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THE
ANDHRA PRADESH LEGISLATIVE ASSEMBLY DEBATES

OFFICIAL REPORT

First day of thﬁenth Session of the
Andhra Pradesh Legislative As.embly

ANDHRA PRADESH LEGISLATIVE ASSEMBLY

Friday, the {7th June, 1977.
The House met at Ten of the Clock

(Mr. Speaker in the Chair)
Annual Financial Statement (Budget) for 1977-78 .

Mr. Speaker :—Now the Minister for Finance Sri P. Ranga
Reddy will present the Budget.
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Business of the louse 17th Junge. 1977 by
BUSINESS OF THE HOUSE

) Dm0t VYIS eBAY 6By %80 Byt
~ . 3 &) el
omwTy . B INETE O PRCE. Y WL S0 DTy K.
'y Al ]
Mr. Speaker.- 1 have seen. The representation can be made
afterwards.

Sri P. Janardhan Reddy:—I want time.

Mr. Speaker ; -Not to-day. No other business could e trascn-
ted to-day.

. dce);)é:’e;mgzs 84 : IBEH,67 ndASone g & o3
alngo &

Mr. Speaker:—That is different. I can do nothing.

» - iR, » 8 o
) B, pegSUE el 206 D 0 J“)‘&)gﬁ gagd,
Mr. Speaker ——Chiel’ Minister is taking note of it.

@J DT, TN - .mm@% Reno D TeDITH, Booaty®
He95 %8 pedunony So0%o HDues ¢

Mr. Speaber :- -I will oxamine that, | will sce that no obstiuc-
tion is caused. I would like to bring to the notice of the House one
importantant thing. Speaker and the Deputy Speaker of the House
seck leave to be absent from the sittings of this Housc on 20th to
23rd in order to atlend the 25 years' celebration of the Rajya Sabha
which is beny celebrated at Delhi. I take it that the leave is  granted.
After leave is gramed we shall consider whether we should attend
or not.

Sri E. Ayyapu Reddy :—You are extremely kind and courteous
in informing us in advance about your programme. Practically there
is no necessity for us to graut you leave. You are perfectly at liberty.

Mr. Speaker :—It is not a question of liberty. Itis my duty
to take leave of the House. If leave is granted, then I will decide
whether I should go or not. [ take it that the leave is granted.

Sti C. V., K. Rao ~Mr. Ayvapu Reddy is getting a cabiret
rank. I congratulate him,

Sri A. Sriramulu :=This is 2 matter which our party will have
to deoids,

Smt. J. Fshwaribai i~In foreign countries the opposition
leader is given Cabinet rank.

Mr. Speakier :—We will discuss later.
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Sri Vanka Satyanarayana : -Sir, I raise o Pomt of Order.
gy aléo s5)3 wFs® WV 438 Hevitoo wiBael)
DHeo Bk,

Mr Speaker : -There is no transaction of business here exeept
some interruptions and interference by Hon. Members.

Sri Vanka Satyanarayana s~ Transaction has already taken place.
Yoy have already taken permussion of the House for atiending the
Celebrations of Rajya Sabha, at Delhi.

Mr. Speaker :—That is not transaction.

Sri Vanka Satyanarayana : -Now you liuve to announce to the
House about the strength of the Janata Party and under what rule you
have rccognised them as an apposition party. How can we go without
that information ?

Sri S. Jaipal Reddy :—Sir, 1 raise a Point of order.

Sri Vanka Satyanarayana :—A member has a right to know.
Mr. Speaker :~I will give you all this information the next day.
Sri Vanka Satyanarayana :-—Why not to-day, Sir.

Mr. Speaker :—~To-day 1 am not in a position to give. | am
not having full information.

Sri Vanka Satyanarayana :—That is exactly my point of order,

Mr. Speaker : -I amsorry. You have not undenstood me pro-
perly. 1 have recognised them according to Rules.

Sri Vanka Satyanarayana : -According to Rules you have to
announce on the floor of the Housc,

Sri S. Jaipal Reddy :~I raise & Point of Order.

Sri V. Srikrishna;—When I met you last, you ashed me about
the recognition of the party. It was accepted gladly. I said that if
they have the strength of 30 members you should recognise, hecause
there are precedents. You said that they have already got 30 and yov
have recognised them. To-day in the Indian Express it is stuted from
the official quarters that their strength in the Legislature is 27, 1 don't
know how you could get the information of 30, 1 don’t mind recogni-
sing a party of 30, because it is a parliamentary practice.

Sri 8. Jaipal Reddy:—The Speaker said that no other busincss
could be transacted on the day of pre.entation of the Budget. To
listen to this point of order and to give a ruling would amount to
transaction of business. Therefore the Point of Order raised by the

Ho::.h _Member may be ignored and the Speaker need not give a ruling
on this.
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Mr. Speaker:—I don't entirely agree.

Sri C.V K. Rao: 1 raise 4 Point of Order Sir.

Sri V. Srikrishnas - There are precedents already.  When a party
has 30 members and if it is an All India Party recognised as such, then
it is the bounden duty of the Speaker to recognise that party as the
main opposition group and also it can be given recognition as an oppo-
sition party. Last time when you gave me the information you said
that the party has got 30 members und you have recognised them as
the recognised opposition and you have circulated a letter to me also.
To-duay in the Press [ have seen that there are only 27 and it may not
be a recognised opposition,

Mr. Speaker: —1 will plage all the information before the House.
What you have scen in the Press is  different.  Regaiding the point
raised by Mr. Reddy I would say that this does not amount to transa-
ction of business.

8ri B. Ayyapu Reddy:—Hon. Member Sri V. Srikrishna could
have contacted you and verified the information with regard to strength
or he could have verified from me instead of depending on a mere
press statement,

Sri Vanka Satyanarayana:-—When you are there, we have every
right to ask you. You should give the names.
Mr. §peaker: ~If it is requisite that I should make an announ

cement and if I fail to announce, it is my mistake. I w.ll announce it
on Monday.

sii CV.K, Rao:—On a Point of Oxder Sir. | would lke to
know why you have demoted Mr. Scikrishna from the leader of Oppo-
sition.

Sri V. Srikrishna:--I have already explained.

Mr. Speaker:~ I have not demoted him,

ANNOUNCEMENT
te : Panel of Chairman:

Mr. Speaker:--I nominate the following membersto be on the
pancl of Chairman, for the tenth session.

(1) Sri Kaza Ramanatham

{2) Sri M. Narayuna Reddy

{3) Smt. T.E.S. Anandabai

14) Sri Vanka Satyanarayana

(5) Smt, Vijayalakshmi

(6) Sri Appanna Dora

Mr. Speakar:—The House stands adjourned to meet again at
8-30 a.m. on Monday, the 20th June, ~1977.

(The House then adjourned to meet again at 8-3Q a.m. on Moa-

Y, the 20th June, 1977).
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APPENDIX 1

Speech of Sri P. Ranga Reddi, Finance Minister presenting the Budget
lor 1977-78 to the Andhra Pradesh Legistature on [7th June, 1977,

Sir,
T rise to present the Budget of Andhra Pradesh for 1977278,

Ho.’ble Members are aware that in March 1977 atl the brief
session of the Legislature, a “Vole-un-Accoutit” for a period of four
monhs was obtained as it was not possible 1o take np a detailed von-
sidetation of the Budgel then und I had stated that the final Budget
would be presented later.

Hon'ble Members w.li recall that while presanting the “Vote -on
Account” Budget, I had briefiy reviewed the progress in the implemen-
tation of the 20-Point Programme and hud given some of the more
importunt details in reguwd to Plan schemes for the year 1977-78. 1
shall, therefore, try to avold repeating those aspects and shall give
some detailes occusion as well as of the chapges that have been made
subsequent to the prosentation of the ‘“Vote-on-Account.”.

I had earlier made a review of the economic situation and as
such I shall not cover the same ground again, [ would only like to
add that while at that time 1 had stated that as a result of dry spetls
in parts of the State and repeated cyclones in other areus, there had
been a sharp decline in the production of the Kharifl crop, it is now
seen that subsequently the Rabi erop was also affected due (o a decline
in the area under rice as well as under millets and pulses. As a result
of both the Khariff and Rabi crops being adversely affucted, the total
production of foodgrains for 1976-77 whould be considerable less than
in 1975-76. This would naturallv have an eflect on the State income
during that year though this will be partially off-set by the substantiu
gains made in the industrial sector and the steady growth of the tertinry
SEctor.

Ihad also mentioned earlier that although there had been an up-~
ward trend in prices® after an initial decline till the carly part of 1976
they were still at 2 level lowur than the peak reached in 1975, Thus,
though the Index Number of wholesale prices for agricultural commo-
dities in Andhra Pradesh showed an upward trend during 1976-77, the
annual average for the year was still 161.5 compared 1o the corres-
ponding figure of 170.6 for 1975-76. The All India avarage for the
Consumer Price Index for the year 1976-77 was 301 compared to 313
for 1975-76, The average for the centres in the Siate was 296 for
1976-77 compared to 308 for 1975-76. Nevertheless the behaviour of
prices continucs to be an uspect of the economy which requires to be
carefully watched, particularly in respect of certain commodities like
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edible oils, pulses etc., which are items of mass consumption, though
many of the instruments available for controlling price trends are with
the Central Government rather than the State Government,

Plan OQutlays

T had mentioned in my earlier speech that during 1976-77 we
had maintained the accelerated tempo of developmental activities so
that the outliy on the Plan durng that year was almost double the
outlay in 1974-75. In the “Vote-on-Account” Budget, the outlay on
the Annual Plan for 1977-78 wns Rs. 365.75 crores compared to Rs.
290,38 croves in 1976-77.  We have now further stepped up this out-
lay to Rs. 380.38 crorss so as to increase the allocation for the core
sectors of Power and Irrigation on the one hand and for programmes
for the weaker sections on the other. The major increases are a further
allocation of Rs. 5 crores for Rural Electrification, Rs. 4 crores for
Medium Trrigation, Rs. 1 crore for Minor Irrigation, Rs. 1 crore for
the Andhra Pradesh State Construction Corporation and Rs. 2.90
crores for Schomes for the welfare of Scheduled Castes, Scheduled
Tribes, Backward classes, Women and other Weaker Sections,

Sectoral Allocations

The allocation for Agriculture and allied services has been ste-
pped vp from Ras. 19,99 crores in 1976-77 to Rs. 28.58 crores in 1977-78.
Under Co-operative Sector, there is a step up from Rs. 5.15 crores in
1976-77 to Rs., 6.50 orores in 1977-78. The allocation for Water and
Power Development Sector during the year 1976-77 was Rs. 194 19
crores which is now stepped upto Rs. 256.17 crores. Under Industries
and Minerals Sector, the allocation is Rs. 11.27 crores against Rs., 8.92
crores in 1976-77. For transport and Communications Sector, the
allocation is Re. 28.37 crores, which represents an increass of about
Rs. 5 crores over last vear, of which Rs. 8.80 crores is for Roads.
Under Social and Community Services, the outlay last year was Ras.
37.87 crores and for the current year it is Rs. 47.56 crores. Under
Economic and Genera] Services, an outlay of Rs. 1.93 crores has been
provided during 1977-78 while it was Rs. 1.20 crores during the last
year.

Agriculture

The allocation for Agriculture this year is Rs. 6.90 crores com-
pared to Rs. 5.18 crores in 1976-77. The strategy foT agricultural
development continues to be based on high-yielding varieties programme
and considerable advance has been made so farin this regard. Larger
targets have been fixed for coverage under highyielding varieties and
Bave been exceeded except in respect of bajra. The other important imprit
for agricultural produation is fertiliser for which there is no shortage
now and the various varieties réfjuired by the farmers are being rte

974
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availab'e in time. No doubt the seasonal conditions continue to play
an important part in the achievement of the "xargct for f(?odgrains pro-
duction, and as I have mentioned carlier, when these conditions happened
to be adverse there is an unavoidable decline in production. Bul the
increase in the area of irrigation and the spread of high-yielding varietics
will ensure that the impact of adverse scasonal conditions is mitigated
to the extent possible. The agricultural production programmes are
being integrated with various development programmes Jike Samll
Farmers’ Development Agency, Drought Pronc  Arcas Programme,
Marginal Farmer’s and Agricultural Labourers and Intensive Tribsl
Development Agencies, with a view to sceing that the benefit of tech-
nology become available to the weaker sections also. The agriculeural
administration in the State has been sircamlined with the scparation of
the extention function on the one hand and input supply on the other
and with greater delegation of powers etc, to various regional levels,

Animal Husbandry

In 1977-78, an amount of Rs. 1.32 crorecs has been provided
under Plan for animal Husbandry Schemes as compared to an amount
of Rs. 1 crore for 1976-77 representing a 329 increase in allocation for
this sector.

In addition to this, we have taken up Special Livestock Progra-
mmes for Small and Marginal Farmers and Agricultural Labourers in

19 districts of our State which have been sponsored by the Government
of India.

The National Commission on Agriculture has recommended
adoption of Livesteck production programmes like Mk
Production, Sheep  rearing, Piggery and  Polutry  rearing
asmeans to provide avenues of additional income to the
weaker sections of the rural population. The Government of India
have sponsored 19 such projects for Andhra Pradesh consisting of §
Projects for Crossbreed Calf rearing. 6 for Sheep rearing, 5 for Poul-
try and 3 for Piggery, which will benefit 55,750 beneficiaries during the
Fifth Plan period. Under this programme, the beneficiaries who are
small and marginal farmers and agricultural labourers will be provi-
ded with poultry, sheep etc., on a subsidised basis. In the Calf Tear-
ing projects, the small and marginal farmers will get a subsidy of 50%
and the agricultural labourers a subsidy of 66 %, in the cost of the
feed concentrate for rearing the cross-breed female calf. In all these
schemes the balance amount of the investment will be arranged as loan
from financing institution. Projects for Calf rearing have been taken
up in Hyderabad, Visakhaparnam, Nalgonda, Chittoor and Khammamn
districts; Projects for Sheep rearing are taken up in Mabboonagar,
Anantapur, Cuddapah, Medak and Srikakylam districts; Poultry deve-

lopment projects have been taken up in Nizamabad, Warangal
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Kurnool, East Godavari and Karimnagar districts and piggery developa
ment in Krishna, Guntur and Visakhapatnam districts. In the curren*
year’s Budgot, an amount of Rs. 1.84 crores has been provided for
these programmes.

Fisheries

There has been a step up in the Plan allocation for fisheries
during 1977-78 to a tune of Rs. 20 lakhs raising it from Rs.60 lakhs
in 1976-77 to Rs. 80 lakhsin 1977-78. The increased allocations have
made it possible to take up new schemes for the development of fish-
erics in the State. Besides this, we have taken up Centrally-sponsored
Schemes for the Kakinada Fishing Harbour and infrastructural facili-
ties at fishing villages. To improve berthing facilities at Kakinada,
the Government of India have recently sanctioned Rs. 77 lakhs towards
the construction of the Stage-Il Fishing llarbour and the State Gover-
nment have agreed to provide necessary facilitics like roads, electricity
water at a cost of Ry. 17 lakhs. The total cost of this project thys
will be Rs. 94 lokhs and this scheme will provide landmg and bergj-
ing facilities for abont 150 mechanised boats. The estimated catch
from the {irst and the second stage fishing harbours is about 15,000
tonnes per year of which about 3,000 tonnes would be prawns valued
at Rs. 15 crores.

Since construction of fishing harbours will benefit only a few
places and since even now indigenous fishing contributes 809 of the
total marine fish catches, 2 new Centrally-sponsored Scheme has been
taken up for providing infra~structura] facilities like roads, water sup-
ply, fish curing yards, curing platforms, ice plants, cold storage, tran-
sport vehicles, community hall, co-operative society, office and stores
etc., at selected villages along the coast, in a phased manner. For
197778, two villages have been selected viz.,, Vodachcepurupalli in
Visakhapatnam district and Sorlangondi in Krishma district. This
scheme would be implemented during the remaining period of the
Fifth Plan with a total outlay of Rs. 42 lakbs.

Hon’ble Members are aware that the Andhra Pradesh Fisheries
Corporation has already entered into an agreement for purchase of
two Mexican Trawlers. These Trawlers will be arriving very shortly
and for this purpose an alllocation of Rs. 20 lakhs has been made.
The Andhra Pradesh Fisheries Corporation has also taken up export
of prawns to foreign countries and has been able to earn valuable
foreign exchange.

Forests

Under the Forests Sector, an amount of Rs. 88 lakhs Was pro-
vided in the Annual Plan of 1976-77 which has been further stepped up
to Ra. 1.10 ¢rores in the Angual Plan of 1977-78, Besides the increase
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in the Plan outlay in this sector, we have taken up Departmental
extraction replacing the earlicr contractor system in a phased manner
in Khammam, Bast Godavari, West Godavari, Adilabad, Nizamabad,
Mahboobnagar, Prakasam and Kurnool districts.  Ap amount of
Rs. 2.32 crores has been provided in the Budget for taking up Depart-
mental extraction during 1977-78.

The Andhra Pradesh Forest Development Corporation was
formed in June, 1975 to undertake raising of forest plantations to
provide raw material to wood based industries in the Stale. At
present, the Corporation is engaged in raising plantations over a six
year period on 7,000 hectares with Eucalyptus in East Godavari dis-
trict and 3,400 hectares of Eucalypius and 6,600 hectares of Bamboo
in Khammam disirict, involving a capital outlay of about Rs. 3 crores
by way of equity contribution by State and Central Governments and
loan assistance through Agricultural Refinance and Development Cor-
poration amounting to Rs. 1.35 crore. Besides this, the Corporation
has formulated a cashew plantation project covering 7,600 hectares in
Guntur, Prakasam, Nellorc and Chittoor distiicts costing about
Rs. 6 crores. The scheme is under appraisal by the Agricultural
Refinance and Development Corporation. A scheme  to raise Euca-
lyptus plantations over 12,000 hectares spread over § year period in
Warangal and Karimnagar distiicts to provide wood to the Rayon
Factory coming up in Warangal district has also been formulated by
the Corporation and is ready for appraisal by the Agricultural
Refinance and Development Corporation.

Major Irrigation

I had given a detailed account of increase in the tempo of
irrigation works during my “Vote-on-Account” Budget speech. Hon‘ble
Members may kindly recall that we have stepped up the provision for
Nagarjunasagar from Rs. 22 crores to Rs. 37.50 crores during this
year. Similarly, for Pochampad Project we have made a provision of

Rs. 20 crores in this year’s Plan against a provision of Rs. 18 crores
during 1976-77.

I am happy to inform the Hon‘ble Members that as stated by
me during my Speech in the month of March, the breach in the
Dowleswaram arm of the Anicut on River Godavari has been closed
and the Anicut has been brought to pre-breach condition and water
has been released to 1he eastern delta recemtly by the Chief Minister.
We have made a provision of Rs. 11 crores in the current year’s
Budget for the accelerated completion of the work on the Godavari
Barrage.

Medium and Minor Irrigation

Hon’ble Members are aware that we provided a total amount
of Rs. 34.82 crores under Medium Irrigation for 1977-78 when X



presented the “Vote-on-Account” Budget. In view of the importance
attached to these schemes, we have increased the allocation by another
Rs. 3 crores now thus bringing the total provision for these schemes
in this year’s Plan to Rs. 37.82 crores. Besides this, an additional
Rs. 1 crore is being allocated for the Tammileru Project.

The allocation is proposed to be spent on four Major Projects,
viz.. Tungabhadra Project Iligh Level Canal Stage-1Y, Vamsadhara,
Nizamsagar and Somasila, 21 new and 9 spill-over Medium Irrigation
schemes and towards Investigation, Engineeting Rescairch, Inland
Water Transport, Establishment of State-wide Schemes such as
Central Designs Organisation, Modernisation Cell and Mctric system. It
is anticipated that an additional Irrigation potential of 55270 hectares
will be created by the four Major Schemes during 1977-78. The Spill-
over 9 Medium Schemes and the 21 newMedium Schemes are sow under
execution at various stages. Qut of these 2] new Medium Irrigation
Schemes, two schemes viz., Krishnapuram Reservoir and Kothapalli
Lift Irrigation Schemes, were taken up under Drought Prone Areas
Programme partiaily aided by Central Assistance. It is proposed to
complete all the Fourth Plan Spill-over Mediumn  Schemes during 1he

Fifth Plan period. The allocalion for Drainuge schemes is Rs. 4.50
crores including Rs. 1 crore for Thammuleru Project.

The Minor Irrigation Sector is given a special place in the
Irrigation Plan in view of quick results it yiclds und the benefits being
spread over a wide area.  T'he allocarion for Miwor Irrigation has,
therefore, has been further increas:d f1om Rs. 7-03 crores to Rs. 8-03
crores. Besides thig, an amount of Rs. | crore has been released from
pon-plan for repairs to cyclone damaged Munor Irrigition Works. For
the exploctation of our ground water resources, proper surveys are
required and for this purpose the Ground Water Departm nt was set
up. The allocation for this depuartment in the currcnt year’s plan is
Rs. 60 lakhs,

The results of survey and exploration carried out by the
Ground Water Dapartment in the State emphasise the imperative
peed for stepping up exploration and exploitation of ground water
resources through tube-wells and bore-wells. With intensive explo-
yation, it is expected that the exploitation of ground water resources
by tube-wells will gain momentum and stabilise the agricultural
production of the State. This is one of the purposes for which the
Andbra Pradesh State Irrigation Development Corporation was setup-

The Irrigation Development Corporation which started fun-
ctioning in September, 1974, with an autborised share capital of Rs.10
crores, has taken up investigation and execution of a number of lift
irrigation schemes aad tube-wells which are intended to benefit the
backward and tribal areas of the State. The Corporation has a
programme of 250 tube-wells at an estimated cost of Rs. 2 93 crores
in the State. The irrigation potential expected under the tube-wells
is 5,000 hectares Kharif paddy and 10,000 hectares Rabi itrigated dry
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during 1977-78, An amount of Rs, 1 crore has been provided under
plan for release as sharc capital to the Corporation during 1977-78,

Power Projeets:

Hon’ble Members are aware that we have provided Rs. 140
crores for the power sector in the ‘‘Vote-on-Account’ Budget. This
includes an allocation of Rs. 32 crores for Srisailam Project, Rs. 12.30
crores for Kothagudem, Rs.4! crores for Vijayawada Thermal Scheme
and Rs- 12.85 crores for Ruri! Electrification and Rs. 23,80 crores for
Transmission and Disbrinution. We have further increased the
allocation for rura' electrificition by Rs. 5 crores making a total of
Rs. 17.85 crores in order to expaad this programma.

The seventh unift of 110 M.W, capacity at Kothagudem has
been commissioned at the commissioning of another unit will follow
in another fow months. The third and fourth units at Lower Sileru
will also be commissioned during this year.

The work on Nagarjunasagar Ilydro-Electric Scheme is
proceeding briskly and one convenuional unit of 110 MW will be
comnissioned during this year. The tempo of work on the Srisailam
Project is being maintained.

I am happy to inform the Hon’ble Members that Govern-
ment of India and Government of Andhra Pradesh have signed the
Loan and Project Agreements respectively on 2nd June 1977 with the
Saudi Fund for Development of the Kingdom of Saudi Arabia under
which the Saudi Fund willmake available loan assistanceof 353million
Saudi Riyals (US 100 milion) for the exccution of the hydro-electric
projects in  Srisilam and Nagarjunasagar. Andhra Pradesh is the first
recipieni of any loan assistance given to India by the Saudi Fund
for Development.

Though the installed capacity has gone up, the Staie had to
pass through a difficult power position io the past few months and
cuts had to be imposed in power consumption by Industries owing to
reduction in generation of Hydro-Electric Power on account of failure
of monsoon last year in the catchments of Lower Sileru Basin and also
as a result of redused thermal power availability due to equipment
troubles in Kothagudem units. All efforts are being made to get over
this situation and it is hoped that very soon the supply position will
improve and that normal supply will be restored.

Considerable attention is being given to electrification of villages
and Harijanwadas. Out of a total number of 27,221 villages, 13,496
villages have been electrified so far. As a matter of policy all Hari-
janwadas are being electrified along with the main villages. During
1977-78, it is programmed to electrify 1,750 new villages and to ener-
gise 27,000 agricultural pumps sets.

Industries

I had spoken in some detail on the important steps taken by
this Government for industrial development during the co\uxse of my
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enrlier speech. I would therefore only like to recapitulate that we
have stepped up our outlay in ihe Plan for this sector from Rs. 7.57
crores in 1976-77 to Rs. 8.03 crores in 1977-78.

We have provided an amount of Rs. 4.21 crores, in addition to
the above, for Co-operative Sugar Factories in the current year’s
Budget in view of the added importance being to this sector. During
the current year,construction of six co-operative Sugar” Factories located
at Kovur of Nellore District, Palair of Khammam District, Nandyal
of Kurnool District, Hanuman Junction of Krisbna District and at
Gurazale and Tenali in Gontur District, will be started with the allo-
cations made in the Plan and under Six Point Formula. In addition,
the Nizam Sugar Factory have recently started construction of their
Sugal Factory at Hindupur in Ananthapur district. The Miryalaguda
Sugar Factory has been commissioned in March this year and the
Nizam Sugar Factory bave a proposal to take up modernization of
their Shakkarnagar unit with the assistance of a soft loan from the
Industrial Development Bank of India.

Education

The allocation for Education under Plan is Rs. 6.15 crores of
which Rs. 3.34 crores is for Primary Education under Minimum Needs
Programme.

In the Primary Education Sector, it is programmed to additio-
nally enroll 63,000 boys and 62,000 girls in classes 1-5 and an additi-
onal 38000 boys and 37,000 girls in classes 6 and 7. In order to
achieve this target, it is proposed 1o create additional posts of teachers
out of which a substantial number would be allotted for the opening
of schools in school-less centres in Harijan cheris and in tribal areas.
The Hon'ble Members are aware that all the trained graduates working
under Half-a-Million Jobs Scheme as stipendiary candidates have been
absorbed in regular posts sanctioned for this purpose and during the
current year an amount of Rs. 1.36 croses has been provided for this
purpose. To meet the educational needs of those children who have
pot been able to avail the regular schooling facilities due to poverty
etc., a non-formal education programme has been introduced in Kri+
shna, Khammam, Cuddapah and Adilabad districts. It is proposed to
extend this programme to two more distring the current year, especially
for Harijans and weaker sections of the soeiety.

Hon'ble Menber are aware that we have been implimenting the
Farmers Education and Functional Literary Projects in Mahboobnagar,
Nalagonda, Karimnagart, Hyderabad, @ West Godavari, Guntur,
Kurnool Chittoor, Warngal aud Vishakhapatnam districs. The objective
of the scheme is to impart literacy to the iliiterate farmers, to enable
them to prepare their own farm plans and to maijntain simple Accounts
apd write simple letters on credit supplies ete” to the authoritics
whensver & need arises, ot
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In addition 10 the on-voing schenics of clementary education,
an amount of R« 22.52 lakhs has been earmarkhed under the Mini.
mum Needs Programme to give speeial ingentive benefits to Scheduled
Castes students by way of schiolarships and cash  incentives in the age
group of 6-10¢ coching classes for Schuduled Castes students appea-
ring for Vil class examination and opening of Ashiam Schools in
Har:jan cheris.

In the ficled of Secondary education, it is proposed to  enroll
37,000 boys and 36000 gitls additionully during the current year in
classcs 8 10. 1t is also proposed to start Recidential Schools for Sche-
duled Castes childien at a cost of Rs. 6 lekhs and also start coaching
classes for Scheduled Castes students appearing for X Clasy exami-
nation.

In the filed of Iligher Education, an amount of Rs. 59 lskhs
has been provided for Jun'or Colleges and Rs. 89-22 lakhs for Uni-
versity Education During the year 1976~ 77 six Government Junior
Colleges and one Degree College have been started in the State in
addition to the Andhra Girls’ College, Khammam which was taken
over by the Government.  In the current year’s Plan  Budgetl, an
amount of Rs. 37 lakhs has been provided for construction of College
buildings.

Hon’ble Members are aware that two new Universities  have
been established at Warangal and Guntur during lust year, An amount
of Rs. 20 lukhs was sanctioned for construction of buildings and stre-
ngthening of the departments in the two Universities last year and it
is decided to allocate an amount of Rs. 35 lukhs for Kakativa Univ-
ersity and Rs. 20 lakhs for Nagirjuna University and an amount of
Rs. 15 lakhs for Post-Graduate Centre at Aantapur this year under
Six Point Formula {unds.

A provision of Rs. lakhs has been made towards construction
of Cultural Museum "Telugu through Age’s and Rs. 2 lakhs as grant
the Urdu Academy for its development,

Government have decided that all schools and colleges in existence
before 1-4-1977 wich fulfil the prescribed conditions and have completed
the stipulated period of existence should be admitted to grants-in-
aid under rulesin a phased programme of three years. Government
have also decided that the teachers in aided schools should be mads
eligible for the minimum pension. Necessary provisions for implem-
enting these decisions have been included in the Budget. Govern-
ment have alsc decided to provide for free education of girls upto Int-

ermediate lev.l during the current year for which provision hag heen
made in the Budget. .
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Medical:

During the year 1976-77 the bed strength was increased in 17
Hospitals by adding 333 beds. 15 Dental Clinics were opened in
Taluk Hospitals and 22 Ambulances were provided during 1976-77.
Seats in Post-graduate courses have also been reserved for Backward
Classes, Scheduled Tribes, Scheduled Castes with effect from 1976-77
About 250 beds are proposed to be increased in 10 Taluk Hospitals
and 2 District Heacquuarters Hospitals in 1977-78. The Nizam’s Orth-~
opacdic Hospital which was taken over by Government, is
being equlippcd In phases to  house the Super-specialities
of Orthopacdics, Caidiology, Cardio - thorasic  surgery,
Neurology, Neuro-surgery and will be functioning with full compli-
ment from 1977-78. The scale of expenditure on drugs and diet for
patients was increased in 1976-77 involving an expenditure of Rs. 1-40
crores. Provision of drugs for the out-patient Departments is made
during 1977-78 involving an expenditure of about 1.76 crores. To
benefit the Scheduled Castes and Scheduled Tribes medical students, it
is proposcd to have a scheme involving an amount of Rs. 5 lakhs
during 1977-78. Under this scheme, Rs. 2 lakhs will be for drugs to
be supplied to Scheduled Castes and Scheduled Tribes Hostels and
Rs. 3 lakhs for books and equipment to Scheduled Castes and Schedy-
led Tribes students in Medical Colleges.

To improve the quality of Mcdical Education in the State, orders
have been issued for the formation of teaching cadres in the Andhra
Pradesh Medical Services. Further action in pursuance of that order
has been initiated.

The Kakatiya Medical College, Warangal has been taken over
by the Government from February, 1977 and the management of the
Rangaraya Medical College, Kakinada from end of April this year.

Public Health

The immunisation Programme will be covered both by the eight
Medical Colleges with all the staff including the medical students and
also through the normal Public Health Workers, which include Mnudti-
purpose Workers to cover 20 lakh beneficiaries in 1977-78.

Under the new system of Health Care Delivery to the rursl
population, the Multi-purpose Health Workers Scheme which is
assisted by the Governmeat of India was implemented in 1976-77 in
4 districts of Andbra Pradesh and it is proposed to extend to 4 more
districts in 1977-78.

For Leprosy Control, which is a Centrally Sponsored Scheme
an amount of Rs. 54.59 lakhs has been provided in the current yeax’s
Budget.

91—§
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One more scheme of production of Anti-rabic vaccine waS
implemented in 1976-77 in the Institu'e of Preventive Medicine. 1t is
proposed to take up Tetanus Toxoid Scheme in this  organisation. It
is also proposed to take up control of fluorosis on  a pilot basisin
Piakasam and Nalgonda districts.

Family Planning:

During 1976-77 the target was fixed at four lakhs and the
cumulative total performance of sterilisation upto 31-3-1977 is 7,57,780.
The sterilisations were done with involvement of all departments,
voluntary agencies and non-official leadership in the villages.  Certain
incentives for Government servants ha ¢ been adopted witha  view to
encourage Government employees to take to family planning.  Three
Taluk Hospitals and ten Primary Heulth Centres were ussisted under
British Aid Grantfor improving Fuamily Planning Services. Similar
assistance will be provided (o seventeen Taluk MHospitals and  forty
Primary Health Centres during 1977-78.

Rural and Urban Waler Supply :

Under Rural Water Supply, it hasbeen our endeavour to provide
drinking water facilities not only to the main village but also to the
hamlets and harijanwadas attached to the main village. During
1977-78, a sum of Rs, 4.25 crores has been provided for Rural Water
Suupply Schemes. This includes a sum of Rs. 1.08 crores for Protected
(piped) Water Supply Schemes. The current year allocation is being
augment®d by an amount of Rs- 1.17 crores from Six Point Formula

Funds. For Urban Water Supply Schemes, we have provided an
amount of Rs* 11.50 Crores for this year.

For improving the water supply to the Twin cities, a provision
of Rs. 7.54 crores has been made in the Plan. In addition to the
Manjira Water Supply Scheme, which is already under execution, the
Singur Project has also been taken wp and it is proposed to provide
Rs. 2.25 crores for this scheme from out of the above provision. The

allocation for Water Supply Schemes in Municipalities is Rs. 3.23
crores in 1977-78.

Housing :

The Andhra Pradesh Housing Board has go far constructed
about 7,000 houses and about 640 houses are under various stages of
construction. The activities of the Board have nowbeen extended to
all the districts of the state. In order to devote special attention to
housing needs in the rural areas, Andhra Pradesh F ousing Board is
setting up a Rural Housing Wing which will assess the demand for
houses In the rural areas, evolve suitable building materials and
msthods and promote the onstruction of houses.
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To ecnable Government Servants to  build their own houses a
scheme is being implemented in the Co-operative Sector. Construction
of Low Income Group Houses will be taken up  on behalf ofthe
Government Servants Co-operative  House  Building Societies by the
Andhra Pradesh Housing Board. Construction of Middle Income
Group Houses by these Societies will be financed by the Co-operative
Housing Socictics Federation. The Government have agreed to provide
House Building Advances to the extent of 25% of the cost.

A comprehensive scheme for the reconstruction of houses in
slum areas und the rehabilitation of slum dwellers has been undertaken
in the Twin Cities. While environmental improvements are made by
the Municipal Corporation of Hyderabad and the Hyderabad Urban
Development Authority, Commercial Banks advance loans upto
Rs. 4,000 1o individual slmm dwellers for the reconstruction of their
houses in accordanse with the approved layouts and designs. Similar
schemes are also being undertaken in Visakhapatnam, Vijayawada and
Guniur. The Hyderabad Urban Development Authority is planning
the development of ring towns in  Ramachandrapuram, Moulaali and
other arcas, which are fast developing into industrial centres and whose
further growth has to be systematically regulated. The Hyderabad
Urban Development Authority is also developing residential and
commercial complexes and the Integrated Urban Development scheme
assisted by the Government of India.

Women and Child Welfare:

An attempt has been made to reorient the activities of the
Women and Child Welfare Depariment from a purely regulatory
agency to that of an agency interested in the socio-economic develop-
ment of Women and Children in the State, In accordance with this
approach, thc Andhra Pradesh Women’s Co-operative Finance
Corporation has been able to ground schemes involving an outlay of
nearly Rs. 1.73 crores benefitting 16,437 women. An amount of
Rs. 20 lakhs has been provided under plan asshare capital contribu-
tion for this Corporation. Voluntary Organisations are encouraged to
establish Working Women’s Hostels to provide safe and congenial
environment for Working Women and Destitute children.

The Government have sanctioned the Integrated Child Develop-
ment Services which is introduced on an experimental basis in
Kambadur Block of Anantapur and Utnoor Block of Adilabad districts.
The scheme provides for an integrated package of services coverfng
supplementary nutrition feeding, immunization, health care includfng
referral services, nutrition education of mothers, pre-schocl education

_ of mothers, pre-school education and recreation.



86 17th Tune, 1977. Appendix,

Recognising the urgent need for special measures to tackle the
problem of malnutrition among the children and expectant and nursing
mothers belonging to the lower socio-economic strata, the Goveirnment
are implementing the Special Nutrition Programme in the urban slum
areas in 20 Maunicipalities of the State covering 1.50,000 bencficiaries
and in the tribal areas benefiting about 2,00,000 beneficiaries. Under
these programmes, supplementary food intended to provide about 300
calories and 15 grams of protein is distributed to each beneficiary,
Under Nutrition, a provision of Rs. 1.50 c¢rores has been made
under Plan.

In this year’s Budget, we have provided a total amount of Rs,
55.15 lakhs for Women and Chid Welfare under Plan besides the
non-Plan expenditure of Rs. 1.35 crores for this purpose.

Welfare of Weaker Sections:

While presenting the “Vote-on-Account”’Budget I had mentioned
that an amount of Rs. 2.43 crores had been provided for the welfare
of Scheduled Castes, Rs. 1.92 crores for the welfare of Schduled Tribes
and Rs. 1.17 crores for the welfare of Backward Clusses. Hon'ble
Members are aware that Government is committed 10 the alround
development of the weaker sections and in keeping with this policy,
we have further stepped up the Plan allscations for these sections by
an amount of Rs. 2.9 crores.

In the programme for aquisition of house-sites an amount of
Rs. 4 crores was provided which has been now stepped up to Rs.
5crores. Simularly, for the schemes to be implemented by the Andhra
Pradesh Scheduled Castes Co-operative Finance Corporation, the allo-
cation has been stepped up to 1.52 crores. Similarly, the allocation
for the Andhra Pradesh Backward Classes Co-operative Finance Cor
poration has been stepped up to Rs. 1,01 crores. I am happy to ment-
ion that tbese Corporations have advanced considerable monies to
the weaker sections of the society during past fcw months. The
Andhra Pradesh Scheduled Castes Cooperative Finance Corporation has
so far advanced Rs. 14.99 crores benefiting 1,00.982, the Andhra
Pradesh Backwdrd Classes Co-operative Finance Corporation Rs.
16.68 crores benefiting 99,643 and the Andhra Pradesh Scheduled
Tribes Co-operative Finance Corporation an amount of Rs. 38.89 lakhs
benefiting 3,567 persons.

As 1 had already informed, Government have recently enhanced
the scale of food charges for the benefit of the Scheduled Castes, Sch-
eduled Tribes and Backward Classes Students availing hostel facilities
in the State, Thescale of dress for these students has also been enha-
nced to two pairs per year. Additiona] funds of the order of Rs. 1
crore have been provided for this purpose. Similarly, the stipend for



Appendix. 17th June, 1977. 87

Scheduled Castes Students in the Industrial Training Institutes has been
increased from Rs 40 to Rs. 75 per mensum.  An additidonal amount
of Rs. 45 lakhs has been provided in the plan for the welfare of
economically backward classes.

Government have initiated a Rs. 2 crore programme for constr-
uction of hostels for students belonging to the Scheduled  Castes,
Scheduled Tribes +nl Bachward Classes with the aid of loans from
Commercial Banks. An amount of Rs. 58.51 lakhs has been provided
for free supply of nationalised Text-books to the students belonging
to the Scheduled Castes, Scheduled tribes and Backward Classes.
For the first time, 100% coverage has been achieved in text-books
free of cost to the Scheduled Castes and Scheduled Tribes Students
upto Matriculation level.

Schemes for Small Farmers, Marginal Farmers and
Drought Prone Areas:

The Drought Prone Arcas Programme which is being currently
{mplemented in Anantapur, Kurnool, Cuddapah, Chitioor, Mahaboob-
nagar, Nalgonda and Prakasam districts is being continued during the
current year also.  The busic strategy adopted in these projects is inte-
grated development of the area to combat the rigours of drought com-
bined with providing economic occupation to the weaker sections of
the Society. During the current year, an amount of Rs. 4.52 crores
has been provided as State’s matching contribution out of the current
year's total programme of Rs. 9.04 crores.

Hon'ble Members are aware that we have set up 16 projects for
Small Farmers, Marginal Farmers and Agricultural Labourers in our
State. These Schemes envisage provision of credit to the needy small
marginal farmers who are potentially viable and who, with assitance
from the State, can undertake the investments in specific fields and
become viable farmers over & period. These agencies are provided
with funds by the Government of India for implementation of various
schemes while the infrastructure has been created by the State Govern-
ment.

Six Point Formula:

1 had already mentioned in my carlier speech that the outlay on
Six Point Formula Schemes during 1977—78 would be of the order of
Rs. 21.50 crores. As against this, Rs. 18 crores have been provided
for the Six Point Formula Programme for normal schemes, Rs. 3.50
crores for development of Twin Cities and Rs. 46 lakhsin the form
of revalidation of the schemes sanctioned in the previous year thus
totalling to Rs. 21.96 arores.
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Maintenance Grants and Grants-in-Aid:

1 had mentioned at the time of the “Vote-on-Account” that we
had not only been stepping up developmental outlays substantially
from year to year for the last three years but that we had been increas-
ing the provisions under non-Plan also which were essential for the
maintenance of assets already created, the proper functioning and moder-
nisation of non-development departments and the welfare of Govern-
ment employees. Thus we have enhanced the rates for irrigation
schemes and increased the maintenance grant for roads from Rs. 10.86
crores to Rs, 14 crores.

An additional amount of Rs. 4.84 crores has been provided for
increased grants-in-aid to the various local bodies at the eonhanced
rates whieh 1 had mentioned in my earlier speech. I have mentioned
earlier the increase in the provision for purchuse of muwdicines, diet
charges for patients and medicines for out-patients.

Tnstitutional Finances

Now I shall briefly outline the steps taken by this Government
to improve the participation of financial institutions in the projects
taken up in our State by better co~ordination with them.

The Co-ordination Committee on Institutional Finances set up
at the State-level and its two Sub-Committees, one for Agricultural
Credit and the other for non-Agricultural Credit, «re continuing to
meet frequently and the flow of finances from various financing agencies
to the different sectors of development in the State is being reviewed
while discussing and settling all mutusl problems that impede such
flows. The District Consultative Committees being convened by the
lead banks coatinue to bs very active.

I'hey have pursued vigourously the formulation and implementa-
tion of District Credit Plans. The formulation of the Plan has been
completed in seventeen districts and is expected to be completed in the
remaining four districts very shortly. Where the Plans have been for-
mulated, the Committees are monitoring the implementation of the sche-
mes included in the Plan, All the banks have committed themselves
to opening offices in many unbanked Service Centres in the next two
years and the Committees are monitoring this as well.

During this year the Indian Banks Association deputed a team
to study cyclone affected arcas and schemes for assistance in these
areas were suggesied by team and followed up for sanction and dis-
bursement of assistance by the banks.

I shall now turnto the financial iransclions contained in the
Budget.
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Accounts 1975—76:

The revenue surplus was 147.14 crores against the anticipated
surplus of Rs. 57 56 crores. The improvement was mainly due to in-
creased collections under State Taxes and State’s Share

in central
Taxes and also partly dueto shortfall in expenditure.

The year ended with a closing balance of minus Rs. 29.11

crores. The minus balance is due to investment made in the Public
Account.

Revised Estimates 1976—77:

The revenue surplus is estimated at Rs. 48.43 crores as against
the surplus of Rs. 39.74 crores inthe original estimates. This is
mainly due to increased revenue receipts, particulurly the State’s Share
of Central Taxes and betier collection of State taxes.

There is an increase of about Rs. 35 crores in the capital
expenditure during the year and it is entirely due to increase in Plan
outlay. The yeir is cxpected to close with a cash balance of Rs. 1
crore against the anticipated minus balance of Rs. 42.69 crores.

Budget Estimates 1977- 78;

Compared to the “Votc-on-Account’” Budget there is a net in-
crease of 5 Rs. 5.73 crores in revenue reccipts in the final Budget after
reduction of Rs. crores underland revenue due to abolition of assess-
ment on commercial crops.  The increase is mainly attributable to the
increase in the State is share in the Central Taxes and Central assis-
tance for Ceutrally Sponsored Schemes.

There isanct increase of Ras. 1085 crores in the Revenue
expenditure in the final Budget compared to the provision madein the
“Yotc-on-Account” Budget. While there is an increase of Rs. 73.36
lakhs and Rs, 4.47crores for Stats and Centrally Sponsored Schemes
respcetively, an additional expenditure of Rs. 5.64 crores has been
provided for Non-Plan items accounting for the additional provision in
the final Budget are increase in the grants to aided schools and colleges
in pursuance of the Government’s decision to admit such Institutions
to grants, additional provision for scholarships, provision for free
education of girls upto Intermediate, additional provision for medicines
in hospitals, expenditure onthe Kakatiya and Rangaraya Medical
Colleges taken-over by the Government and additional provision to
Scheduled Castes and Scheduled Tribes hostel for providing facilities
to the boarders,

On the capital account, there is an increase of Rs. 7.18 crores
and Rs. 3.52 crores on State and Centrally Sponsored Schemes respeéti-
vely in the fiual Budget compared to the {Vote-on-Account” Budget
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Under Loans and Advances also, the provision under State
Plan and Centrally Spousored Schemes has been increased by Rs, 10 17
crores and Rs. 56.95 lakhs in the final Budget.

An amount of Rs. 4.63 crores has been provided under revenue,
capital and loans accounts for recoupment ot advances sanctioned from
Contirgency Tund  during 1976-77 for Plan and Non--Plan Schemes

and corresponding amount has been taken credit under Contingency
Fund-

Asa resultof the above, the final  position in the Budget
1977-78 now presented to the Legislature us compared to the Revised
Estimstes 1976-75 is cxplamed below:

The revenue receipts this year are cstimated at Rs, 769.09
crores against  the  last  year's  Revised Estimatc of Rs.688.07
crores. lax revenues alone are expected to be Rs, 421-83 crores
against the Revised Estimate of Rs. 367.67 grores,

The revenue expenditure in the Budget Bstimates 1977-78 s
anticipated »t Rs. 708 40 crores as agiinst the Revised Estimates
1976 77 of Rs, 63v.62 crores. Wiile revenue expenditure on the
Plan has gone up by Rs. 14 crores in the currear year over the
Revised Estimates last year, increased provisions have been made in
the Non~Plan Budget for the various items mentioned earlier.

The capital expenditure in 1977-78 is estimated at Rs.211.88
crores as against Rs. 163.90 crores provided in the Revised Estimates
1976-77. The merease is mainly attributable to the outlay on the
Plan under State snd Centrally Sponsored Schemes,

The net : ffect of the combi.ed transactions inthe year is cxpecs
ted to result in a closing balunce of minus Rs. €1.86 crores which is
expected to be covered by better collection of revenues and arrears,
increase in Central assistance and drawal on reserves etc.

Conclusion

We have tried to balance various requirements whether they
be under the Plan or Non-Plun, for Revenue items or for Capital
expenditure, for productive schemes or for welfare schemes This
has bien possible due to the improvement of resources which has
taken place during the Jast few vears, But proper ymplementation is
as essential tor the schicvement of Plan objectives as the roobilisation
of resources s the ordering of priorities. I may assure the Iouse
that we shail make every endeavour to see that the various schemes,
for whieh resources bave been provided in a much larger measure
han before, are implemented efficienty and expeditiouly. Itis only
then that we can hope to achieve our goal of growth with social

justice in which task, Yam sure we shall have the support of all
scctions of this House,

) Sir, with these words, I commend the Budget to this House for
i ts approval.

JAI HIND
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