574 lakhs) and Grants-in-aid from Cen‘ie (Rs 4205 lakhs)
The increases have partly been offset by decreases under Stamps

(Rs 239) lakhs), Miscellansous Social and Development Organisa-
tions (Rs 23 68 lakhs) and other Heads Credit has been taken for
Rs 15700 lakhs expected t» bz recersed from Neera Shops and
Rs 12000 lakhs under Sales Tax followmg Governmunt’s decision
on the recommendations of Dr Lokanathan, which were 1mplemented

during the course of the year, and Rs 110 00 lakhs towards additional
mcome from changes 1n Motor Vehicles Taxation mtroduced from
the begmning of the year,
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On the Expenditure <«de, theie has been a net increase of
Rs 848 65 lakhs, occuring mainly under interest on loans received from
the Government of India, and also on account of the supplementary
grants sanctioned during the course of the year

The Revised Estimates thus reveal a surplus of Rs 23062 lakhs
on Revenue Account

After providing for a Capital Outlay of Rs 37 5% crores and net
receipts of Rs 81 60 crores under I oans, Deposits etc, the yearis
now expected to close with a cash balancz of Rs 1 84 crores

Detatls of variations betwzen the Budget Estimates and the Revised
Estimates 1963 64 vill be found 1n Fiance Secretary’s Memorandum
on the Budget

Budget Estimates 197 1-65 —The Estimates of Revenuve and Ex
penditure for 1964 65 provide for a total Revenus of Rs 136 00 crores
and Expenditure of Rs 13585 crores, indicating a nominal surplus
of Rs 1500 lakhs On the Reciepts side, an improvement of
Rs 69535 lakhs 1s expected over the current year’s Revised Estimates
Increases are expected to occur mainly under State Excise Duties
(Rs 9747 lakhs), Sales Tax (Rs 12000 lakhs) Stamps (Rs 2632
lakhs), State’s Share of Union Excise Duties (Rs 38 47 lakhs) and
Grants-n-aid from Central Government (Rs 428 83 lak4s), which will
be partly offset by decreases under certain other heads  The increases
under State Excise Duties and Sales Tax reflect the full effect of
tlaegv‘% téaxatxon measures mntroduced during the course of the year

963-64

Besides making full provision for normal maintenance of existing
services the Budget provides ncreased giants over the current year’s
Budget Estrinates for maintenarce of State Highways (Rs 44 lakhs),
Zilla Parishad Roads (Rs 23 lakhs), Madicines and Diet to patients
in hospitals (Rs 35 lakhs) and Piimary Health Centres (Rs 10 Jakhs)
In addition, a provision of Rs 24 00 lakhs has been made for imple-
menting the recommendations of the Two-Man Committe  The provi-
sion for grants to the various Akademis and the Sports Council has
been 1aised from Rs 50 lakhs toRs 70 lakhs A sum of Rs 200
lakhs has been included for house-sites for Scheduled Castes

Add.tional provisions aggregating Rs 1606 Jakhs bave been
included 1n the next year’s Budget towarde boarding grants, scholarships
midday meals and building grants for Scheduled Castes, Tribes and»
other Backward Classes

It 18 also proposed that the Government-managed Orpah-
nages may be allowed per capita boarding grants at the
same rate as 1n the case of Haryan hostels, etc., and

75—5
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for the purpose a provision of Rs 5 0 lakhs has been mcluded m the
Budget

Capital Outlay —The Budget provides for a total capital outla. of
Rs 3490 ciores m 1964-65

I shall mention some of the principal items here —

Ivs gatvon
Rs lakhs
1 Nagarjunasagar Project 1,000
2  Tungabhadra High Level Canal 185
3  Tungabhadra Low Level Canal 14
4  Rajolibanda Diversion Scheme 25
5  Pochampad Project 103
6  Swarna Project 11
7 Kanuvpuru Canal 15
Power
&  Upper Sileru Hydro Electric Scheme 200
9  Behmela Dam 50
10 Susailam Hydro Electric Scheme 300
Indistines
11  Andhra Paper Malls 16
12 Andhra Pradesh Industrial Development
Corporation 50
13, Contribution to the Share Capital of Co-
operative Credit Institutions 65
Mascellareous
14 Road Transport Corporation . 72
15 Construction of District and Talug Hospital
Buildings 25

Loans and Advonces —A credit of Rs 8 91 crores has basn taken
1 the Revised Estimates 1963-64 for the recovery of loans and other
dues (mcluding fertihzer loans) fiom cultivators, etc In the Budget
Estimates 1964 65 credit has been taken for a recovery of Rs 1689

crores under taccavi and other loans (including arrears and fertihzer
loans)
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On the disbursement side the following are some of the important
provistons made 1n the Budget for next year —

Rs wn lakhs
Loans to Municipalities 165
2 Loans to cultivators under Land Improvement
and Agrculturists’ Loans Act 55
3 Loans to Co-operative Societies and Sagar
Factories for purchase of fertiizers 1,990
4  Loans to Co-operative Societies and Land
Mortgage Banks 65
5  Loans under Community Deyelopment
Programme 140
6  Loans under New Well Subsidy Scheme 125
Loansto Andhra Pradesh State Electricity Boaid 1,156
8  Loan Assistance to Panchayat Samithis under
Pilot Project for utilization of Ruial Man-
power 75
9  Advances to Panchayat Samithss for Taccavi Loans 75

Ways and Means —As mentioned earher, the year 1963-64 opened
with a cash balance of Rs 2 46 croies As a result of mtroduction of
new taxation measures and better collection of arrears and current
demands under various heads, coupled with necessary control over the
flow of expenditure, 1t has been possible to keep the account with the
Reserve Bank of India under proper check and the year 1s expected to
c'ose with a balance of Rs 184 crores This iacludes a sum of
Rs 134 crores which 15 locked up with the Westminster
Bank, Londo1, and 1s not readil; available for immediate use  The
receipts and disbursemneat envisaged 1n the Budget for 1-64-65 will
resuit 11 a net disbarsement of «ls 513 crores thereby reducing the
cash balance to (— ) Rs 329 crores at the end of March 1965

There was a s'ight change i the boirowing airangements 1 the
current vear as the Government of Iadia decided to 1ssue a Central
loan to be shared wita all the States msicad of allowing States to float
mdividual loans Andhra Pradesh received Rs 11 0 crores from out
of the Central Pool The Government of India have not yet taken a
final decision whether they would follow the same procedure next year
or would allow the State Governments to 1ssue separate open market
loans In the meanwhile, ciedit has been taken for a fresh market loan
of Rs 110 crores 1n the next year’s Budget This will be i addition
to the market borrowings of the Electricity Board and the Road Trans-
port Corporation which will be exclusively utilised for their own expan-
$ion programmes

Plan outlay —Provision for the State Plan Schemes has been
ratsed from Rs 49 87 crores in the Budget Esfymates 1963-64, to
Rs. 38.15 crores 1n the Revised Estimates 1963-64 In addition, the
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State Plan provides Rs 5 63 crores 1a the Revised Estimates for Power
Schemes t0 be met by the Andhra Pradesn Siaie Electricity Boaid from
out of 1ts borrowings and internal 1esources ithe Dep.eciation Fund
The revised plan for 1963-64 thus stands at 63 78 crores

Additional allotments have been made mainly under the follow-
ing heads over the original Plan cedings —

Rs wnlahhs

Aguicultural Producuion 41
Minor Irrigation 283
Major and Medwum Iriigation 148
Power . 284
Handlooms . 20
Education 50

Central assistance for Plan Schemes 1n 1963-64 1s expected to
be of the ordet of Rs 3590 crores in addition, Government of
India have recently agieed to give acceleiated assistance of Rs 13
crores for Power Schemes and Rs 50 lakbs fo. the Nagarjunasagar
Project.

The above figures exclude Centre’s share of the outlay on
Centrally sponsored schemes amounting to Rs 3 75 crozes

As the Hon’ble Members are aware, the lhurd Five-Year Plan
of the State originally envisaged a total outlay of Rs 305 ciores which
was subsequently raised to Rs 312 70 crores 1n order to provide moie
funds for Minor lrrigation and Soil Coaservation Schemes Ve eapect
to be able to spend about Rs 166 22 crores 1n the first three years,

leaving a balance of Rs 146 48 croies, avadable for expenditure mn
1964-65 and 1965-66 For 1964~6> we had drawn up a plan of Rs 72 54
crores which 1s the mmimum necessary for ensuring the achievement of
eapenditure targets under the Plan  Ihe Planning Commission, however,
have advised that m view of the large gap betwwea the Plan _utlays
proposed by all tne States as well as the Ceatral nianstries tor 19c4-63
and the resources 1n sight, it 1s necessary to reduce the outlay next
year and have accordingly pruned tne size of our pian to Rs 6Y 35
crores As aresult of tow, the total outlay at tne end ol 1904 62
would be Lmited to Rs ¢35 57 ciores, leaving a balance of Ry 77 13
croies to be speat 1n the last year of tne Plan  The posiion has beea
carefully reviewed and 1t has bcen decided to go ahead with the Plan
as ongmally fixed as it would be very difficult to step up the tempo
of expenditure to the extent of Rs 77 13 crores duning the tfmal yoar
of the Plan  Piovision has acco dingly been made 12 the Budg.t for
Rs 7254 cores Central assistance for the next vears Plan, acco.d-
ing to present ndications, will be himited to Rs 4305 crores and the
balance of Rs 49 49 crores will have to be iaised by the State throagh
the usual methods of open market borrowings, better collecuons
of existing taxes and economues 1a current expenditme, etc

The above figures do not include Centre’s share towards Centraily
Sponsored dchemes estimated at Rs 6 52 crores


file:///ears

21st February, 1964 37

The posiion of resources for financing the State Plan Cutlay for
1964-65 15 as follows —

(Bs wn Cioies)

1 Contitbution fiom Revenue 1355
2  Central Grants for Flan Schemes 850
3 Total Resources on Revenue Account 2205
4 Plan Outlay on Revenue Account 2190
5 Surplus on Revenue Account (3—4) 015
6 Open Maiket Loans (net) 891
7 Share in Small Savings 200
8 Miscellaneons Capital Receipts over Non-Plan
Disbursements (—) 473
9 Total Capital Receipts m the State ficld  (647-+8) 618
10 Central Loan Assistance 3455
11  Total Resources on Capital Account 2073
12 Plan Outlay on Capital Accouat including
Loans and Advances 46 01
13 Gap m Resources on Capital Account (12-11) 528
14  Surplus on Revenue Account 015
15. Net gap in Resources 513
16 Opening Balance (+) 184
17 Closing Balance —) 329

A separate booklet has been distributed to the Hon’ble Members
enplaning the progiess of the Plan  Ishall here mention only a few
salient features

Agricultuse —Aguiculture has been givea a ugh prionty after
the declaration of National Emergency As alieady stated, the aim 18
to ieacn seif sufficiency 1n {food with a view to comserving foreign
exchange tor other essential purposes and also to keep the inflationary
pressurzs under che.k It has also bcen stated that aguicultural
picduction registerca a slight fall in respec of food-grains only accor-
ding to provisional figurcs but ihe condition of othe crops especially
comn.ercal ciops was s«tisfactory  Paddy nurseries were offected by
pusts and aiscascs and aiso by blast, gallfly and stemborer in some
distiicts  In Anantapur district, ragi and Rabi jowar we.e affected by
edr head-bug and 509, ot tobacco c.op was affected 10 Krishna district
Groundnut was also attached by red hairy caterp:llar i Srikakulam and
Nalgonda and by Aphids 1n Anantapui aistrict  The standing crops

in Cuddapah and Nalgonda suffered due to want of rains while they
were affected m Nizamabad and Adilabad district due to excessive
rams In Krishna district, the standing crops 1n lanka lands 1n
Divi taluk were damaged due to floods m Krishna river dunng the
month of Septe.nber 1963 20,000 acres of paddy m East Godavari
and 50,000 acres 1n Krnishna district were aftected due to cyclonic gal e
which prevailed from 20-10-1963 to 26-10-1963 Barring the above, thg
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condition of the siending ctops d ring 1963 was generally satisfaciory
n most of the distmices 1a e State

The progiess of ag 1culture his ben given 14 gevan 1 a separate
pamphlet showing the mid *orm review of the Pinn However, some of
the items ard medsu.es tahen by the State Government are briefly
stated below —

Improved Seed, —It is sraufy ag to note that neaily 709, of the
11ce aiea 18 coveed wii @ the 1aproved varicties as d,a ast 15% in the
country By the ewd of the Third Plan, 1t 1s proposed to saturate the
entire rce arca with 1apioved seeds In this dirction, efforts are
made through State seed Farms to multiply the ioundation seed and
ultimately supply them to cultivators through registered seed growers
and departmental depots Eapcuaments are also being made on a pilot
bas:s 1 each district to traisfer the iesponsibility for seed multiphica-
tton programme to piiva e enterprises by providing incentives at a
lumpsum grant of Rs 4 per bag of good seed distributzd to farmers

Plant Prote-t.on — xmong the pests, tae rice siemborer has been a
major pest mn the cons al aistzcts and 13s boen sccewving  special atten-
tion of the Departmert of Aguculture Lirge scale spiay'ng operations
have been conducted with ground cqa.pmnznt as well as with the aid of
aircraft it 1s also picposed t> establish a Rescarch Station at Tenal
for evolving impioved varieties of rice which would resist this pest  As
aerial operations are steadily ganing ciound and popularity among the
cu'ivators Gove nm.nt are examining the quesion of parchasing a
hehcopter at a cost of a out Rs 5 t0 lakhs to provide dependable
service to the tarmers € peciaudy adr ag ep.demics

Paclage P:.g an w —Tae intenstve Agricu'tural Distrct Pro-
gramme launched mn  ve.t Godavari Distric @ 1950 61 15 10w under
implem=ntation 1 all the 2> Biocks or ta. amsirit with 100% cuverage
of selected crops It wil be turther 1itenufizd d rng 190365 by
mclusion ther in of a scal testing 'aboratorv, agricultuial workshop
ana water use managem-n A modifizd package scheme 15 also being
mmplemrented ' 10 other cistricts covering 15) Biolks of the Staw in
196 -6+ to step up production of rice, Jowar, ragt  malze, suzai-cane,
groundnut, coiton Laaa as dand vegetables co/uring 407, of the arca

Int 1+ swe Dry Farmung Scheive —For 1:¢'casing the oa.put of crops
fike jowar, ta 1a and o her muihets, p.lscs, cotivn and gioundnit 1n the
reg:ons having s.asty iamfall, 1nt>isive dry farom z Las also been
un.ertaken n Adiabud and ¢ nantapu disuic - and it s proposed to
extend 1t to wwo more distiicts ot ralgond. and Ciddapah and also to
other islocks not covered by the moudiied Pavaage 21ogramme

Agnriculta al Unow.rsity —The Agniculwral University Bill has been
passed during tie Lot 3e.s on of the Legis'st e A complete scheme
has been drawn up 1n co ssultat:on with the Government of Ind'a which
1s expe.ted to cost neaily Rz 15 crores and will be eligible tor Central
assistance

A Speainl Cfficer bas also beea appomnted for expediing the
preliminaries connected with the establishment of the University, which
1s expected to start functioning from 1964-65 academuic year.
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Fiut Expo>t Corpo;-tion —Tn order to earn fore gn g‘cchan ge and
also to provsde expo.t market for Ind an fruits such as Bananas, the
Governrrent of India have asreed to be serting p of a Fruit Export
Corporation and have sugge ted to th. Si=te G.vernmenis fo subsciibe
to 1ts share capital Andhra Pradzsh 1s going to subserive Rs 2] lakhs
of which Rs 1 1'Lh wili be provided b, tne State  Goveinment and the
balance will be provided by the Co-opcrative Institutions, etc

Co operation —The Co cperative movement «ontinued to make
steady procress During the vear 1963-64, the Hyderabad Co operative
Apex Bank Limited, and the Andhra Stats Co operative Bank Limted,
Vijayawada, have been amalgamated nto one Bank called the Anthra
Pradesh State Co overative Bank Limited Hyde:abad Ths will ensure
uniform loaning policies 1n both the Andhra and Telangana regions of
the State In fact the amalgamated Bank 1as already decuded to 1ssue
loans on peisonal security to the extent of Rs 500 1n each case to
land owners withoat 1msisung on security, as a'so to tenants who were
not htherto getting loans as they had no lards to mortgage

The State being essentially agr.cultural, progress m the field of
credit has been marl.ed  Short a°d medivm te m loans provided to
agricuituralists throush viilaze co orer aves have been stcadidy nsing
and as against loins e ncu tirg o s 18 74 crores granted during the
year 1962-63, 1t 15 esti raed tnat coro it to the extent of Rs 2500
crores, Rs 3500 crorz. and ®s 4500 crores rcspectively, will be
provided curing 1063-64 1962-65 and 1%65~66

Long-term loans auring 196°-63 were provided by the Andhra
Pradesh Co-optrative Central Land Mortgage Bank Limuted, to the
extent of Rs 3 13 crores During 1963464, 1964 65 and 1965-66 long-
term loans to the tune of Rs 4 30% creres, Rs 515 crores, Rs 600
crotes respectively, are expected to be provided In addition to these
normal loaning opera.ious, *the Andhia Pradssh Co aperative Centril
Land Morigage Bank has srepaied sc>mes “or ‘Y. rovicon 0 long-
t~rm finance for tra r2 'ama 131 of 1args 1wpacr he Kurnool—Cudda-
pan Caral, the Ka_an aad t' e 1Tageranrsazer Progcte It 15 expected
that these schemss w ' Lo~ e 12to 2~214 10u Curane 1263 64 Besides
these schemes, tne RBank 13 9% 1zves qahrs tie posaosilities of
advanci ig recla rat ca 1oons 11 dper proies. ~r.as

The programme of ha.i.g ons Land Moitgage Bank for each
taluk 1s also expec ed to be fi illy imolemented during the Budget year

Co-operatine Fuming 1s a field whech ~alls for special attention
So far 91 Co-operative Farming Socteties {33 'oint Farming Societies
and 5. Coilective Farminzg Societies) have bren ragistered  Of these,
28 Societies have comme iced agricoitural opsra'tons Rs 3 30 lakhs i
the Annial Plan for 1,03 64 and Rs & 60 lakhs 1n the Arnual Plan for
1954-65, have be>n provided towards the share of tie State Govern-
ment During 1963 65 1t 1s nreposed to organise 77 Societies  1n pilot
areas and 71 Sou ties tn non pilot areas

Special attertio1 1s being paid to the welfa-e of weaker sections of
the commanity through co-operative societies specialis organised for
hem  For thus purpoe a s1m of Ry 13'47 [akhs has been provided
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in the annual plan for 1964 65 for assistance to Societies of Rickshaw-

pullers, Washermen, Taxi-drivers and Fishermen and Forest Coupe
Societies

A special provision of Re 5 lakhs has also been made for advanc-
ing loans to Tappers® Co-operative Societies

Andhra Scheduled Tribes Co operatwe Finance and Development
Corporation —A Corporation consisting of both officials and non-
officials was started 1n 1953-57 with 1ts headquarters at Visakhapa‘nam
to protect the triba's from exploitation by private parties who used to
purchase the minor forest produce from the tribals at very low rates
and sell to the tribals their domestic requirements at abnormal rates
The Government have 1nvested Rs 20 lak%s as share capital 15 Primary
Marketing Societies have heen set up at different places and are
affilated to the Corporation Their mawmn functions are to purchase
and supoly at fairr prices the domestic requirements of the tribals and
to purchase the entire minor foiest produce and therr surplus agricul-
tural produce and to grant assistance in the foim of () share capital
loan (b) emergency loan and (¢) surety loan  Government have 1ssued
orders for the extention of the activities of the Corporation to the
Telangana area during the year 1963-64 at a cost of Rs 50,000

Progress of Consumer Co-operatwe Stores —The Consumers
Co-operatives continued to make progress during 1963-64 So far,
18 Central Co-operative Stores have been organised and efforts are
being made to consolidate these Stores Besides these Central Stores,
21 Government Employees Stores have also been organised by the State
Government These Consumers Stores are intended not only to help
Government Servants with fixed incomes to secure consumer goods at
fan prices but also help to hold the price line Although, there have
been teething troubles 1n the operation of both the Central and Siate
sponsored schemes, their manageria! and operational defects are being
got over through special efforts Efforts are also being made to hink
the Consumer Co operative Societies with the Marketing Societies.
The Andhra Co operative Marketing Federation has undertaken
to make bulk purchases from producers of essential com-
modities like rice, pulses, chillies and salt so that they mav be
supplied to the Consumers Stores at competitive rates A special
scheme 1s being diawn up so that the Federation may make these bulk
puarchases through District Marketing Socteties and to supply them to
the nearest Consumers Stores, thereby reduce the transpoit charges
and thus make the articles avajlable to the members at far p 1ces

The facilities offered by these stores are now proposed to be exten-
ded to employees of Local Bodies also and a provision of Rs 10 50
lakhs has been made nest year for assistance to these Bodies for making
necessary trade depouits on behalf of their e nployees

Depocits of Loral Bodes —The Municipalities and other Local
Bodies are, under the existing rules, required to keep their funds with
the State Treasuries which do not normally earn any mterest A ques-
tion has been frequently raised whether these Local Bodies sho.ld be
permitted to withdraw their funds from thelState Treasuries and re-ivest
them 1n secunities or with banks i order to earn some interest The
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amount 1mvolved havpens to be very large and 1ts sudden withdrawal
from the treasuries 1s likely to cause serious dr-location of Government
finances The release of these finds can, therefore be thought of over
a pertod of years and accordimg to a proozrly phased piogramme
Finance Nepart et will worl oat the detuls m consu!* tio with the
concerned Devartrents and the ¥ .micwalities and Local Bodies wall be
permitted to withdraw therr furds according to the programme and
re~-1mvest the same with Co-oper-tive Banks whi~h will also have the
advantage of emabling ths C'o onerative Banks to horrow and disburse
more furds for Rnr 1 development

CIVIL SUPPLIES DEPARTMENT

Rirz Procurement Schen e —With a view to building up buffer
stocks of rice 1n the countrv and meeting consvmption needs in the
current vear the Government of Tndia decided to rontinue pro-~urement
of rice dnring the year 1764  In pursuance of the above decision, the
State Government have undertakex to procure at least 2% lakh tons of
rice during the year 1964 at the controlled rates fixred by the Govern-
me6nt of India under the Rice (Andhra Pradesh) Price Control Order,
1963

Industrial developm~nt ~ During the vear, good progress has been
made by the Heavv Electricals Project and the Synthetic Drugs Project
Cwvil Works are urder construction and a considerable portion of the
stafl required has been recrurted and 1s under traiming  As a result of
the effort made by the State Government to have more Central Indus-
trial Projects located in our State, Government of Inda have decided
to locate the Defence Electronics Factory and a unit of the Hindustan
Machine Tools 111 our State A major portion of the land required for
these two umts has already been acquired and handed over to these
units, free of cost by the State Governnent A proposal for establish-
g a factory for making céal-n 1nng equipment i out State 1s under the
Central Governmant’s consideration

Honoureble Members are aware of the effor‘s that are being
made by the State Government to get a s‘eel plant located at Vizag
Visakhapatnam offers a suitable location for the project  For meeting
the water requirements of the Stecl plant, the Raiwada Reservorr
Scheme has been 1nvestigated and the project report sent to the appro-
priate authoriies A simvlar report on the Meghadr1 Gedda scheme
1s under preparation and would be sent to them soon The location of
this large project 1n our State 1s expected to stimulate the growth of a
large number of ancillary small-scale industries throughout the State

There has been progess i some of the major projects licensed 1n
the private sector The State Government have been following the pro-
gress mede by each of these units hcensed and hive been extending the
necessary facilities to speed up the implementation  So the spinning
mills which were licensed m the recent past are expected to be establi-
shed now During the year, 21 licences were secured for locating
industries m the State, among which are licences for the manufacture
of power looms, welding electrodes and seamless tubes One new
forge unit and one cement plant have also been given draft hcences,

75—
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The Co*poiations set up by the State Government some time
back to sponsor 1ndustries have also had an eveatful year The Andhra
Pradesh Industrial Dzvelopment Corporation haes recently concluded
foreign collaboratiot agreement with a Japane.e Firm for a Ball Bear-
mgs Project The Corporation has also extended several finunecial faci-
Ihities to the new 11dastries commg up a the State During last year,
they have under-writ*en shares to (he ex‘eat of Rs 62 2 lakhsin 6 com

%Jai:ges and have guaianteed deferred paymeat to the extent of Rs 468
akhs,

The Small scale Industrial Development Corporation has had
another year of service to :he small-scale mndustries They have so far
given loans to the extent of Rs 2,097,814 to small-scale ndustries and
have mvested an ~mount of Rs 5,7/,131 towards equity participation
in five 1adustrial concerns  They have also been managing raw-material

depots which supply ths esss1t1al raw material to varioas small scale
1ndustries

The Mmig Co'poration has had another year of piofits  They
have made a profit of Rs 3 7v labs du=ng the year 1952-63 aid dz-
clared a divids1d of 6 per ceat  Th> Coiporo 91 51ODEs :9 Y ¢ Up
mimag of 1ron ore 11 Kurnool and Anaatapur Disfricts aie pro,pset
mg of manganese and graphite deposits i the Staie  Tne M.ning
Corporation 1s also gomg to set up a cement factory at Bonakallu m
Khammam District  Substantial progress has been made 1 setting un
2 unit for manufacture of mica 11sulating bicks, lime calcination plant
and a clay washing plant

The State Fimnance Corporation during the year 1962-63 has
1ssued loans to the exte1t of Rs § 0> lakhs It 1s eapected that by the

end of this year, 1963-¢4, their total oatstandiigs would be adout
Rs 25 crores

The expansion programme of Andhia Paper Mills, which con-
templates the setting up of a new mull with a capacity of 60 tons, 13
being implemented  The bulk of the machiaery has been received and
owvil works are 10 prog.ess  Meanwhile Government have bes1 e4-
ploring the possibtii“izs of securing pa~ticipation of piwvate capital 11
this project on suitab'e terms so that the funds so saved could bz o 1lised
for other industirial enterprises  Several suggestions have been receried
1n this connection and are under consideration of the Goverament

The progress of the two fertilizer projects to be set up 11 the
private sector at Kothagudem and Visakhapatnam has been rather slow
It 1s expected that the parties concerned would take nzcessary steps to
speed up the progress during the coming year  The State Government
have also agreed to extend guarantees to the Industria' Development
Corpo ation for under writing the capital 1ssue of the Coromandel Fert1-
Iisers Ltd at Visaknapatnam upto Rs 75 lakhs

Some of the Co-operative Sugar Factories set up rceatly have
not been making eaough progress mainly on account of the dafficulty of
obtaiming cane However, conditions have improved and three or four
sugar factories are crushing to the full extent of their installed capacity
now There have been several applications from the ryots in various
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disinicts for locating new Co-opeiative Sugar Factories 1a their areas
The State Government have so far recoumended to Goveinment of
Iadia six apphcations

With a view to cnsuriag adeguate yarn supplies a: reasoiable
prices to Handloom Weavers, State Gove.nment have already set up
three Co operative Spirmag Miils, wlhich aie working well now  Ope
of them had incurred losses last year, as a result of the action taken
by the Goverament, the Mill 1s now making profits  Goverament have
decided 1n principle to establish six more Co-operative Spmung Malls
m Nellore, East Godavaiy, Cluttoor, Cuddap«h, Aailabad and Krishaa
District

It has also been decided to provide necessary funds, as and when
required, for subscribing to the share capiial of the Spinming Mills and
Sugar Factories 1n the co operative sector which may be set up next
year

In the hight of this survey, hon Members would appreciate that
there has been a marked increase 1n mdustrial activity 1 the State and
that this trend s likely to continue

In order to advise the State Goveriment 04 matters relatiag to the
establishment and promotion of large-scale 11dustries, the Government
constituted an Advisory Commutee with the Ciuef Mimster as Chair-
man, on which some prominent members of the House are represented
The Committee suggested that the Government might coawder the
desirability of disposing of their holdings 1a mdusirtes 1 which they do
not have a controlling interest  The intention 1s that the amouant so
realised might be utilised for the promotion of aew industries m the
State  As a first step mn this direction, the Government have decided
to sell away thewr investments in 1adustries located outside the State
and to make the funds available to the Industrial Development Cor-
po:atioa for p.omotioa of specific projects The Goverament are
also cons.dering the question of disposing of therr minority holdings m
undertakiags 1n the State, ¢ g, the Azam Jah1 Maills

It has repeatedly been repiesenied to the Govenment that the
high power tanfi ia the State 15 one of the factors militating agamst the
growth of industry It has, theiefore, beca decided to  offer coacessio-
nal power rates to new 1ndustries estabinstisd 1a th~ State for an imitial
period of about three years 1t is also proposed to acqaire substantial
areas of land m different parts of the Siate and to develop them by
the provision of roads, water supply and power with a view to allottiag
sites 1 those areas to new industries  Government hope that these
measwrﬁ'es will result m accelerating the pace of the State’s mdustrial
gro

Rural Industries Projects —The three Rural Industries Pro
the State at Nalgonda, Narsaraopet and Ananthapur which axéectt)iuilgl
established with a view to bringing the benefits of plaaming within the
reach of the rural folk have been maugurated m April 1963  After
completing a rapid survey of the potentialities of the project a,eas
certain schemes have beea formulated and approved by Governmenz
for implementation 10 the projects ares, of which mention may be
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made of the following —(1)Scheme for establishment of one Gene:al
Engmeeirtng Workshiop, (2) Scheme tor the tiainag of ‘irtisars 1
improved Technology, (3) Scheme for supply of 1mproved tools and
equipmeat to village artisans and (4) Scheme fo. the establishment
of a Dye House and Design, Extertion Centie in each of the Projecis

As 1t 15 the intention to urplement the R ral Industries Proects
pnmanlty through non-official agency 1o develop local leadersiip,
adequate admirustrative acd hnauctal powers have beea delegaicd to
the State Level Advisory Committee ana Project Implementation
Co.nmttees, which have since been iedesignated as State Rural In-
dustries Projects Comnustee and Ru.al Industries Pioject Committee,

to ensure smooth aad speedy 1mplemeaaion of the Schemes i the
Projects

Deveclopment of Fum Indus;, —With a view to developing the
film mndustry at Hyuerabad as a pa.t of tne geneial Indust 1al develop-
ment of the State and encouragcing productron of Teluga films which,
for lack of facilities he:e, a e now bemng produced outside the State,
the Goverament have decded to offer faciliuzes to tve Industiy for
production of films m the State for eshtablihmert of swcics by
acquining land for the construction of sc.G1os and also finarcial assis-
tance by way of loans which would be free of mterest for first two
years Anaual cash awards are also to be given to the fciture,
documentary, chuldren and education films Necessary furds wil bz
provided for this purpo.e during the course of the next year

Irrigation —Tne execution of the Major, Medwumr and Minor
Irngation Projects 15 11 good progress  uUn the Minor lrngetion pro-
giamme, tempo has been bwlt up on a high scale  *nvestigauon and
execution has been accelerated ITue Government of India, Mmistry
of Food and Agriculture have al.o besn reqiested to coasidcr the
question of raismg the ceiliag for treating a scheme ds M11.0° air1gduon
scheme from Rs 10 iakhs to Rs 15 lahns  If this 1s agreed 1o by the
Government of India, the mmor wrigation programme will receive
further impetus 1he programme 13 so planaed that the benefits are
spread over all the districts in the State ~ One 1mportaat feature 1s
the filip given to pubhic participation tntough Panclayat Samithis,
Village Paanchayats and Ayacutdars who ate given special facilites for
participation 1 the execution of works i theu area

Nagaryuna.agar Figgect —In the Second Plan as well as the Third
Plan of Andhra Pradesh, we were unaole to allocate adequate fuads
for development heads hke Educauon, realth, Commumcations,
Welfare of Backward Classes, etc , due to the fact that a sizeable poi-
tion of the total Plan Outlay had to be earmarked for the Nagarjuna-
sagar Project We shall be spending nearly Rs S0 crores on this
project by the end of the Thurd Plan and may have to provide another
Rs S0 crores durmng the Fourth Plan 1n order to complcte the first
phase Some of the other States also seem to be facing a similar
situation on account of laige Trrigation and Power projects which they
have started  Anotber serious drawback about these large projecis 18
that they take several years to complete and even then witho'it adequate
returns  Thexefore, the Swate Government have to make large pio-
yisions during the period of their construction not only for payment of
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loans but also fos the intercst chaiges whuchh a € quite heavy  This
1s naturally puttmg coasiderabl~ strau: on e resonrces of the States
botn on Revenue anid Capital accoants  Our Chief Minister, therefore
urged, at the last meeung of the Naitonal Develooment Council held
12 December, that relief should be provided to the State uovernments
by the Centre by takiag over ths responsibilny of financing such pro-
jects outside the States’ Plans  Other Chief Mrmsters lent their valua-
ble support to this view  The matier 1s receiving sympathetic con-
sideration of the Goveinmeat of Iuuia

Pending final settlement of this 1ssue, the Goverament of India
have heen requested to postpone the recovety of mterest on the Central
loans for Nagarjunasagar Project

Power —The Government transferred to the Andhra Pradesh
State Electvicity Board with effect from 1-4-1953 ali the projects except
those having an ntei-State aspect or coanected wih river-water dis-
pute  Among the continuing schemes which are  Government works,
all the six unmits under Machhond Hydro Electric Scheme were mstalled
before the end of the Second Plan and are gene aung power  The
contour channel has recently been commissioned thereby ncreasing the
generauing capacity by about «6 MW Tre Tungabhadia Hydro Electuic
Scheme and 1huagabhadra-Nellote Hydro Thermal Scheme comprise
the 1,stallation of 8 Hydro sets of 9 M W each, 4 sets at the Dam Power
House and 4 sets at the Canal Power House (Hampi)and 30 M W
Thermal set at Nellore Of the Hydro sets of 9 M W each, 4 had already
been wstalled durmg the Second Plan period and work on the remamming
4 15 now 1n an advanced stage of progress I'wo of the above 4 unitg
will be comnussioned during 1903-64 and the iemamming 2 early m
1864-65 Civil Works relatmg to the Uppet Sileru Hydro Electric Scheme
a e progressing according to schedule and order 1or plani and machne:
has been placed under Swiss Credit’ An amouni of Rs 150 lakhs 1s
provided 1n tae Reveoed Est mate 19%3-u+ 01 tue Bal mela Dam whica
15 a jowat scheme of Andlira Pradesh ard Ornissa Governments executed
by the Ba 1acla Coai:ol Board

Amoag the conunuiag sch~mes peitataing to the State Electricity
Eoaid, the T\ gaohadra N liore Hvaro Thermal ScLeme envisages the
nsiallanon of a 30 M W set at Nc lore which 15 expected to go mto
service by June 1904 1he 132K V Hampi Gooty-Cuddapah line has
siace been commissioned

The Telangana Hydro Thermal scheme 1s making good progress
and the major portio . of the work 1n respect of Hussainsagar Boaler 1s
completed and the bouer 1s expected to be commissioned by March
19¢4 Thre Rawagundam Boiler foundation works were completed and
the erectton work was commeaced m December, 1903 Among the
new sclemes, work on the Kinnerasani Project 1. going as per schedule
The preliminaty civil w. rl 5 pertarning to Kothagudem Thermal Station
have been completed and a letter of 1adent ordei was placed on M/s
Mitsu, Japan for manufacture, erection and commissioning of the bor-
Iurs and ancillary equipmeat  As regards the Turbo Generato.s a
letter of mndent order was placed on M/s Hitach: Ltd , Tokyo, Japan
for manufacture, erection and commussioning of the Generators Bquip-
ment for the mstallation of 60 M, W set at Ramagundam is being
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procured under Bulk P irchase by tue Ceatial Wawer and Power Co-
mmission  Two v M W Gas Turbo sets axe to be 1nstalied at Erra-
gadda to rehieve the rowver shorcege 1atre twia ciies of H yderabad
and Secunderabad aand one of the two was comimssioned on 26-1-1964

Ruwal Electr ficats. n — Durniag the fiist two years of the Th.rd Plan
the total number of vil.ages clectuned was 1077 (844 in Andhra region
and 203 1a Telange 12} 30 woze villages (45 1 Ardhra are ¢1 11 Tolen-
gana) were elelzcutficd wpwo the end of December. 1963

Devclopivent of Bicio Ports —Goverameni have constituted the
Andhra Pradesh Mino Port Developmeit Board consisting of both
officials and noa-ofiicials for advising tne Gove.ument on the deve-
lopmeat of minor port. 13 the State  Ieccutly, Government have
approved the proposale 01 wie S:ate Pout Cflicer Ka.mada for the pur-
chase of three dredgers for the poris of sdassiipatam, Katmada and
Krishnapdtnam ac aa estimated cosi of s 19 =9 lakas, e eapeadi-
ture belag met f1om 12 dtd € Suugs peuding  sacCuoa of loaa assiss-
tance from the wovern.wea, o1 'udia

O her Develop aonw acrictii.s —Apast £ 00 Agtic laic caa L duse-
tiy the other development neads like Eaucation, Heali1 5. vices, Com-
muutcauons, etc, have been recetving acequate a..eaiion botn under
the Plan and the noa-I:an heads 1ine Education Budgst, for 1ns:ance
has grown fiom Rs 17 3% cro es 1a 1960-61 (Accounis) to Lis 2593
crores 1n 1564-65, which 1acludes an adaitional grant of Rs 1 crore
under the head Grants 1a-a1d to Ziila Parishads and Paachayat Sami
this for Primary and Secoadary Education

Sumularly expenditure on Medical and Healih Services which amou
nted to Rs 7 56 crores m 196u-61 ( -ccounts) 1s being stepped up to
Rs 10 18 crores 1 1964~65

The provisoa for maintesance of commuaicaiicns under Govern-
ment and Zilla Paishaus has been 14i3ed 10 Rs s o0 crorcs as against
Rs 3 38 croies 1a lse actuals for 190U ol his 15 1 addition to the
construction grant for roads which 1s fised at Rs 403 crores mn the
next year’s Budget

Hon’ble members are aware t! 3l the bridge at Rangapur over
Kiishna river had teen opuned fu: tradic  Bhadrachalam, Vasishta and
Godavar bridges would be completed during the course of the year
After discussions whicn our Public Woiks Muuster had with the con-
cerned at the Centre, Government nave deuided 10 piace at the dispo-
sal of the Railway Minsstry one crore of rupses as our share for the
construction of 18 ft bridge over Godavai at Rajahmundry towa

Agnculture, Arimal Husbandry and Co operation put together will
eceive an 2llocation of Rs 10 1 croies in 1904-€5 as against Rs 6 28
ctores at the end of the Second Plan  This 1s 1n addition to the efforts
made for mcreasing ag;icultuial production through Community Deve-
lopement Programmes for which &s 6 +3 crores have been provided
next year

The expenditure on ameho'ation of Scheduled Trb s, Castes, etc,
1n 1960-61 amounted to Rs 3 64 crores against which the provision m
the next year’s Budget stands at Rs 4 20 crores
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Other development heads have also recerved sinmlar attention and
the Budget for next yeai provides for substantial .acreases over the pre-
vious figures

The development programme for next yza: also mcludes the follow-
ng special graats —

(1) Tt 1s proposed to establish a Central Jarl 1n the Rayalassema
area The estimates of buildings and other requirements are being
worked out In the mzanwhile, a token p-ovision of Rs 1 lakh has
been made 1n the Budest which will be utilised for the acquist »n of
site and other preliminary expenses  Additional funds will be provided
during the course of the year depending on the progress of work

(2) In keeping with the established nolicy of Goverament, 1t 1s
proposed to open 5 or 6 new Fue Stations during the year and a
sum of Rs 5 lal hs has been n-ovid=d for this parpose

(3) In order to strengthen the field staff which 1s necessary for
adequate protect1o1 of the valzable fo ests particularly in the Telan-
gana area, 1t 1s proposed tn snzad Rs 5 la%hs additionally for reorga-
nising and strengthe nag the establishment and necsssary provision has
been included 11 the aevt year’s Badgst

(4) Another Rs 5 lakhs havs b2en provided as assistance to Mu-
meipalities for developmeat works, such as roads, etc, 1n their areas

(5) There 1s also a propsal to piovide facilities for traming m
Textile Technology bw starting an  idependent mstitute of  Textile
Technology or by imnstituting Texfile Diploma Course at one or more
of the Polytechnics 1n Andhra Pradesh State  The economics and
other relevant details of both the alternatives a'e¢ being worked out and
a decision will be taken by Goverament after evamuning the details
Meanwhile, a nrovision of Rs 5 lakhs :s being 1acl.ded 1n the Budget
for thrs purnose

Social Sexnaty Vleze 2, —Fo soms i1° wast, the question of
providing snoial seourity to the economically brckward Sections of the
community has been engagiag the atteauon of Goveinment This
matter also came uo for discussion at the State Finance Mimisters’
Confereace held in New Delhi 11 November 1963  The State Govern-
ment recently annoasced the following social security schemes,
the expenditiire on which annaally will exceed a crore of rupees

Old Agz Pensions —Hitherto a limited amount of about Rs 3to
4 lakhs was bemng provided 1n the Budget on this scheme for granting
pensions to persans who are 65 years of age and abave and who are
1n a destitute conditi)n  Government have decided to increase the
provision to Rs 7?3 lakhs from the Budget for next jear and also lowe-
red the age limit from 65 to 67 years in the case of physically handica-
pped destitutes  With a visw to exp>dittous disposal of application for
Old Age Pensions powers for sanctioning these pensions have been dele-
gated to the Colleciors ~ Governmeat have also gtven full discretion
to the Collectors to relax any provision of the Old Age Pension Rules
in deserving cases.
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Educatione] Concessione -Girl students studving upto 8th Standard
1n the Andhra reg on are now enjoying exemption from payment of
school fees This concessron has b en extended to the qir! students m
the Telangana region also from the current academic yesr 1963-64
Similarly girl stedents studying m the 9th to 12th classes 1n Govern-
ment school as well as schools under Local Bodies and Private .~anage-
ment have been exempted from the payment of tution fees from the
academic year 1964-65 rrespactive of caste, comnuiumty, creed or the
financial status of their pirents The grant of these concessions will
result in additioral evpenditure of Rs 20 lakhs next vear

Gavernment have also decided to extend the concsssion of paving
half fee to the stuJents of all sections of the community irrespective of
caste or creed the ncom= of whoss varents 1s bzlow Rs 1,500 per
year So far onlv students belongming to the backward communities

were eligible for t11s conces, 01 This s Iikely to cost about Rs 40
lakhs

Covernment h~ve also decided to increase the provison for the
grant of merit scholarships to Hizher Secondar classes by Rs 10 lal'ss
This will enable the Education Department to grant a larger n mber
of scliolarships approxin.ating 10,000 1n the ¢tl, to 12:h classes

The prevision for schnlarships m the Technical Colleges and Poly-
technics will be mncreased to Rs 5 lakhs per annum

Provision for grant of loans to stndents 1n Engineering Colleges
and Polytechnics, Medical, Agricultural and Vetermary Colleses will
be mcreased by Rs 2 lakhs for ths first two catepories evey year for
a period of 5 years, and by Rs 1 lakh each for the next 4 years 11 the
case of the latter two categories

Provision for taccav’ loans n 1964-55 has been increased from
Rs 551akhs to Rs 751akhs It has also been laid down that in the case
of small peasants owning two acres of wet land or five acres of dry land
or less, the loan shall be granted free of interest but the maximum of such
mterest fres loan shall not exceed Rs 200 1n any individual cas? About
Rs 50 lakhs are expected to be advanced in this manner

Provision for opening maternity centres has been 1ncreased from
Rs 075 lakh to Rs 3 lakhs next year so that 20 such ceatres may be
opened at the rate of one 1n each district

A sum of Rs 10,000 will be made available to the Commissioner
of Labour for supplying artificial Iimbs to physically handicapped

workers comung under the purview of the Workmen’s Compensation
Act

Rehabalitation  of Goldsmiths —The State Government have
constituted an Advisory Commuttee vnder the Chairmanship of the
Minister (Labour and Transport) for considering various nieasures
for rehabilitatinn of goldsmiths The measures taken so far imclude
giving priority treatment for the absorption of unemploved go dsmiths
in the State thy ough Employment Exchanges, grant of free education
facilities upto 12th standard and, in addition, a book allowance of
Rs 20 per annum to childrea of goldsmiths whose annual income 1s
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below Rs 1,800 and sanction of a snm of Rs 2 5 lakhs as grants and
loans for starting smell-scale industries 1 the twin cities of Hvderabad
and Secunderabad The Governnent of India have granted a loan of
Rs 20 lakhs out of whrch the State Government have sanctioned
Rs 10 lakhs for the grant of loans and Rs 4 lakls for supply of sewing
machines to goldsm.ths on loan basis Out of the balance of Rs 6
akhs, the following schemes are proposed to be started —

(1) Cast Iron Foundry at Vijayanagaram

(2) All Steel Agiicultural Plant in West Godavar: District
(3) Tmn Balcksmithy Unit at Cuddapah

(4) Swurvey Instruments at Warangal

(5) Fancy Articles, Jewellers and Silver Filigree Works at
Karnimmagar

Recently the Government of India have agreed to grant a further
loan of Rs 10 lakhs for the rehabilitation of goldsmiths

Liberalwsation of Family Pension Rules —The Government of
India have with effect from 1—1—19(4 introdiced a Revised Family
Pension Scheme for the Central Government employees The Family
Pension granted under this scheme 1s tenable for the lifet'rme of the
widow unless she remarries In case of death of the widow, the minor
children are also eligible for the Family Pension till they attain the
age of 18 years A third feature of this pension Scheme 1s that 1its
quantum does not depend on the length of service and amount of
service pension of the deceased but has been connected to the pay
drawn by the employee and fixed at a certain percentage of the same
according to the various pay ranges The Family Pension can be
granted to the survivors of an employee who puts 1n a regular mmi-
mum service of one year The State Government have adopted the
above scheme for the State employees which will be an 1mportant
measure of social security to the dependents of deceased Government
servants especially those who die 1n harne®s without having had the
opportunity to make adequate provision {or their families

The Government have also decided to %x the mmimum amount of
service pension at Rs 15 p m for all pensioners retiring after 1-1-1 964
and extend the benefit to existing pensioners also in case pension
plus dearness allowance works out to be less than Rs 15p m These
concessions are likely to result in an additional expenditure of Rs 20
lakhs.

Flood and Famane Relief Measures —In October 1963, there were
heavy ramns in the Districts of Visakhapatnam, East Godavari, West
Godavary, Krishna and Guntur and considerable damage was caused
by floods 1n the Budameru, Thamn 1leru, Yarrakalava and other rivets
and drams Government immediately came to the succour of the
victims and spent large amounts to give them immediate relief by way
of supply of food, clothing, etc

T5—7
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Several 10ads and 1rrigation so irces in the avove districts were
damaged by floods and the following amounts have so far been
sanciioded fos repasrs 1o munor iri1ganon sources —

Rs
Nellore District . 1,50,000
Visakhapatnam District 6,00,000

Proposals for repairs to roads ard irrgation sources 1 the Districts
of Guntur, West Godavari and FTast Godavar1 have been received
and they are under conside.ation In addition to the amounts spent
from the State Exchequer, 2 sum of Rs 15000 was sanctioned from
the Pyime Mumister’s Inational Relief Fund for the relief of flood victims
mn the five districts affected by heavy rams of October 1963

The following amovnts have bezn sanctioned towards special loans

for the aro' nts Leve been saict10 1ed towards special loans for the
reclamation of sand-cast lands —

Rs
Guntur District 2,20,L00
Kushna District . 1,00, 00

A proposal for sanction of special loans for supply of bull-dozers
for the reclamation of sand-cast lands in Visakhapatnam District 1s
under consideration of Government

Lubercaisavon of Rules regaiding grant of remission of Land
revenue —There were two sets of rules governing the grant of remissions
of land revenue m the Telargana and Andhra regions In pursuance
of the geneial policy of Go ernment to bring about umfication of laws
and rules 1n tne two aieas, a viform set of rules regarding the grant
of remission has been sanctioned by the Goveinment exiending the
more liberal provisions of the Andhra rules oa the subject to the Telan-
gana area Some of the provisions of the rules obtaimng m Andhra

area have been fuither liberaMed and made applicable to both the
TegIoNs

Development of Fishe 1e. —Two Apex Fisheries Central Co opera-
tve Societies are functioning, oae 1 Andhra and the othet i Telan-
gana area, with the object of promotrag development of fish industries
on modern lines  They entet 1nto coatract w th any Society or 1ndivi-
dual for the purchise and sale of fish and fish products, undertake
manufacture of fish by-products and fishing implements and provide
subsidiary work to fisherman  Government have sanctioned Rs 3

lakhs as working capital loan to the two Societies, besides giving subsidy
towards cost of departmental staff, etc

The mechanisation of fishing and establishment of fishing har-
bour at Kakinada 1s the principal programme m the Plan for the deve-
lopment of marme fisheries  This scheme has made sufficient head-
way and Government have already sanctioned Rs 4 70 lakhs for im-
provement to the quay wall i the existing Military docks and for pro_
yiding water facilities at Kakinada harbour,
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The off-shore Fishing Station of Goveinment of India has al-
ready cond 'cted experimental opelatioa of Vigtk ipetnam and found
good fishing groands apart from those et the moithe 0. rivers Maha-
nadi, Godavari and Krisnma  The question of estaolishiig ¢ Deep Sea

Fishing Corporation either with foicign collaboratioa or wiih the locdl
resources m the public sector or by exteudiag financial assisieuce to
p wate e terprises 1s under consideration of Gove 1mest of tadia  The
Corporation 1s likely to procure 3,000 toas of addiitu.al Jsh which 18
expected to earn foreign exchange to the tunz of Rs 5 lakhs and p o-
vide better employment opportunities to {ne fishiermen ciaos

Ruial Druking Wate) 8. pplv —The Governmeat of [udia have
decided that all villages ta the countiy should be provided with ac.qu-
ate drinking water supply faciities by the end of the current Plan  The
enure provrsion of Rs 35 crores u»der tne rocal Development Woiks
Prog amme was, theiefore earma ned by the Governmeat of India
exclusively for Dimnkng Water Supply Schemes This State 1s eligiole
for about Rs 4 5 crores basud on the population for the perica of
Third Five-Year Plan  The Governmeat of India Liwve alloted Rs 113
ciores during the first three years aad it ss eapected that an amouat of
at least Rs 1 0 ciore would be allewcd 10 as bsiele durag 1964-05
Theretore, an amo it of Rs 1 crowe is propo..d 12 e Budget for
1964-65 under the Piogiamiae  Durtig 1~0.-43, oat of Rs 410 lakhs
alloted, Rs 40 2¢ lakhs was acwualy spe it

The Government of Iadia have swatcd that it 13 nov possivle to
provide seperate amount 10 saaction cosily Prowwied Water Supply
Schemes and suggested that the provisions inde. Local Developmeat
Works Programme and under fiealth secroi mugat be uulised foi this
purpose Durng the year 1903 64, an amoum of .is 5 lakhs unue:
Local Development Works P o, dtaiae asid ' s !0 lal 's under Louch-
sation Grant has been se. apart for frowecied Wate  Supply Sclemes
and 206 schemes at aa estimated cost of Rs ©3 10 tanhs COVC g o
graut of Rs €1 27 1"k s wete sancuoivu oiid Licils W@ rdeasud to
an exient of Rs 20 1ak s  Anamown of Rs 17381 lalhs was sanc-
tioned as loan, out of which X5 6 v+ lakiis wei e rescdsce curng 1903-64
A muamum amouat of Rs ¢, lahhs 1 requr ed cuimng 1904-65 for
completiag the spul ovoi Piotected Water Supply Scheiacs sanctioned
during the year 1963-¢+  his amouint 1s proposcd 10 be met irom the
provisions under the Local Devclopmeat Works Programme and Equali-
sation Grant

Housing —Housing 1s as 1mportant as any other social secuiny
measyre 1n a Walfare State A provision of s .58 51 lakhs has been
made 1n the revised Third Five-Year Plan with a view to constructing
at least 6,000 dwelling wauts of vanous types  During the first three
years, as maay as 4,950 units would have been constructed at a cost
of Rs 146 92 lakhs  Of the balauce amount, Rs 51 21 lakhs s pro-
posed to be spent next year mn constructiag 5(6 moie houses. So tar
2,771 plots have been developed for the purpose of constructing low
cost houses
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Tne Schemes undenmplementation fall unds  diTereat cotegores
such as —

() Subsidied Industrial Housing,

(by Low Income Gioup Hovsmg,

(v) Viliage Housing ,

1d) Slum Clearance ,

(e, Sweepers’ Housing,

(f) Middle Iacome Group Iousing ,

&) Rental Housing ,

i/ j Land Acq nsttion and Development for Housing

The last three scnemes are finaiced outsvde the Plar fon the
funds made availible by the tite Insurance Coipoiation of India  So
far tne Lue Insurance Corpotation has alloted Rs 436 46 lakhs  Of
this «mount, the provision for the current ycar 1s Rs 6 Jakhs It 1s
hoped that the Lite " 1suance Corporauvon would provide moie {.ds
m the ren ammng two years of the Llwa Frve-Yed:r Plin aid tacrcoy
assist the State Housiag Boa.d 1 accelorating s prozicss uidet vatinus
schemes

Government have also takea safficicat steps to provide nousing
for the policc  Siace the formation of Andara Pradesh 4 sum of
Rs ¢58 &5 lakhs has been spcaw 0n Pouce housiag  This Scheae s
financed ont of loans advanced by tnz Goverimeit of wndia ftye pro
posed to iequest the Muastry of Home aflans to piovide at iuast
Rs 10 cioie every year {10 ne t yedr tor providing moie houses 1o
the Police under tiis scheme

A separate paper expiarmung the Housiag Scaemes 1n detail has
been circulated to the Hon’ble Me nbers

Rod Transport Corporuiiore —The Road Traaspoit Corporation
has been mak ng steady progress  Its cdpital at charge now siinds
at Rs 1004 crores as agamst Rs & 88 cioies at ihe ead of lat year
This 1ncludes Rs 5 3 ciores found by toe Corporatioa from us
internal resources  During the year, the Co poratioa has mcreascd
its fleet strengin fom 1750 10 193,10 order 10 cawr to a route
mileage of 70,8 as agauasy 6107 last year  The number of passengers
carried by the Corporauon buses has risen from 1332 lakbhs last year
to 133, lakhs 1n the current yeai A regional workshop 1s bemng
established at Vyayawada to attend to the nesds of Krishna, West
Godava.l and Guatu, Divistons  fa order to help long distance
passengers, soiue long distance routes have been op.aed and the Corpo-
ration has also mtiodiced might Exp.ess services conascung some
unportant points in the Stite  ‘the fle.t of houses operating 1n the
meiropous 18 also veing 1upiovad by gradually repiacing tne oid buses
by new ones  I'he Corpuration has oeen reeous.dtuted recently with a
larger element of non offivials on 1ts Board

Two-Man Comm tle — It will be recel e that the Uovernment
had set up last year a co muitee cons sung of the Finanoe aud Plann.ag
Secreataries 1o go 1nto the question of anomalies which were stated to
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have crept 1ato t . pay structures evolved in 1958 and 1961 The
Report ot the Committee together with Government’s Order thereon
will be placed on the table of the House The recommendations of the
Committee wvld ultimately involve an additional commitiaent of
Rs 37 lakhs per annum  The immediate effect on the Budget s,
however, expected to be about Rs 24 ‘'akhs for which n.cessaty
provision has been made under appropriate heads I am glad to men-
tion that the Commuittee has made a sincere effort to remove the
disparities and anomalies as far as this cou'd be done without creating

fresh prablems

Compensatory Allowance — It has aiso been decided to extend
the existing conces»ion regarding payment of Co npensatory Allowance
now Limited 1o th. laige cipres and mut 1cipal towns to the employees
woraing at Taluk headquarter towns also at the rates, etc, applicable
to muncicipal towns  This 1s estimated to cost about Rs 10 lakhs per

anium

Increase n Dearness Allvwance — The question of providing
relief to 1he low paid Goverameat employees 1n the shape ot temporary
increase 1n the rates of Dearness Allowance has been engaging the
attention of Government for quite some ttme  Theie ha/e been persis-
tent r.quests from the N G Os also Hon’ble members may recall
the sratement of th. hon’ble Chief Minister on the floor of the Assem-
b'y at its last sitting tt at he was prepared to consider the matter
Though the limited finarcial resources available with the State do not
permat the Covernment to tc he on the commitm=nt without detriment
to other development activiiies, still the Goverament took a sympathetic
view and dectded to allow an increase of Rs five 1n the case of emplo-
yees drawing salaries upto Rs 1.0 and of Rs six in the case of
employees drawing between Rs 151 and Rs 300

This will take effect from the Ist of April 1964 and will involve
an immediate commitnent of Rs 184 crores per annum which
together with extra expenditure of Rs 10 lakhs on Compensatory
Aliowa~ce ‘exc'uding Rs 2+ lakhs expendituie under 1wo-man Com-
mutee recommendauons) will convert Jhe surplus of Rs 15 lakhs into
a delcit of Rs 179 croies on Revenue Account with a corresponding
1ncrease In the negative cash balance

Concluscon — As the Hon’ble Members are aware, the year
which has ended was fult of problems Due to various reasons there
were signs of stagnation 1n the national economy and a mud-term
appraisal was made by the Planning Commission to investigate into the
causes of tlus phenomenon and as to why the targets fixed under the
Plan could not be icached as expected It must be borne 1n mind that
the p oblems we aie facing are not peculiar to us but are common
to all developing economies and are attendant upon the investmeat of
large capital to Luild up new ndustries and other Nation bu.lding
activitits  Varlous n easures have been taken by the Central Govern
ment for stepping up agricultural production and for giving relief to
industri.s and for encouraging capital tormation Coriesponding
act on has been taken by the State Government as well 1 all these
directions in spite of the limitation on r¢sources, the State Govern-
ment has mamtammed the tempo of developmental actvities over
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the years as we have just seen and are spending large sums on Social
Services and aid to backward classes of the commumity It 1s gratify-
1ng to note that the State has been making sigmficant progress m all
directions and going from strongth 10 strength every year [his has
been made posstble by the joint cffoits and close co-operation of
officials and non-officials and the entbusiasm evinced by the common
man 1n the development and progiess of the State | am fully confi-
dent that the same spirit of co-operation and mutial good-will will
continue to preva.J m the years .head An all out effort has to be
made now to 1nctease producuon 1n all sectors of ti ¢ economy which
18 the prime need of the hour Though the Central and State Govern-
ments have adopted severel measures for crecking the trend of rising
prices, 1 the ultimate analysis, 1t 18 mcrease n production which 1s the
most putens factor i the conuol of prices We have to realise that
the Chinese threat to our no-thern borders 1s still there and the need
for vigilance contiaues  The nat10a has to keep it.elf ma state of
preparedness as we have to deal with a country which 1s both ruthlzss
and treacherous This 15 no time for fissiparous tendencies and, now,
as never before the need for National Sohdarity 1s patamount We
have all to put ouar shoulders to the wheel and make 1 all oat effort
to ovarcome the disconc rting trends 1a the ecowony which hive ceve-
loped of late  The task ahead 1s no doubt dificul. but given the will
1t should not be dafficult to overcome the obstacles, whateser be their
magnitnde The Nation has already pledged itself to the goal ot a
socialistic pattern of soctety and to keep our holy frontiers 1violate

Lt us all reaew the pl dge for the ensuing year and contribute our
mite to the development of a healthy secaler India  May God give us
the will and the strength to work for that goal









