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THE
ANDHRA PRADESH LEGISLATIVE ASSEMBLY DEBATES
OFFICIAL REPORT

Seventh day of the Sixth Session of the
Andhra Pradesh Legislative Assembly.

ANDHRA PRADESH LEGISLATIVE ASSEMBLY

Friday, the 6th. February, 1976
The House met at Ten of the Clock.
(Mr. Deputy Speaker in the Chair.)

ORAL ANSWERS TO QUESTIONS.

BAN oN BEGGING IN THE STATE
91—

*6214~-EQ.—Sri Vijayasikhamani (Tirupathi):— Will the Chief
Minister be pleased to state:

(a) whether there is any proposal before the Government to
ban begging in the State:

(b) if so, when it will materialise; and

(c) if not. whether the Government will at least take steps to
ban begging in the pilgrim towns?

The Chief Minister (Sri J. Vengal Rao) :—(a) The Government
are seized of the matter of prevention of begging in the State.

(b) and (c) After the facilities of “Rescue Homes™ are made
available in the State.

Sri C.V.K.Rao (Kakinada):—Is not banning of begging
included in the 20-point programme ?
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*An asterisk before the name indicates confirmation by the Member.
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*Sri Syed Hasan (Charminar):— There are tWo questions. Firstly,
is it a fact that the present beggar homes are not looked after proparly
and therefore the Government does not want to take chances for
starting other beggar homes till such time the situation in the existing
beggar homes improves and the Government is satisfied? Secondly
what is the expenditure per head incurred by the Government?

Sri J. Vengal Rao I want separate question.

Sri A. Sriramulu (Eluru) :—Begging has become a highly lucra-
tive profession. According to statistics collected by a research team of
sociologists most of these beggars are ablebodied persons. What exactly
is the activity that the Government proposes to provide to these beggars

when they are put in the beggar home or does the Government start
a choultry and feed the idlers there.
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LAUNCHING OF PROSECUTION AGAINST
Sri THAXUR HARI PRAsAD
92—

*6205-0-Q.— Sarvasri Vanka Satyanarayana, Md. Rajab Ali
(Khammam) V. Srikrishna and M. Nagi Reddy:— Will the
Chief Minister be pleased to state:—

(a) whether it is a fact that the Government have launched
prosecution against Sri Takur. V. Hari Prasad, former Honorary
Secretary of Andhra Pradesh Welfare Fund for alleged embezzlement
and misappropriation of funds ;

(b) if so, the number of cases filed against him ;

(c) the stages at which the cases stand now ; and

(d) whether it is also a fact that some cases have been ordered
to be withdrawn?

Sri J. Vengal Rao :—(a) Yes, Sir.

(b) Twelve Sir.

(c) (1) Ten cases are pending trial in the court of III Metropoli-
tan Magistrate, Hyderabad.

(2) The accused in two cases were discharged.

{d) No, Sir.

Sri A. Sriramulu:—Recently a cinema magazine was started by
this gentlemon known as *“Cine Herald™” and most of the dignitaries
of our Government attended a function of Cine Herald. Is it not giv-
ing credibility to a person accused of criminal offenves. Secondly we
are told 9 cases are pending. If it is not possible to give details of
allegations at least a summary of allegations may.be given. At least
the main chargesin all theso 9 cases may be given. How is onr
Government giving credibility to this gentleman?
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Sri N. Venkataratnam :—Who are the abettors for this offence
and who are they 2
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Sri J. Vengala Rao :—1 will find out, I do not know.

NADIGUDEM BANK Dacorry CASE
93—
*6206-Y-Q.—Sarvasri A. Sreeramniu and Nallapareddi Sreeni-
vasul Reddy (Gudur) :—Will the Chief Minister be pleased to stuiss
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(a) whether it is a fact that the Chief Minister presided over 4
public Meeting held at Nadigudem in January/Febrauary, 1974 apg
distributed awards to witnesses who chased and caught the accused iy
Nadigudm Bank dacoity case S.C.No. 32/74;

(b) whether the case was pending trial before the Asst. Sessiong
Judge Nalgonda on the date of distribution of the awards;

(c) when the Asst. Sessions Judge pronounced judgement in this
; and

(d) whether the Asst. Sessions Judge made any adverse comme-
nts about the distribution of awards?

Sri J. Vengala Rao :—(a) Yes, Sir.

(b) No, Sir.

(c) 25-11-1974.

(d) Yes, Sir.

Sri A. Sri Ramulu ;—What are exactly the comments made?

Sri J.Vengala Rao;—There was no warrant for that. The judici-
ary observed that this created an embarrassing situation for assessing
the credibility of the evidence.

Sri A. Sri Ramulu :—Now this is a very serious point. A man in
authority and the Chief executive of the Government is making a comn-
ment or expressing an opinion which is likely to embararss the

judiciary. How far is it proper for the Chief Minister to have attended
the meeting and distributed the awards.
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Government has gota right to distribute these prizes.

Sri S. Jaipal Reddy (Kalwakurthy) :— The answers given by the
Hon’ble Chief Minister for (b) and (c) are self-contradictory.
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Sri J. Vengal Rao :— Government has got a right; the judg®
has no right to give any adverse remark.

Sri A. Sriramulu:—If so, did the Government go in appeal
opposing the comment?

Sri J. Vengal Rao:— There is nO need; we are ignoring it.
Sri 8. Jaipal Reddy:— How can the Judge’s remarks be ignored.

(There were interruptions. The Deputy Speaker called the next
question to be answered).

Sri S. Jaipal Reddy:—S8ir, on a point of order.

The question I had put is not answered by the Chief Minister.
I have a right to pursue the question and the Speaker is disposing of
the entire proceedings without listening to the question or the answer.

Deputy Speaker :(—The Chief Minister has already given
the answer. I don’t see any point ot order.

Sri S. Jaipal Reddy:—1 walk out of the Assembly as a protest
against your ruling. It is very unfair on your part, Mr. Speaker. Sir.

(Sri S. Jaipal Reddy staged a walk-out).

EXEMPTION OF INTER-STATE TOURIST VEHICLES FROM PAYMENT OF TAX
04—

#6511 Q.— U. A. Suryanarayana Raju (Jami ):—Will the
Minister for Agriculture be pleased to state:

(a) whether it is a fact that it has been decided to exempt
inter-State tourist Vehicles from payment of tax; and -

(b) if so, the number of vehicles of other States given the faci-
lity in our State?

The Minlster for Agriculture (Sri J. Chokkarao);—(a)Yes Sir.

(b) Under the reciprocal agreement between the States of
Andhra Pradesh, Tamilnadu, Karnataka hnd Kerala 20 tourist taxi
permits can be issued by each State.
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NATIONAL PeErRMITS FOR LOBRRIES TO PLY IN ALL THE STATES
95—

*7216 Q. Sri M. Nagi Reddy:—Will the Minister for Agriculture
be pleased to state:

(a) whether the Central Government suggested to the State
Governments to issue National Permits for lorries to ply in any State
throughout the country;

(b) whether the State Government have conveyed its acceptance;
and

(c) the time by which it will come into force?

Sri J. Chokka Rao:—(a) The Government of India amended the
provisions of Motor Vehicles Act and also issued rules, regarding
National Permits for goods vehicles.

(b) Yes, Sir.
(c) Actual permits may be granted during February/March, 1976.
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INCREASE OF SEATING CAPACITY IN AUTO-RICKSHAWS
96—
#6268 Q.—Sri A. Sreeramulu:—Will the Minister for Agriculture
be pleased to state:

(a) whether there is any proposal to increase the seating capacity
of the auto-rickshaws from 2to3 ; and if so, when a final decision
will be taken; and

(b) whether the taxisin the city will be permitted to ply as
stage carriages?

Sri J. Chokka Rao:—(a) Auto-rickshaws are permitted to carry
4 persons now including the driver with effect from February, 1975.

{b) Under consideration Sir.
& B TEponi—(d) 3 98xst s34 0% Dloxs s
BB LHMe g¥gadod. 88 H@X8 75 Hod oDodDE $O)0a,
(.{)) Hr DEcHo $ddesst aca.
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Epurupalem straight cut in Chirala Drainage Circle

97—

*6206-(D)- Q.—Sri Nallapareddi Sreenivasul Reddi:—Will the
Minister for Medium Irrigation be pleased to state :

(a) what was the original estimate of Epurupalem straight cut
in Chirala drainage circle :

(&) Whether lowest tender was confirmed ;
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(¢) who has been entrusted with the work ;

(d) whether estimate has been revised subsequently ;

(e) whether the contractor gave up the work in the middle ; and
(f) whether dredger was used for this work?

The Minister for Medium Irrigation(Sri V. Krishna Murthy Naidu):—

(a) Original estimate of Epurupalem siraight cut in Chirala drai-
nage Cirgle was administratively approved for Rs. 63.85 lakhs for work$
and Rs. 71.57 lakhs including direct and indirect charges for the works
m G.O.Ms. No. 1746, dated 31-12 1969.

{b) Yes Sir.

(¢) The work was entrusted to the following Contractors:

S1. No. Reach. Name of the lowest tenderer
1. Reach I from 0/0 KM to 2/0 KM Sri L. Ankamma Choudary
2. Reach 1l from 2/0 KM to 3/4 KM Sri M. Pitchaizh.

3. ReachIlI from 3/4 KM to 5/0 KM Sri M. Veeraiah.

4. Reach IV from 5/0 KM to 6/8 KM Sri P. Kotam Raju.

5. Reach V from 6/8 KM to 8/6 KM Sri P. Kotam Raju.

6. Reach VI from 8/6 to 10/6 KM M/s G.R. Reddy & Co.

(dy Yes, Sir. The revised estimate was administratively appro-
ved for Rs. 78.10 lakhs for works and Rs. 88.10 lakhs including di-
rect and indirect charges in G.O. Ms. No. 1196, P.W. (Dr.2) dated
3-12-1974.

{e) No, Sir.

(f) No dredger was used on this work. But one dragline wa
used in uncommitted portion of the Mile 2/1 to 3/1 of the reachII]Zs
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Sri A. Sriramulu.-The Minister has s€ated that if excess is quoted
inthe tenders, usually recall is made.” I want to know what exactly
was the excess percentage quoted in the first tender called and wha
is the percentage in the mext tender call.d Why there was any ne:d
for the Government to revisc the e timmates when the Contractors

quoted excesst

& o. §b§&33?m& (e B BOB D DFocwe TEN 4%.
I shall furnish that information fo the Member later. 3% BodHETS
a:ng?.aéf So® &85 I8, @gbA oS 2 N5 SIpd, HoAE
Bodth B0, 33T BEyoda 5F S-S, LoAS Boan I
QOTETH Den HoD WoIHEH 5?{‘;00 oo)?;a’m If there is any beayy
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competition, we will decide. $8p-GWE,; ISDhad ESIG,
BoXL oo,

Sri A. Sreeramulu :—If this is}the,way, the Minister want to
answer, we need not put any supplementaries. We can simply sit over
here and draw rur allowances. We need not put our supplementaries
if we would not get proper answers to.them.% The specific;fquestion is

whether the lowest tender was confirmed or not and .
oop 65 Blenydk 35 Dosl TESE IISsym X Slanm

BodS $Y)oEE do¥ Fomrs w56 55 BosE s S03% 56‘30'&3'
d0¥ © Bor 3. 5% HYod, WS Dok WS Tre o ela
Bo)Slerns Todn (B Iese,  Thi TD)d Ho@r® 20 %
TEoME 88)FRS a¥geE H 5T o8 aéa’o. >88 §%003
By 3¢ Ferds wonB & J) T BESHYo. (Suo dm) HOOF-KO
oDHH 8.

570, gyKss 8 Tohoth i — akoSols J0AKSHFY Serdac
Ui 8B =t R o~ '
is not fair on the part of the’Member.

Sri A. Sreeramulu.—I am not making any allegation. I am not’in
the habit of making allegations, § Perhaps the Minister is conversant
with that. There is a specific question 1. ¢ wether the lowest tender
was confiimed or not? Any Member of this house has aright to
know what exactly was theflowestfin the first tender;and what exactly
was the lowest in the second tender and whether the (iovernment have
judicially decided or not?-If he answers we_ will be_happy, {otherwise
we shall keep’silent.

@& 2. & Lo gwatot ;_foth Tn)ed i oo Ty,
% Iy o ego 50, I said that if the Member want

I shall pass on the information to him,
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In regard to sccond tender called, only single tender received for rea-
ches 3, 4 and 5. There was no response for reaches 2 and6
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the competitive tenders were not received* the tenders were rejected
and tenders were 1ecalled duly fixing the last date and time. The res-
ponge to the second tender called was two tenders received for 6th
aerch, O"MBoETETE  20ARS  BoXE  ToB'IE srT Sod.
Ao BHox§ &° 33’)‘0 BTodb) STy ¢ D¥oce P, 1 shall
give that information if the Member want. 71 shall certainly give that
information. 1f he want, I will place it on the table of the House.

Sri A. Sreeramulu -— Let him not he annoyed. Let the Minis-
ter get the full information and let the question postponed so that we
can take up the matter and discuss it fully.

Sri V. Krishnamurthy Naidu:— I have no objection for post-
ponement of the question.

Mr. Deputy Speaker:— The question is postponed. Now, let
us go to the next question.

Exemption from the payment of Survey Fees from the Landless Poor
98—

*6320 Q.—Sri Pellakuru Ramachandra Reddy:—Will the Minis-
ter for Revenue be pleased to state:

whether the Government will consider to enzmpt the land-
less poor from paying survey and sub-division fee-?

The Minister for Revenue (Sri P. Narasa Reddy) :— No Sir
There is no such proposal under the consideration of the Government.
& S e.;B& & DTS : — . F-dmibotd; Adehon 20 Scowods
ey Lﬁod oég'ea = ma';.s’m 58 AdsS 5"‘(00 U'Q‘s’e SraSSro
3_".\?3‘3& ®8 08 [ a'gdiuoi 280 EFPowoS Lo TgoHosUe?

& . 56#36 o Ftowod [ D KK ey KBH)Rvodn
6806%@»&5_«_}305 B $3g ‘eroa':"m 5 5d 26 o&w
sty LHB®EYH., V5 Bda§ LE 2 E%" © 55 o K58y Dot
F2oTT.

& 8. DosBFo; & Hyody o s’éaésaoa' aTy . b
a5¥ Doz ¥DSo 353“5330'?3 BG 3);63;3- Shrw 3‘\;&» 55
875 Bondror ?

& > :55.-::-»3& :—B0 8 8 Kfore 1d D tvb?: o S5, $5 8D

Y- 5 S e cHen e:{))&oa <13 6&&)5’5: 5‘5 /S 3oty .
.fésia .2:‘5& a/aTd. 3»63 Qq:)s— A0S aoac‘o Frsves Sosyn
8 AneS wdhoiSch B T gw) adPHD T wotom)W.

HE D demoy YLD ©D TOE Jov e

1273



168 6th February, 1976. Oral Answers to Question

@) SoT BFgrordhen 1 — 588 80 788 o Sue Sg‘y‘m
8”3}"5— IO B IeSEHI) Sy =88 26 §'séa) TSHS 7 Ho
Laﬁi)é‘s&)ﬁ DESCEo 1 god O3 OIS | o.uHtawosirnns
L55)§$° sé"a:anaocs' 2

& 5. S5 B8 . & B2aSE 5 Trircbood S 8o
TS, RyHE~D8 -8 90(.80660 3. I 086 &> FF A

@) % befars . 20 rowe§ JBger 8ol oSBT Koo
Bofer8 $TIAEE ) L5, $Hodd o

Sri P. Narsa Reddy:— We have posted 45 Deputy Surveyors
and Inspectors. Enough staff is now posted.

Locating Thermal Station Near Collieries.
99—
#6922-Q-Sri Nallapareddi Srinivasul Reddy:—Will the Minister
for Power be pleased to state:

(a) whether the Central Government is considering the desira-
bility of the proposal to locate Thermal station near collieries in
Andhra Pradesh; and

(b} if so, when it will materialise ?

The Minister for Power (Sri G. Rajaram):—(a & b ): The
State Government have sent proposals to the Government of India to
locate two Super Thetmal Stations with an installed capacity of 5§
units of 210 M. W. each-one at Magnur neet Bhadrachalam and
another at Ramagundam. Ths pioposal is under consideration.
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Sri G. Ruyjaram :—I have already informed, Sir. That is
210 MV, .
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B8 S :Sm:*-&'é ewo¥ Hod8. EBverything is s at the Government of
India lev el afma:s;’no@n& o) BErolo BoySHys BIT)G.
The State Government is taking all the necessary steps in this regard,
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SecoND PHASE OF THE MANIIRA WATER SUPPLY SCHEME

100. —

* 7030-Q.—Sri M. Nagi Reddy;—Will the Minister for Munici-
pal Administration be pleased to state :

(a) when the second phase of the Manjira water scheme to
supply drinking water to the twin cities will be completed; and

(b) the reasons for the long delay?

The Minister for Municipal Administration (Sri Challa Subba
rayudu ;—(a) The Scheme is likely to be completed by the end of 1977.

(b) (i) Release of foreign exchange by the Government of
India for foreign technicians.

(ii) Power Cut ; and

(iii) Initial problems which the contractors had to face in sett-
ing up the factory for manufacture of pipes,
% <Ho, 26‘4‘\3& —% eob_ﬁa: Aw'ﬁb'&;g ATl do¥ 7 X
.'oa_;’m 8 s=;$wa)§ 95533 2By écé 7 AP @*b’oaoiiea&oa 2
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a8 &'uéc,ﬁ- three crores for distribution of pipe lmes, The Expendxture
was booked at Rs, 431 lakhs, & 72 &* Bro poedod,
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old was released and another Rs. 3 lakhs is yet to be released by the
Govt. of Iddia.
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& 25, omyorai :—as33m, Ropeated requests have
been made. We have pressed the Government of India. They did
not do it.
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CoOASTAL ROAD FROM TADA TO ICHAPURAM.
101—

* 7299.Q.—Sri V. Sr1 Krishna:—Will the Minister for Public Werk
Department be pleased to state:

(a) whether therc 18 any proposal to lay a costal 10ad from the
Tada in Nellore District to Ichapuram in Srikakulam District;

(b) ifso, the length of the road and the amount required for
its completion; and

(c) when the work is expected to be commenced?

The Minister for Public Works Department (Sri Ch. Veukata Rao);-
(a) Yes, Sir.

(b) 670 Miles: On a rough reckoning-estimates for the various
reaches are still under preparation, ~the project may cost about Rs. 100
crores.

(¢) The project report and estimates are likely to be ready in
about six months. Commencement of the work will depend on the
assessment of the sources of finance considering the magnitude of the
project.

L%) D, %35@2 (— B0 VP (FToFo wHod ?

(3’) DTS DoF S :__D(Saesaég Bobhdo g os. Depending
upon the availabiiity of funds.

G 2. 1958 i —ed Soo BTG, @8 e
Sri Ch. Venkata Rao:—For the completion of project.
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Foar® the idea of the State Government is to approach the Govert-
ment of 1ndia for financial assistance. It is a huge project
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Wet Tax under ‘Srivari Samudram’® Tank in the

Suburbs of Singapatnam
102—

*6659-Q.—Sri K. Ranga Dass (Kollapur):—Will the Minister for
Minor Irrigation be pleased to state:
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(a) whether it has been brought to the notice of the Government
the hardships being experienced for the last ten years by the ayacutdars
of nearly 3,003 acres of land for which there is wet tax under ‘Srivari
Samudram’ tank in the suburbs of Singapatnam, Kollapur taluk, Maha-
boobnagar district for want of feeder channel ;

(b) the reasons for not taking steps to fulfil the request of aya-
cutdars for the construction of a feeder channel;

(c) whether it will be taken up and whether it will be completed
at least during 1975-76;

(d) the reasons why this scheme is being neglected though it is
meant for the area which has been recognised as backward area ; and

(e) the estimatsd expenditure for the said feeder channel ?

The Minister for Minor Irrigation (Sri Anam Venkata Reddy):—
(@) Yes Sir.

(b) & (c) An estimate amounting to Rs. 6.57 lakhs was prepared
in 12/69 for augumenting suppliesto the tank by constructing an ani-
cut and taking feeder from Mailaram stream based on the representa-
tion of the ryots. As there was no yield available as per Master Plan
the Superintending Engineer was asked to conduct gaugings which are
in progress to ascertain if sufficient yield is available and could be tap-
ped without affecting the lower riparian rights. As per the flow obser-
vations so far done, the vield position is encouraging. Hence an esti-
mate for constructing anicut across Mailaram vagu and feeder channel
to Srivari-Samudram tank, Singotam village amounting to Rs. 23.5
lakhs has been prepared based on the gauging data and the estimate
is under finalisation.

(d) Hence there is no question of the scheme being neglected.

(e) The estimated cost on works of the feeder channel only is Rs
15,76,900 approximately out of the total cost of the estimate of Rs.
23.5 lakhs including direct and indirect charges.
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IRON ORE DEgPOSITS IN THE STATE
103—

*6479 Q.—<ri Nissankararao Venkataratnam . —Will the Minister
for Excise be pleased to state :

(2) whether there are iron ore depostis at Warangal-Vanchangiri
belt, Jaggayyapet and Bellary areas ; and

(b) if so, the steps taken by the Government to utilise such
deposits ?

Sri Ch. Venkatarao: —(@) Iton ore deposits are reported from
Warangal-Velchal area and not fiom Vanchagiri. Iron ores are
available in Jaggayyapet and Bellary aieas extending in Andhra Pradesh.

(b) The Geological Survey of India carried out investigation for
iron ore in Jaggainhpet, Krishna District. A total reserves of 2.5
million tonnes were at one time estimated. Now the area is practi-
cdlly. depleted. Active mining opeiations are goingon in Raidurg area
Anantapur District, being the extension of Bellary area in Andhra
Pradesh.
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Sri D. Venkatesham :— Any detailed mineral survey has been
conducted by the State Government ? If so, whether the Government
is prepared to give a copy of the survey report.
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EXPORT OF IRON ORE TG OTHER STATES

104—

*7406 Q.—Sri P.V. Ramana ;—Will the Minister for Excise be
pleased to state :

(a) whether the state Labour Welfare Advisory Board of Mines
made a representation to the Government in the month of August, 1975
stating that the iron ore available in the state shou'd not be exported
and that it should be utilised locally ;

(b) whether there is any proposal before th: Governmeat to
Nationalise the Iron ore industry ; and

(c) if so, the reasons therefor ?

Sri Ch. Venkata Rao :—(a) & (b) No Sir.

(¢) Does not arise,
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Mr. Depaty Sp~aker :-—Question No. 105 is postponed on the
request of the Minister and the Member has also agread.

SHORT NOTICE QUESTIONS AND ANSWERS

DECLARATION OF LANDS IN YALUR VILLAGE OF ALLAGADDA TALUK Ag
DousLE CrorP WET LANDS UNDER LAND CEILING ACT

105—A

S.N.Q. 7728-C-Sarvasri S.V. Subba Reddy and Nallapareddi
Sreenivasulreddi :—Will the Chief Minister be pleased to state :

(a) whether it is a fact that the lands in Yallur of Allagadda
taluk and in a number of villages in Kurnool District have been
declared as a double crop wet lands for the purpose of Land Ceiling due
to the reason that those Lands are given KC canal water for raising
the second crop during the last five years ;

(b) whether it is also a fact that the irrigation department has
refused to supply K.C. Canal water to raise second crop in those lands
which have been declared as double crop wet lands for the purpose of
land ceiling ;

(c) whether it is also a fact that in a number of villages in
Kurnool District the lands which have been declared as single crop
wet lands for the purpose of land ceiling has not been supplied with
water from K. C. Canal even for the first crop ; and

(d) if so, the reasons therefor?

The Minister for Revenue (Sri P. Narasa Reddy) :—(a) It is
reported that lands on which two irrigated crops have been raised in
four fasli years within a continuous period of six fasli years immedia-
tely before the notified date have been treated as double crop wet lands

as laid down in Sec. 3 (d) of the A.P. Land reforms Ceiling on Agri-
culture Holdings Act, 1973.

(b) Information is awaited in this regard but it may be stated
that there is no direct connection between the provisions of the Land

Ceiling Act and the question of supply of water by the Irrigation
Department.

(¢ & d) It is reported that tail-end lands localised under
Government irrigation sources as single crop wet lands are not receiv-
ing water for want of channels or other reasons. However, in view
of Explanation V to Sec. 10 of the Act, though the Ceiling area is deter-
mined on the basis that such land is a wet land, the land owner in such
cases will be required to surrender in the first instance only sych extent
of land as he would be liable to surrender had such land been treated
as dry land and after the supply of water to such land, he would be
tequired to surrender the balance extent which he is liable to surrender,
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PRICE FIXED FOR MOLAGOLUKULU PADDY
105

8.7 Q.7727-1 Sri Nallapareddi Sreenivasulreddi;—Will the Chief
Minister be pleased to state:

a) the prices fixed by the Government for the Molagolukulu
paddy;

(b) whether any subsidy or bonus will be given to the farmerg
in view of the insufficient price fixed for the paddy; and

(c) whether the Food Corporation of India will come to the
villages at the time of harvest and purchase paddy then and there?

The Minister for Municipal Administration deputised the Chief
Minister and answered the questions (Sri Ch. Subbarayudu):—
(a) Rs. 84/- per quintal.
(b) No Sir.

(¢) Food Corporation of India will purchase at the purchase
centres they have opened or may open whatever paddy is offered-after
necessary quality check.
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ANNOUNCEMENT
re : Time fixed for the receipt of Amendments to Rills.

Mr. Deputy Speaker:—] am to make an announcement that
the amendments to the three Bills will be received upto 12 Noon on
Saturday, the 12th February 1976.

1. The Andhra Pradesh (Telengana Area) Ijara and Kowli
Land Canc:llation of Irregular Pattas and Abolition of Concessional
Assessment (Amendment) Bill, 1976.

2. Andhra Pradesh Land Encroachment (Amendment
Bill, 1976.

3. Andhra Pradesh Land Acquisition (Amendment)
Bill. 1976.

PAPERS LAID ON THE TABLE

Amendments made to A.P Publlc Service Commission Regulation
1963.

Sri J. Vengal rao:—Sir, I beg to lay on the Table:

“in compliance with the requirements of Clause (5) of
Article 320 of the Constitution of Indla, the amendments made to the
Andhra Pradesh Publiz Bervice Commission Regulations, 1963, under
proviso to clause (3) of article 320 of the Constitution and published
in the following notifications issued in:—

G. O. Ms. No 171, General Administration (Services-A)
Department, dated 17-3-1975.

2. G. O.Ms. No. 634, G:neral Administation (Services-A)
Department, dated 4-10-1975.

3. G.O.Ms.No. 703, General Administration (Services—A)
Department, 25-10-1975.

Government Memo No. 1834-T2/75-6, Revenue, dated 6-11-1975.

Sri Ch. Venkata Rao:—Sir, on behalf of the Minister for
Excise, I beg to lay on the Table:

“a copy of the amendments to the rules made under
A.P. Excise Act, 1968 issued with Government Memo
No. 1834-T2/-75-6, Revenue, dated 6-11-1975 and published
at pages 1154-1155 of the Rules Supplement to Part. 1I of
the A.P. Gazette dated 13-11-1975 as required under sub-
section (4) of section 72 of the A.P, Excise Act, 1968,
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16th annual report and accouts of the A.P. state Warehousing
Corporation.

Sri Ch. Venkata Rao:—Sir, I beg to lay on behalf of the
Minister for Market, on the Table:

“a copy of the Sixteenth Annual Report and Accounts of the
Andhra Pradesh State warehousing Corporation for the year

ended 31-3-1974 in pu.suance of sub-section (11) of Section 31
of the Warehousing Corpcrations Act, 1962.”

Mr. Deputy Speaker:—Papers laid on the Table.

PAPERS PLACED ON THE TABLE

(i) A.P. Public Employment (Organisation of Local Cadres and
Regulation of District Recruitment) Order, 1975.

Sri J. Vengala Rao:— Sir I beg to place on the Table:

“A copy of the A.P. Public Employment (Organisation of Local

Cadres and Regulation of Direct Recruitment) Order, 1975
and a copy each of five Government of India notifications dated
18-10-1975 issued under the Order.

Mr. Deputy Speaker:—Paper placed on the Table,

(iil) GODAVARI BARRIAGE PROJECT AGREEMENT
Sri J. Vengal Rao:— Sir, I beg to place on the Table:

“a copy of the Godavari Barriage Project Agreement, betweeu

International Development Association and the State of-Andhra
Pradesh”,

Mr. Deputy Speaker;— Papers placed on the table, *

Sri C.V.K. Rao:— 1 would like to get the clarification for the
Items II and III in the Agenda where it is said ‘Papers to be laid
on the Table’ and ‘Papers to be placed on the Table’® What is the
distinction between the two? 1 am not able to make out. Is there
any specific difference between the two?

Mr Deputy Speaker:—These are the documents.

. Sri C.V.X. Rao:— So, when itis a question of the document
you lay, isit not? When itisa question of something else you place it.

When you are placing it you are not laying it and when you are laying it
you are not placing it.

Mr. Deputy Speaker:— It is the procedure we have been follow-
ing all these years.

. *Printed as Appendix on Pages 147 to 156.
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re: Abolition of Air-conditioned Class and

I Class in ail the trams in the conutry

and introductior of Janatha Ciars ouly.

Sri C.V.K. Rao:— What is the difference b:tween laying ane
placing? My contention is laying and placing is same. But ther
must be something very peculiar to the Legislatyre.

Mr. Deputy Speaker:— I will discuss with vou in my Chambers-

NON-OFFICIAL RESOLUTIONS

re:(i) Abolition of Air conditionzd class and "First Class in all
the trains in the country and introduction of Janata Class only.

*Sri Gamago (Koilkunta):— Sir, I beg to move;

«This Assembly recommends to the State Government to
recommend to the Central Government to abolish Air conditionoed
Class and I Class and ,introduce only Janatha Class in all the trains
in the country, so as to facilitate equal opportunities of travel for all
citizens in the country.”

Mr. Deputy Speaker:— Resolution moved.
Sri C.V.K. Rao:—1]1 beg to move:

“In Non-Official Resolutlon (1) insert the word ‘single” between
words ‘only’ and Janatha Class.’

«In Non Official Resolution No. 1 insert the following between
the words ‘Janatha Class’ and ‘in all trains.’

«“with soft and more spacious seating, soft and spacious births
with all modern facilitie: without any increase ia railway faie for
five years.”

r. Deputy Speaker.— Amendments moved.
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re: (Aboiition of Air-conditicsed Class and ¥s N 125
I Class in all tte trains in the country
and mtroducion of Japatha Class only.
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re : (i) Aboiiticn of Air-conditioned Class and Y 2
I Class in all the trains in the country and
introduction of Jaratha Class only.

eondioind. & HF £6° % Bry¥o a¥yk sodbo (Smekh 5o
BEN:LY 5% MO@S eﬁgloh) SHoH, oldd oHom SHg¥o ad)o
oD TD olcedcd sBY¥0 5048° ax)a, I8 o 0D
w?)‘s& 4'5 & "“éaw&“’: "'“m...: uwméaa e9:580 2. ﬁ‘érﬁ’sﬂf’?& &20
@m‘ﬁﬁforvd ETiBesd, e :sméﬁa;l& T BRHEDY
E TR Ry & era.h oy wgoito sodsidy. IF®
mé 05‘55 o sud"\;, 8&”‘3 PaR il e AT A ..ziué, bty 3‘1?6) PP~ 1
50&5’* e;ﬂﬁo'i."s:n"o 79 8 aocrsd Dey B0 ecﬁ)‘s R IR
Bin.)& D' ams’mﬁ” WEDE  DFLIOD  HTH  BHHSTHS.
Lo wdoa..c*w a»a,,.w wonifoiron. .‘PE, & wnd rsrRtrs
Sos® w 3‘5 > PO Srom Bodhes., whonoren FED
Be8vcd> o E%E oeboime. T s’ Saneo FRa0
e B ‘005053 LR T Kot B 5 =4F éso’g B S‘wé“‘ KEall
3% ‘o:s*-c&* BSHBEE A, BL e Ladi:‘eao 3@3‘&93 ook
raed. D THTH 2z 3 > DFom THS’ Homrmo 75 SE
/D38 cr&o ~‘=6'5 B 57‘5"6"3 28 2% w?ﬁ&:aﬁaﬁs
Hoh edm FHSIs wile ¥, B RfhLeo ¥, 20 owod 13.10p, 1
@"@"53 '8&)& XBod 1 &H Sopisn 5@?(3:5";5» 2,5 Do .&o 3‘6:
20 Powos 8’ TEE IrrK s 5355::;6: .oaa.ﬁ"ﬁ) wdve &5
S83%8,  Ko# Daw®, BEDSF s’a:-&:é‘éa acHmol g eIy,
Himgo®m ¥BTE Taed elams Des. T ont mess sordcros
20 JrowodS) @"@‘S: B Toth T Hodwis daBsd dovy
LSt $os. Qada’:-ss&"éa Trodd ?I‘S'O"ém Domed T oA Hin,
R0l :otoféw Powd, TFrowm Jomd, D &8 c)é&) Howd. .r‘cﬁ
hen é)odés;ozé eSSy S, eoXds ﬁrsé"m E&:aﬂs ‘oén Bowd.
3 Do B8 Homd, TRESTLS a5 35085 Howd.
agﬁ*sﬁm.;&: RS2t an  s585 BEBE PHowd. IS
IWYNT HoTd, D S Oc T, ea;’:b& m‘) Bth ¥ BoreooclD.
88 0%)-F  ath) sdHHod. 28 DoFHoPT @é&was‘ﬁ 8 33

?)"’s’o"se:ﬁ) EruXtaired Ty, 20hE DDoR., ’;: 80808 &3
aBigxd’ mIrRG O BogRin® BRKEo)H. b0pE 0K o
essyse. o8 U MModhwy®. owlas I Jogom bonS
O20F Ko & grmbal HeTad Esg¥my, H¥ed awdS I}
20%5 0Dof Baios., ¥HE ¢ XHIS® BH)SETH.  e¥dd
e Bofol DHGHI® BH)TE,Tm.  ef;D @TUNp Y HIH
om wote HICH P& e, AN FgEyT Ao B,



130 6th February, 1976. Non-Official Resolutions:
re: (i) Abolition of Air-conditioned Class and
I Class in all the trains in the country and

introduction of Janatha Class only.
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re: (i) Abolition of Air-conditioned Class and
I Class in all the trains in the country aud
introduction of Janatha Class only.
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re: (i) Ablition of Air-eonditioned Class and
I Class in all the trains in the country and
introduction of Janatha Class only.
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134 oth February, 1976. Non-Official Resolutions:
te: (1) Abolition of Axr-cond;;noned Class and
1 Class in all the trains in the country and

introduction of Janatha Class only.
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re: (i) Abolition of Air-conditloned Class and ys 6 135
I Class in all the trains in the country and
introduction of Janatha Clasc only.
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to withdraw the Resolution.

Mr. Deputy Speaker:—1 shall now put the Amendments
Non-Official Resolution No. 1 to vote.

The question is:

“In Non-Official Resolution No. 1 insert the word “single® bet~
ween the words ““only’’ and Janatha Class”.

The Amendment was negatived.

The question is:

“In Non-official Fcsolution No. 1 insert the following between
the words Janatha Class” and ¢¢ in all the trains’:—

“with soft and more spacious seating, soft and specious berths
with all modern facilities without any increase in railway fare for five
years:”

The Amendment was negatived.
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Mr, Deputy Speaker:—The question is:



136 6th February, 1976. Non~Official Resolations:
re: (i1) Nationalisation of Sugar. Jute and Textile
Industries, and wholesale Trade in food grains.

«This Assembly recommends to the State Government to re-
commend to the Central Government to abolish Air conditioned Class
and 1 Class and introduce only Janatha Class in all the trains in the
conntry so as to facilitate equal opportunities of travel for all citizens
in the country.”

The Non-Official Resolution v ne~~tived.

(i) NATIONALISATION OF S_UGAT™, JUTE AND TEXTILE

INDUSTRIES, AND WHOLE-SALE TRADE IN FOOD-GRAINS.
Sri M. Nagi Reddy :—Sir, I beg to move:

“This House recommends to the Government that sugar, jute

and textile industries, and whole sale trade in food-grains may imme-
diately be nationalised.”

Mr. Deputy gpeaker :—Resolution moved.
There are two amendments given notice of by Sri C.V.X. Rao.
I request the Member to move his amendments.
Sri C.V.K. Rao:—Sir Il beg to move :
“In Non-Official Resolution No.3 insert the words™ all other
means of production’ between the words “food grains” and “may”,
Mr. Deputy Speaker :(—Amendment moved.
Sri C.V.K. Raco :—Sir, 1 beg to move:
“In Non-official Resolution No.3 add the following at the end

“so that exploitation of man by man be abolished.”
Mr. Deputy Speaker :—Amendment moved.
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re: (ii) Nationalisation of Sugar. Jute and Textilc
Industries, and wholesale trade in food grains.
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Sri C.V K.. Rao:—Madam Chairman, I have given some amend-
ments to this particular resolution. The object of my amendment is
that when we mean that all the imjortant industries which are in the
hands of private profiteers shiould come under public control. The
word ‘nationalisation’ means that it should come under public control.
I want that it should be a full blown business. It should not be a half-
way House. Ifitis a half~way House, we will be keeping the system as
it is where they will be owners. If the object of the resolution is that the
exploiters, profitees should be eliminated, it should comeforth in its
rute meaning. I have given an amendment for that purpose. The means
of produ.ction to-day are in the hands of exploiters. The exploiters are
running them and destroying them for their own purpose- So the means
of production should not be intended for a few and it is intended for
the majority, for all the people. Therefore, the goods that are prepared
and through the services that are rendered and the needs that are satis-
fied, should go direct to people who are manufacturing them should
own them, the people must enjoy them. That should be the genuine
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social system. The social system wherein we eliminat_e the exploiter is
a just social system and. it is called socialism. My friend has brought,
about that the sugar, jute and textile industries should be nationalised.
That means when you offer a rupee there you can curtail mediator.
Therefore we are going to help the common man. You cannot help the
common man in that way. As long as the system itself 1s based on
exploited it serves no purpose, the system itself is based on profit-
eering, When the middle-man gets the profit the purpose could not be
served, Therefore I am not pressing profess communism or Marxism,
By nationalisation we are bringing this kind of thing, that is the rea-
son why Smt. Indira Gandhi broughiforth 20 Point programme. She
brought the 20 point programme to doll out some reforms with the
object that the starving man should be given 2 meal. My fiiend who
brought this resolution is already supporting the 20 point programme.
He agrees with the Prime Minister and the Congress Party but at
the same time as though they have got some thing clse, some other
formula, some other vedam and ‘bhashyam’, they are bringing forth
this one. I have given a challenge to them, my friends on that angle.
Now they want to say that they have got a formula, a formula that
means 20 Point formula and therefore here is nationalisation and a
dialogue has been started and poor Mr. Vengal Rao has fallen in to
their trap. He entered into the dialogue as though he can appease them.
If you mean that the social system must be improved, stand for it. It
must be a total revolution. Here the friends on that side actually
criticise me. The means of productioni.e. we get our articles by the
service of the man. We can have abundance of things, but they must
reach the comman man. We have devcloped science, technology to a
great extent and out thinking also has got to be changed in the present
times. But we are not able to reap the benefits becausec there are
artificial hundles in the way. We have got to remove them. You canot
have an admixture of capitalism and socialism. Either you go the
socialistic way or the capitalistic way. The socialistic way is the only
solution. It is not just a theory or a propaganga. The needs of the
man has to be satisfied. Whatever the stage in which the society exists,
the needs of the man can be satisfied. The means of production i.e.
the resources shonld come under the complete say of a Governing Body
whoever that may be. [ cannot ask Mr. Vengalrao and his ministry
to implement that kind of systems but at the same time nothing can
stand in the way of realising it, andthen create such conditions where
our people cam arrive at a stage whete in the gocial revolutionm,
economic revolution would come about. With that object in
vibw Madam, I am suggesting that the means of production of the

fuctories, mimes and all the wealth producting institutions and projects
cennot be kept in the hands of a few individuals. That cannot be kept
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in the hands of men who exploit them for their own private profit.
Under these circumstances they must be owned by the society. A
Government of the people can be a Government which does not consist
of exploiters. All the production can be owned by such a social system
which can satisfy the needs of the comman man. That ofcourse ig
the ultimate course. That is the course which has to come about one
day. The British exploiters had quit the place.
moment realise it.

We must at the
That should be the ocorrect thinking and direct
thinking. Taking an opportunity of these things, I want to force my
colleagues his frame of mind. If anybody has brought this resolution
I don’t think it would get an importance. That is due to my friends on
my right side they were somehow able to get this resolution as well,
Their entire object is that some reformation should be brought about.
Now the eantire governmental machinery to-day as it exists is a pecu.
liar machinery. The line is very narrow. Therefore you have to
understand the class system in which we are living. We are living in
a very peculiar social system. Unless this social system is followed
nothing can be done. The people should be educated and unless you
create revolutionary conditions we can achieve the objective, other-
wise finally it might revert back into the hands of the exploiters. That
way the sugar, jute, textile industry can be duped. Therefore what is
the type of social system? What is the type of political system ang
the Governmental machinery under which we are existing? The British
Labour party found that nationalisation was a failure. Therefore it is
a private ownership. The entire system is based on the exploitation
of man by man. Therefore inorder to eliminate the exploitation of man
by man, inorder to put the economic condition in a foolproof manner,
in order to make the people enjoy the fruits of labour, the entire
means production should be nationalised. I am not able to deal
entirely the whole philosophy underlaying my amendment. I have only
given in a brief to draw the attention of my colleagues of this House.
If you dupe by saying it is socialism, I don’t know what to say. We
will be duped only for a very short time. Therefore we should not
resort to that thing. In the name nationalisation they are only duping
the people. For my part, I cannot a party to such a thing. Exploita-
tion of man by man must be educated. That involves very great
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scieptific and political analysis. I am not going into that thing,
With that object | have brought about this amendment. Thank you

very much.
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Mr. Chairman:—1 don’t allow this kind of behaviour by Hon.

Members, I have to interfere. You have to maintain the order of
the House.
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Mr. Chairman — Now the House stands adjourned fo meet
again at 8-30 A.M.on Monday the 9th February, 1976.

1-30 p.m. {The House then adjourned to meet again at8-30
A.M, on 9¢h February, 1976.)
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APPENDIX
PAPER PLACED ON THE TABLE OF THE HOUSE

Copy of Project Agreement (Godavari Barra j

E ge  Project
between International Development Association and the Statje o)f
Andhra Pradesh as p{omised by the Chief Minister while answering
a supplemental question to L.A.Q.No. 6193 (Starred) on  18-3-1975.

AGREI:EM!?NT, dateq March 7, 1975, between International Development
Association (hereinafter called the Association, and the State of

Andhra Pradesh acting by its Governor hereinafter called Andhra
Pradesh.

Whereas by the Development Credit Agreement of even date here-
with between India by its President hereinafter called the Borrower
and the Association has agreed to make available to the Borrower an
amount in various currencies eqiavalent~of forty-five million dollars,

45,090,000 on the terms and conditions set forth in the Develop-
ment Credit Agreement, but only on condition that Andhra prabesh

agree to undertake such obligations towards the Association as herein
after set forth.

) Whereas Andhra Pradesh, in consideration of the Association’s
entering into the Development Credit Agreement with the Borrower,
has agreed to undertake the obligations hereinafter set forth.

Now therefore the parties hereto hereby agree as follows.

ARTICLE
Definitions
Section 1.01. Wherever uszd in this Agreement, unless the con-
text shall otherwise require, the several terms defined in the Develop-

ment Credit Agreement and 10 the General Conditions has so defined,
have the respective meanings therein set forth.

ARTICLE
Execution of the Project

Section 2.01. Andhra Pradesh shall carry out Parts A and B of
the Project described 2 to the Development Credit Agreement with due
diligence and efficiency and in conformity with appropriate administra-
tive, financial and engineering practices, and shall provide, or cause to
be provided, promptly as needed, the funds, facilities, services and
other resources required for the purpose.

Section 2.02. In carrying out Part A of the Project, Andhra
pradesh shall employ contractors satisfactory to the Association upon
terms and conditions sat’sfactory to the Association.

1278
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Section 2.03. Except as the Association shall otherwise agree,
contracts for the purchase or goods or for the carrying out of works or
service other than consultants services for the project to be ﬁnanc.ed out
of the proceeds of the Credit, shall be awarded in accordance with the
provision of Schedule 1 to this agreement.

Section 2.04. Andhra Pradesh und ertakes to insure, or make
adequate provision for the insurance of, the imporfed goods to be
financed out of the proceeds of the Credit, made available to it by the
Borrower against hazads incident to the acquisition, transportation and
delivery thereof to the place of use or imstallat on, and for su.h
insurance any indemnity shall be payable in a currency freely usuable
by Andhra Pradesh to replace or repair such goods.

(b) Except as the Association may otherwise agres, Andhra Pradesh
shall cause all goods and services financed out of the proceeds of the
Credit made available to it by the Borrower to be used exclusively for
the Project untill its completion.

Section 2.05. (a) Andhra Pradesb shall furnish to the Associa-
tion promptly upon their preparation, the plans specifications, reports
contract documents and constructions and procurement Schedules for
Parts A and B of, the Project, and any meterial modifications there
of or additions there of, in such detail as the Association shall reason-
ably request.

(b) Andhra Pradesh: (i) Shall maintain records adequate to
record the progress of Parts A and B of the Project including the cost
thereof, and to identify the goods and services financed out of the pro-
cceds of the Credit made available to it by the Borrower, and to discl-
ose the use thereof in the Project ; (ii) shall enable the Association’s
representatives to visit the facilities and construction sites included in
the Project, and to examine the goods financed out of such prooceeds
and any relevant records and documents ; and (iii) shall fornish to the
Association all such information as the Association shall reasonably
request concerning Parts A and B of the Project, the expenditure of the
proceeds of the Credit so made available to it and the goods and servi-
ces financed out of such proceeds.

Section 2.06. Andhra Pradesh shall, at the request of the
Association ; (i) exchange views with the Association With
regard to the progress of the Project® the Performance of its obliga-
tions under this Agreement and other matters relating to the purpores
of fhe Credit; and (ii) furnish 1o the Association all such information
as the Association shall reasonably request in respect ot the Project.

(b)_ ,Andhrf’- Pradesh shall promptly inform the Association of
any condition which interferes or threatens to interfere with, the
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progress of Parts A and B of the Project the accomplishment of the
purposes of the Credit. or the performance by Andhra Pradesh of its
obligations under this Agreement.

ARrTICLE IIT
Management and operation of Project Facilities

Section 3.01 (@) Andhra Pradesh shall cause all works and
facilities included in the Projectzor necessary to the proper and effici-
ent operation thereof to be operated, maintained and repaired in
accordance with sound engineering practice and standards and shall
provide, or cause to be provided, promptly as needed, the funds,
facilities, services and other resources required for that purpose.

(b) Without limiting the'generality of the preceding paragraph,
Andhra Pradesh shall, under arrangements satisfactory to the Associa-
tion, cause the barrage constructed under the Project to be periodically
inspected, not less frequently than once every five years, in accordance
with sound engineering practices in order to determine whether there
are any deficiencies or potential deficiencies in the condition of such
and adequacy of maintenance or methods of operation of such stuctures
and earthwork which may endangerthe safety of such structures and
earthworks.

Section 3.02. Andhra Pradesh shall at all times during the exe-
cution of the Project stockpile such materials, and maintain such equip-
ment. at the site of the existing weir, as shall be necessary to make
emergency repairs to such weir.

ArticLe IV
Financial Covanants

Section 4.01. Andhra Pradesh shall maintain records adequate
to reflectin accordance with consistently maintained appropriate
accounting practices the operations and financial condition of PWD with
respect to Part A and the Command Area Development Department of
Andhra Pradesh with respect to Part B of the Project.

Section 4.02. Andhra Pradesh shall; (i) have the accounts and
financial statements (balance sheets, statements of income and expenses
and related statements) of PWD with respect to Part A and the
Command Area Development Department of Andhra Pradesh with
respect to Part B of the Project for each fiscal year audited, in accor-
dance with sound auditing principles consistently applied, by the
Accountant General of Andbra Pradesh; (if) furnish to the Association
as soon as available, but in any case not later than six months after the
end of each such year, (A) certified copies of the said financial state-
ments for such year as so audited and (B) the report of such audit
by said auditors, of such scope and in such detail as the Associati?n
such other information concerning the accounts and finangial
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statements of PWD with respect to Part A and the Command Area
Development Department of Andhra Pradesh wilt-x r§spect to Part B of
the Project and the audit thereof asthe Association shall from time
to time reasonably request.

Section 4.03. Andhra Pradesh undertakes to make such arrange-
ments as shall be necessary to levy and collect from beneficiaries of the
facilities constructed under Part A of the Project all investment costs

of the Project including interest of not less than 597 per annum thereon
' over a period of not more than fifteen years.

ARTICLE V

| Effective Date Termination;
Cancellation and Suspension.

Section. 5.01. This Agreement shall come into force and effect on

the date upon which the Development Credit Agreement becomes
effective.

Section 5.02. (a) This Agreement and all obligations of the Asso-
ciation and of Andhra Pradesh thereunder shall terminate on the ear-
lier of the following two dates:

(i) the date on which the Development Credit Agreement shall
terminate in accordance with its; or

(ii) a date fifteen years after the date of this Agreement.

(b) If the Development Credit Agreement terminates in accor-
dance with its terms before the date specified in paragraph (@) (i) of

this Section, the Association shall promptly notify Andhra Pradesh
of this event.

Section 5.03. All the provisions of this Agreement shall con-
tinue in full force and effect notwithstanding any suspension or partial
cancellation under the Development Credit Agreement.

ARTICLE VI
Miscellaneous Provisions

Section 6.0l. Any notice or required or permitted to be
given or made under this Agreement and any agreement between the
parties contemplated by this Agreement shall be in writing.  Such notice
or request shall be deemed to have been. duly given or mede when.it
shall be delivered by hand or by mail, telegram, cable, telexor radio
gram to the party to which it is required or permitted to be given to
made at such party’s address hereinafter specified or at such other addr-
ess as such party shall have designated by notice to the party giving such
notics or making such request. The addresses so specified are:
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For the Association -
In.zraational Development Association,
1818 H Strect, N.W
Washingtonr, D.C 20433
EJaited States of America
Cable address
INDEVAS
Washington, D.C.

For Andhra Pradesh :

Secretary to the Government of Andhra Pradesh,
Publivc Works Department (Projects Wing)
Hydcrabad-22

Indiz

Cablc address :

PROIECTS
Hyderabad-22
India

Section 6.02. Any action required or psrmitted to be taken, and
any documents required or permitted to be executed, under this Agree-
ment on behalf of Andhra Pradesh may be taken or executed by the
secretary to the Government of Andhra Pradesh in P. W. D. or such
other person or persons as he shall designate in writing.

Section 6.03. Andhra Pradesh shall furnish to the Association
sufficient evidence of the authority and the authenticated specimen
signature of the person or persons who will, on behalf of Andhra
Pradesh, take any action or execute any documents required or per-
mitted to be taken or executed by Andhra Pradesh pursuant to any of
the provisions of this Agreement.

Section 6.04. This Agreement may be executed in several counter

parts, each of which shall be an original, and all collectively but one
instrument.

IN WITNESS WHEREOF, the parties hereto, acting through
their representatives : thereunto duly authorized, have caused this Agree-
ment to be signed in their respective names in the District of Columbia,
United States of America, as of the day and year first above written.

INTERNATIONAL DEVELOPMENT ASSOCIATION
M.L. WEINER,
Regional ViccePresident, South Asia
THE STATE OF ANDHRA PRADESH

T.N. KAUL,
Authorized Represantative
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SCHEDULE
PROCUREMENT

A. General Procedures :

1. Except as provided in Part A.3 herecf, contracts f01: civil
works, equipment and materials shall be let under procedures consistant
with those set forth in the “Guide lines for Procurement under World
Bank Loans and IDA Credits” published by the Bank in April 1972,
as revised in October 1972 (here in after called the Guidelines) on the
basis of international competitive bidding.

2. Bidders for the equipment include in Part A of the Project shal
be prequalified as described in part 2.2 of the Guidelines and bidders
for the works included in the said PartA shall be considered for award
only if qualified in accordance with the requirments for prequalification
described in the said part 2.2 of the Guidelines.

3. Materials and equipment estimated to cost less than the equivalent
of 50,000 shall be procured throurgh the normal procedures of Andhra
Pradesh, provided that the aggregate costof the such items shall not
exceed the equivalent of 8600,000.

B. Evaluation and Comparison of Bids for the Manufacture and
Erection of QGates; Preference for Domestic Manufactures :

1. Forthe purpose of evaluation and comparison of bids for
the manufacture and erection of the gates: (1) bidders shall be
required to statein their bid the o.i.f. (port of entry) price for
imported goods, or the ex-factory price for domestically-manufactured
goods; (i) customs duties and other import taxes on imported goods,
and sales and simijlar taxes on domestically- supplied goods, shall be
excluded; and (iii) the cost to Andhra Pradesh of inland freight and
other expenditures incidental to the delivery of goods to the place of
their use or installation shall be included.

2. Goods manufactured in India may be granted a margin of
preference in accordance with, and subject to, the following provisions:

(a) All bidding documents for the procuiement of goods shall
clearly indicate any preference which will be granted, the information
required to establish the eligibility of a bid for such preference and
the following methods and stages that wlil be followed in the eva-
Juation and comparison of bids,

(b) After evalaution, responsive bids will be classified in one of
the following three groups. :

(1) Group A Bids offering goods manufactured in India if the
bidder sh?.ll.have established to the satisfaction of the Borrower and
the Association that the manufacturing cost of such goods includes &
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value added in India equal to at least 200/ of the ex-factory bid price
of such goods.

(2) Groups B: All other bids offering goods manufactuted in
India.

(3) Groups C. Bids offering any other gocds.

(¢) All evaluated bids in each group shall be first compared
among themselves, excluding any customs duties and other import taxes
on goods to be imported and any sales or similar taxes on goods to
be supplied domestically, to determine the lowest evaluate bid of each
group shall then be compared with each other. and if, as a result of
this comparison, a bid from group A or B is the lowest, it shall be
selected for the award.

(d) If, as aresult of the comparison under paragraph (c) above
the lowest bid is a bid from group C, all group C bids shall be
further compared with the lowest evalyated bid from group A after
adding to the c¢. i f. bid price of the imported goods offered in each
group C bid, for the purpose of this further comparison only, an
amount equal to (i) the amount of customs duties and other important
taxes which a non-exempt importer would have to pay for the impor-
tation of the goods offered in such group C bid, eor (if) [5% ofthec.
i, f. bid price of such goods if said customs duties andtaxes exceed
15%, of such price. If the group A bid in such further comparison
is the lowest, it shall be selected for the award; if not, the lowest
evaluated bid from group C shall be selected.

C. Evaluation and Comparison of Bids for Civil Works; pre-
ferences for Domestic Contractors.

1. With respect to any contract for civil works included under
category (1) of the table set forth in Schedule 1 of the Development
Credit Agreement. Andhra pradesh may grant a margin of preference
of 7% to domestic contractors, in accordance with, and subject to*
the following provisions ;

(a) Contractors shall be required to qualify as provided
in part A of this Schedule aund applicants for qualification apply-
ing also for such preference shall be asked to provide, aspart of the
information for qualification. such information, including details of
ownership, as shall be required to determine whether, according to
the classification established by the Borrower and accepted by the
Association, a particular firm or group of firm qualifies for a do-
mestic preference. The bidding documents shall clearly indicate the
preference and method that will be followed in the evaluation and
comparison of bids to give effect to so such preference.
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(b) After bids have been received and reviewed by Andhra
Pradesh, responsive bids will be classfied into the following groups:

(i) bids offered by domestic contractors eligible for preference ;
and

(ii) bids offered by other contractors. For the purpose of
evalutation and comparison of bids an amount equal to 7 of the
bid amountshall be added to bids received under group (ii) above.

D. Procurement Without Contracting

Construction work on the Project until June 30, 1975, as well
as works for the dismantling of the crest of the existing weir at the
Project site following installation of the gates on the Project barrage
shall be executed through force account.

E. Review of Procutement Decisions by the Association

1. Review of prequalification of bidders for equipment cotracts.
Andhra Pradesh shall, before qualification is invited, inform the Asso-
ciation in detail of the procedure to be followed and shall introduce
such modifications in said procedure as the Association shall reasonably
request. The list of prequalified bidders together with a statement of
their qualifications and of the reasons for the exclusion of any appli-
cant for prequalification shall be furnished by Andhra Pradesh to the
Association for its comments before the applicants are notified, and
Andhra Pradesh shall made such additions to, deletions from, modifi-
cations in, the said list as the Association shall reasonably request.

2. Review of invitation to bid and of propos:d awards and
final contracts:

{a) With respect to all contracts for equipmant estimated to
cost the equivalent of $ 50,000 or more —

(i) before bids are invited, Andhra Pradesh shall furnish to the
Association, for its comments, the text of the imivitations to
bid and the specifications and other bidding documents, together with
a description of the advertising procedures to be followed for the biding,
and shall make such modifications in the said documents o1 procedures
as the Association shall ressonably request. Any further modification
to the bidding documents shall require the Association®s concurence
before it is issued to the Prospective bidders:

) (fiy Promptly after bids have been received, Andhra Pradesh
shall inform the Asscciation of the names of the bidders and the res-
pective amounts of the bids; and

(iii) after bids have been received and evaluated, Andhra
Pradesh shall, before a final decision on the award is made, inform the
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Association of the name of the bidder to which it intends to award the
contract and the reasons for the intented award shall furnish to the
Association, in sufficient time for its review, a detailed report on the
evaluation and comparison to the bids received, together with the
recommendation for award such other information as the Association
shall reasonably request. The Association shall, if it determines that
the intended award would inconsistent with the Guidelines of this
Schedule, promptly inform Borrower and Andhra Pradesh and state
the reasons for such determination.

(b) With respect to all contracts for civil works estimated to
cost the equivalent of § 50,000 or more:

(1) before bids are invited Andhra Pradesh shall furnish to the
Association, for its comments, the text of the invitations to bid and
the specification and other bidding documents including the require-
ments for qualifications and eligibility fo- the preference under part
C. I, together with a description of the advertising procedures to be
followed for the bidding, and shall make such modification in the
said documents or proceduresas the Association shall reasonably
request. Any further modification to the bidding documents shall
require the Associaiion’s concurrence before it is issued to the pros-
pective bidders;

(il promptly after the bids have been received, Andhra
Pradesh shall furnish to the Association the list of all bidders, a
statement of their qualifications. and, where applicable, of their
eligibility, for domestic preference under part C.1. above and the
reasons for the exclusion of any applicant for qualification and for
such eligibility, for the Associat on’s comments and Andhra Pradesh
shall make such additions to, deletions from or modification in the
said list as the Association shall reasonably request; and

(iii) Andhra Pradesh shall evaluate the bids from qualified
bidders and, before a final decision on the award is made inform the
Association of the name of the bidders to which intends to award the
contract and the reasons for the intended award and shall furnish to the
Association® in sufficient time for its review, a detailed report on the
evaluation and comparison of the bids recieved, together with the reco n-
mendation for award and such other mmformation as the Association
shall reasonably requiest. The Association shall, if it determines that the
intended award would be inconsistent with the Guidelines or this schedule
promptly inform the Borrower and Andhra Pradesh and state the reasons
for such determination.

() With respect to each contract governed by (a} or (b) above:

127—9
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() Theterms and conditions of the contract shall not,
without the Association’s concurrence, materially differ from those on
which bids were invited.

(i) Two conformed copies or the contract shall be furnished to
the Association promtly afterits execution and prior to the submission
to the Association of the first application for withdrawal of funds from
the Credit Account in respect of such contract.

3. With respect to each contract to be financed out of the pro.
ceeds of the Creditand not govemed by the preceeding paragraph,
Andhra Pradesh, shall furnish to the Association, promptly after its exe.
cution and prior to the submission to the Association of the first applica.
tion for withdrawal of funds from the Credit Account in respect of such
contrset, two conformed copies of such contract, together with the ana-
lysis of bids, recomendations for award and such other information ag
the Association shall reasonably request. The Association shall, if it
determines that the award of the contract was not consistent with the
Guidelines or this Schedule, promptlyinform Andhra Pradesh and the
Borrower and state the reasons for such determination.
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THE
ANDHRA PRADESH LEGISLATIVE ASSEMBLY DEBATES
OFFICIAL REPORT

Seventh day of the Sixth Session of the
Andhra Pradesh Legislative Assembly.

ANDHRA PRADESH LEGISLATIVE ASSEMBLY

Friday, the 6th. February, 1976
The House met at Ten of the Clock.
(Mr. Deputy Speaker in the Chair.)

ORAL ANSWERS TO QUESTIONS.

BAN oN BEGGING IN THE STATE
91—

*6214~-EQ.—Sri Vijayasikhamani (Tirupathi):— Will the Chief
Minister be pleased to state:

(a) whether there is any proposal before the Government to
ban begging in the State:

(b) if so, when it will materialise; and

(c) if not. whether the Government will at least take steps to
ban begging in the pilgrim towns?

The Chief Minister (Sri J. Vengal Rao) :—(a) The Government
are seized of the matter of prevention of begging in the State.

(b) and (c) After the facilities of “Rescue Homes™ are made
available in the State.

Sri C.V.K.Rao (Kakinada):—Is not banning of begging
included in the 20-point programme ?
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*An asterisk before the name indicates confirmation by the Member.
91
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*Sri Syed Hasan (Charminar):— There are tWo questions. Firstly,
is it a fact that the present beggar homes are not looked after proparly
and therefore the Government does not want to take chances for
starting other beggar homes till such time the situation in the existing
beggar homes improves and the Government is satisfied? Secondly
what is the expenditure per head incurred by the Government?

Sri J. Vengal Rao I want separate question.

Sri A. Sriramulu (Eluru) :—Begging has become a highly lucra-
tive profession. According to statistics collected by a research team of
sociologists most of these beggars are ablebodied persons. What exactly
is the activity that the Government proposes to provide to these beggars

when they are put in the beggar home or does the Government start
a choultry and feed the idlers there.
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LAUNCHING OF PROSECUTION AGAINST
Sri THAXUR HARI PRAsAD
92—

*6205-0-Q.— Sarvasri Vanka Satyanarayana, Md. Rajab Ali
(Khammam) V. Srikrishna and M. Nagi Reddy:— Will the
Chief Minister be pleased to state:—

(a) whether it is a fact that the Government have launched
prosecution against Sri Takur. V. Hari Prasad, former Honorary
Secretary of Andhra Pradesh Welfare Fund for alleged embezzlement
and misappropriation of funds ;

(b) if so, the number of cases filed against him ;

(c) the stages at which the cases stand now ; and

(d) whether it is also a fact that some cases have been ordered
to be withdrawn?

Sri J. Vengal Rao :—(a) Yes, Sir.

(b) Twelve Sir.

(c) (1) Ten cases are pending trial in the court of III Metropoli-
tan Magistrate, Hyderabad.

(2) The accused in two cases were discharged.

{d) No, Sir.

Sri A. Sriramulu:—Recently a cinema magazine was started by
this gentlemon known as *“Cine Herald™” and most of the dignitaries
of our Government attended a function of Cine Herald. Is it not giv-
ing credibility to a person accused of criminal offenves. Secondly we
are told 9 cases are pending. If it is not possible to give details of
allegations at least a summary of allegations may.be given. At least
the main chargesin all theso 9 cases may be given. How is onr
Government giving credibility to this gentleman?
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Sri N. Venkataratnam :—Who are the abettors for this offence
and who are they 2
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Sri J. Vengala Rao :—1 will find out, I do not know.

NADIGUDEM BANK Dacorry CASE
93—
*6206-Y-Q.—Sarvasri A. Sreeramniu and Nallapareddi Sreeni-
vasul Reddy (Gudur) :—Will the Chief Minister be pleased to stuiss
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(a) whether it is a fact that the Chief Minister presided over 4
public Meeting held at Nadigudem in January/Febrauary, 1974 apg
distributed awards to witnesses who chased and caught the accused iy
Nadigudm Bank dacoity case S.C.No. 32/74;

(b) whether the case was pending trial before the Asst. Sessiong
Judge Nalgonda on the date of distribution of the awards;

(c) when the Asst. Sessions Judge pronounced judgement in this
; and

(d) whether the Asst. Sessions Judge made any adverse comme-
nts about the distribution of awards?

Sri J. Vengala Rao :—(a) Yes, Sir.

(b) No, Sir.

(c) 25-11-1974.

(d) Yes, Sir.

Sri A. Sri Ramulu ;—What are exactly the comments made?

Sri J.Vengala Rao;—There was no warrant for that. The judici-
ary observed that this created an embarrassing situation for assessing
the credibility of the evidence.

Sri A. Sri Ramulu :—Now this is a very serious point. A man in
authority and the Chief executive of the Government is making a comn-
ment or expressing an opinion which is likely to embararss the

judiciary. How far is it proper for the Chief Minister to have attended
the meeting and distributed the awards.
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Government has gota right to distribute these prizes.

Sri S. Jaipal Reddy (Kalwakurthy) :— The answers given by the
Hon’ble Chief Minister for (b) and (c) are self-contradictory.
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Sri J. Vengal Rao :— Government has got a right; the judg®
has no right to give any adverse remark.

Sri A. Sriramulu:—If so, did the Government go in appeal
opposing the comment?

Sri J. Vengal Rao:— There is nO need; we are ignoring it.
Sri 8. Jaipal Reddy:— How can the Judge’s remarks be ignored.

(There were interruptions. The Deputy Speaker called the next
question to be answered).

Sri S. Jaipal Reddy:—S8ir, on a point of order.

The question I had put is not answered by the Chief Minister.
I have a right to pursue the question and the Speaker is disposing of
the entire proceedings without listening to the question or the answer.

Deputy Speaker :(—The Chief Minister has already given
the answer. I don’t see any point ot order.

Sri S. Jaipal Reddy:—1 walk out of the Assembly as a protest
against your ruling. It is very unfair on your part, Mr. Speaker. Sir.

(Sri S. Jaipal Reddy staged a walk-out).

EXEMPTION OF INTER-STATE TOURIST VEHICLES FROM PAYMENT OF TAX
04—

#6511 Q.— U. A. Suryanarayana Raju (Jami ):—Will the
Minister for Agriculture be pleased to state:

(a) whether it is a fact that it has been decided to exempt
inter-State tourist Vehicles from payment of tax; and -

(b) if so, the number of vehicles of other States given the faci-
lity in our State?

The Minlster for Agriculture (Sri J. Chokkarao);—(a)Yes Sir.

(b) Under the reciprocal agreement between the States of
Andhra Pradesh, Tamilnadu, Karnataka hnd Kerala 20 tourist taxi
permits can be issued by each State.
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NATIONAL PeErRMITS FOR LOBRRIES TO PLY IN ALL THE STATES
95—

*7216 Q. Sri M. Nagi Reddy:—Will the Minister for Agriculture
be pleased to state:

(a) whether the Central Government suggested to the State
Governments to issue National Permits for lorries to ply in any State
throughout the country;

(b) whether the State Government have conveyed its acceptance;
and

(c) the time by which it will come into force?

Sri J. Chokka Rao:—(a) The Government of India amended the
provisions of Motor Vehicles Act and also issued rules, regarding
National Permits for goods vehicles.

(b) Yes, Sir.
(c) Actual permits may be granted during February/March, 1976.
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INCREASE OF SEATING CAPACITY IN AUTO-RICKSHAWS
96—
#6268 Q.—Sri A. Sreeramulu:—Will the Minister for Agriculture
be pleased to state:

(a) whether there is any proposal to increase the seating capacity
of the auto-rickshaws from 2to3 ; and if so, when a final decision
will be taken; and

(b) whether the taxisin the city will be permitted to ply as
stage carriages?

Sri J. Chokka Rao:—(a) Auto-rickshaws are permitted to carry
4 persons now including the driver with effect from February, 1975.

{b) Under consideration Sir.
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Epurupalem straight cut in Chirala Drainage Circle

97—

*6206-(D)- Q.—Sri Nallapareddi Sreenivasul Reddi:—Will the
Minister for Medium Irrigation be pleased to state :

(a) what was the original estimate of Epurupalem straight cut
in Chirala drainage circle :

(&) Whether lowest tender was confirmed ;
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(¢) who has been entrusted with the work ;

(d) whether estimate has been revised subsequently ;

(e) whether the contractor gave up the work in the middle ; and
(f) whether dredger was used for this work?

The Minister for Medium Irrigation(Sri V. Krishna Murthy Naidu):—

(a) Original estimate of Epurupalem siraight cut in Chirala drai-
nage Cirgle was administratively approved for Rs. 63.85 lakhs for work$
and Rs. 71.57 lakhs including direct and indirect charges for the works
m G.O.Ms. No. 1746, dated 31-12 1969.

{b) Yes Sir.

(¢) The work was entrusted to the following Contractors:

S1. No. Reach. Name of the lowest tenderer
1. Reach I from 0/0 KM to 2/0 KM Sri L. Ankamma Choudary
2. Reach 1l from 2/0 KM to 3/4 KM Sri M. Pitchaizh.

3. ReachIlI from 3/4 KM to 5/0 KM Sri M. Veeraiah.

4. Reach IV from 5/0 KM to 6/8 KM Sri P. Kotam Raju.

5. Reach V from 6/8 KM to 8/6 KM Sri P. Kotam Raju.

6. Reach VI from 8/6 to 10/6 KM M/s G.R. Reddy & Co.

(dy Yes, Sir. The revised estimate was administratively appro-
ved for Rs. 78.10 lakhs for works and Rs. 88.10 lakhs including di-
rect and indirect charges in G.O. Ms. No. 1196, P.W. (Dr.2) dated
3-12-1974.

{e) No, Sir.

(f) No dredger was used on this work. But one dragline wa
used in uncommitted portion of the Mile 2/1 to 3/1 of the reachII]Zs
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Sri A. Sriramulu.-The Minister has s€ated that if excess is quoted
inthe tenders, usually recall is made.” I want to know what exactly
was the excess percentage quoted in the first tender called and wha
is the percentage in the mext tender call.d Why there was any ne:d
for the Government to revisc the e timmates when the Contractors

quoted excesst

& o. §b§&33?m& (e B BOB D DFocwe TEN 4%.
I shall furnish that information fo the Member later. 3% BodHETS
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competition, we will decide. $8p-GWE,; ISDhad ESIG,
BoXL oo,

Sri A. Sreeramulu :—If this is}the,way, the Minister want to
answer, we need not put any supplementaries. We can simply sit over
here and draw rur allowances. We need not put our supplementaries
if we would not get proper answers to.them.% The specific;fquestion is

whether the lowest tender was confirmed or not and .
oop 65 Blenydk 35 Dosl TESE IISsym X Slanm
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is not fair on the part of the’Member.

Sri A. Sreeramulu.—I am not making any allegation. I am not’in
the habit of making allegations, § Perhaps the Minister is conversant
with that. There is a specific question 1. ¢ wether the lowest tender
was confiimed or not? Any Member of this house has aright to
know what exactly was theflowestfin the first tender;and what exactly
was the lowest in the second tender and whether the (iovernment have
judicially decided or not?-If he answers we_ will be_happy, {otherwise
we shall keep’silent.

@& 2. & Lo gwatot ;_foth Tn)ed i oo Ty,
% Iy o ego 50, I said that if the Member want

I shall pass on the information to him,
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In regard to sccond tender called, only single tender received for rea-
ches 3, 4 and 5. There was no response for reaches 2 and6
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the competitive tenders were not received* the tenders were rejected
and tenders were 1ecalled duly fixing the last date and time. The res-
ponge to the second tender called was two tenders received for 6th
aerch, O"MBoETETE  20ARS  BoXE  ToB'IE srT Sod.
Ao BHox§ &° 33’)‘0 BTodb) STy ¢ D¥oce P, 1 shall
give that information if the Member want. 71 shall certainly give that
information. 1f he want, I will place it on the table of the House.

Sri A. Sreeramulu -— Let him not he annoyed. Let the Minis-
ter get the full information and let the question postponed so that we
can take up the matter and discuss it fully.

Sri V. Krishnamurthy Naidu:— I have no objection for post-
ponement of the question.

Mr. Deputy Speaker:— The question is postponed. Now, let
us go to the next question.

Exemption from the payment of Survey Fees from the Landless Poor
98—

*6320 Q.—Sri Pellakuru Ramachandra Reddy:—Will the Minis-
ter for Revenue be pleased to state:

whether the Government will consider to enzmpt the land-
less poor from paying survey and sub-division fee-?

The Minister for Revenue (Sri P. Narasa Reddy) :— No Sir
There is no such proposal under the consideration of the Government.
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Sri P. Narsa Reddy:— We have posted 45 Deputy Surveyors
and Inspectors. Enough staff is now posted.

Locating Thermal Station Near Collieries.
99—
#6922-Q-Sri Nallapareddi Srinivasul Reddy:—Will the Minister
for Power be pleased to state:

(a) whether the Central Government is considering the desira-
bility of the proposal to locate Thermal station near collieries in
Andhra Pradesh; and

(b} if so, when it will materialise ?

The Minister for Power (Sri G. Rajaram):—(a & b ): The
State Government have sent proposals to the Government of India to
locate two Super Thetmal Stations with an installed capacity of 5§
units of 210 M. W. each-one at Magnur neet Bhadrachalam and
another at Ramagundam. Ths pioposal is under consideration.
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Sri G. Ruyjaram :—I have already informed, Sir. That is
210 MV, .
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The State Government is taking all the necessary steps in this regard,
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SecoND PHASE OF THE MANIIRA WATER SUPPLY SCHEME

100. —

* 7030-Q.—Sri M. Nagi Reddy;—Will the Minister for Munici-
pal Administration be pleased to state :

(a) when the second phase of the Manjira water scheme to
supply drinking water to the twin cities will be completed; and

(b) the reasons for the long delay?

The Minister for Municipal Administration (Sri Challa Subba
rayudu ;—(a) The Scheme is likely to be completed by the end of 1977.

(b) (i) Release of foreign exchange by the Government of
India for foreign technicians.

(ii) Power Cut ; and

(iii) Initial problems which the contractors had to face in sett-
ing up the factory for manufacture of pipes,
% <Ho, 26‘4‘\3& —% eob_ﬁa: Aw'ﬁb'&;g ATl do¥ 7 X
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a8 &'uéc,ﬁ- three crores for distribution of pipe lmes, The Expendxture
was booked at Rs, 431 lakhs, & 72 &* Bro poedod,
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Govt. of Iddia.
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CoOASTAL ROAD FROM TADA TO ICHAPURAM.
101—

* 7299.Q.—Sri V. Sr1 Krishna:—Will the Minister for Public Werk
Department be pleased to state:

(a) whether therc 18 any proposal to lay a costal 10ad from the
Tada in Nellore District to Ichapuram in Srikakulam District;

(b) ifso, the length of the road and the amount required for
its completion; and

(c) when the work is expected to be commenced?

The Minister for Public Works Department (Sri Ch. Veukata Rao);-
(a) Yes, Sir.

(b) 670 Miles: On a rough reckoning-estimates for the various
reaches are still under preparation, ~the project may cost about Rs. 100
crores.

(¢) The project report and estimates are likely to be ready in
about six months. Commencement of the work will depend on the
assessment of the sources of finance considering the magnitude of the
project.

L%) D, %35@2 (— B0 VP (FToFo wHod ?
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Sri Ch. Venkata Rao:—For the completion of project.
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ment of 1ndia for financial assistance. It is a huge project
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Wet Tax under ‘Srivari Samudram’® Tank in the

Suburbs of Singapatnam
102—

*6659-Q.—Sri K. Ranga Dass (Kollapur):—Will the Minister for
Minor Irrigation be pleased to state:
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(a) whether it has been brought to the notice of the Government
the hardships being experienced for the last ten years by the ayacutdars
of nearly 3,003 acres of land for which there is wet tax under ‘Srivari
Samudram’ tank in the suburbs of Singapatnam, Kollapur taluk, Maha-
boobnagar district for want of feeder channel ;

(b) the reasons for not taking steps to fulfil the request of aya-
cutdars for the construction of a feeder channel;

(c) whether it will be taken up and whether it will be completed
at least during 1975-76;

(d) the reasons why this scheme is being neglected though it is
meant for the area which has been recognised as backward area ; and

(e) the estimatsd expenditure for the said feeder channel ?

The Minister for Minor Irrigation (Sri Anam Venkata Reddy):—
(@) Yes Sir.

(b) & (c) An estimate amounting to Rs. 6.57 lakhs was prepared
in 12/69 for augumenting suppliesto the tank by constructing an ani-
cut and taking feeder from Mailaram stream based on the representa-
tion of the ryots. As there was no yield available as per Master Plan
the Superintending Engineer was asked to conduct gaugings which are
in progress to ascertain if sufficient yield is available and could be tap-
ped without affecting the lower riparian rights. As per the flow obser-
vations so far done, the vield position is encouraging. Hence an esti-
mate for constructing anicut across Mailaram vagu and feeder channel
to Srivari-Samudram tank, Singotam village amounting to Rs. 23.5
lakhs has been prepared based on the gauging data and the estimate
is under finalisation.

(d) Hence there is no question of the scheme being neglected.

(e) The estimated cost on works of the feeder channel only is Rs
15,76,900 approximately out of the total cost of the estimate of Rs.
23.5 lakhs including direct and indirect charges.
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Whether the ayacut is exempted or whether Water tax is being
collected,
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IRON ORE DEgPOSITS IN THE STATE
103—

*6479 Q.—<ri Nissankararao Venkataratnam . —Will the Minister
for Excise be pleased to state :

(2) whether there are iron ore depostis at Warangal-Vanchangiri
belt, Jaggayyapet and Bellary areas ; and

(b) if so, the steps taken by the Government to utilise such
deposits ?

Sri Ch. Venkatarao: —(@) Iton ore deposits are reported from
Warangal-Velchal area and not fiom Vanchagiri. Iron ores are
available in Jaggayyapet and Bellary aieas extending in Andhra Pradesh.

(b) The Geological Survey of India carried out investigation for
iron ore in Jaggainhpet, Krishna District. A total reserves of 2.5
million tonnes were at one time estimated. Now the area is practi-
cdlly. depleted. Active mining opeiations are goingon in Raidurg area
Anantapur District, being the extension of Bellary area in Andhra
Pradesh.
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Sri D. Venkatesham :— Any detailed mineral survey has been
conducted by the State Government ? If so, whether the Government
is prepared to give a copy of the survey report.
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EXPORT OF IRON ORE TG OTHER STATES

104—

*7406 Q.—Sri P.V. Ramana ;—Will the Minister for Excise be
pleased to state :

(a) whether the state Labour Welfare Advisory Board of Mines
made a representation to the Government in the month of August, 1975
stating that the iron ore available in the state shou'd not be exported
and that it should be utilised locally ;

(b) whether there is any proposal before th: Governmeat to
Nationalise the Iron ore industry ; and

(c) if so, the reasons therefor ?

Sri Ch. Venkata Rao :—(a) & (b) No Sir.

(¢) Does not arise,
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Mr. Depaty Sp~aker :-—Question No. 105 is postponed on the
request of the Minister and the Member has also agread.

SHORT NOTICE QUESTIONS AND ANSWERS

DECLARATION OF LANDS IN YALUR VILLAGE OF ALLAGADDA TALUK Ag
DousLE CrorP WET LANDS UNDER LAND CEILING ACT

105—A

S.N.Q. 7728-C-Sarvasri S.V. Subba Reddy and Nallapareddi
Sreenivasulreddi :—Will the Chief Minister be pleased to state :

(a) whether it is a fact that the lands in Yallur of Allagadda
taluk and in a number of villages in Kurnool District have been
declared as a double crop wet lands for the purpose of Land Ceiling due
to the reason that those Lands are given KC canal water for raising
the second crop during the last five years ;

(b) whether it is also a fact that the irrigation department has
refused to supply K.C. Canal water to raise second crop in those lands
which have been declared as double crop wet lands for the purpose of
land ceiling ;

(c) whether it is also a fact that in a number of villages in
Kurnool District the lands which have been declared as single crop
wet lands for the purpose of land ceiling has not been supplied with
water from K. C. Canal even for the first crop ; and

(d) if so, the reasons therefor?

The Minister for Revenue (Sri P. Narasa Reddy) :—(a) It is
reported that lands on which two irrigated crops have been raised in
four fasli years within a continuous period of six fasli years immedia-
tely before the notified date have been treated as double crop wet lands

as laid down in Sec. 3 (d) of the A.P. Land reforms Ceiling on Agri-
culture Holdings Act, 1973.

(b) Information is awaited in this regard but it may be stated
that there is no direct connection between the provisions of the Land

Ceiling Act and the question of supply of water by the Irrigation
Department.

(¢ & d) It is reported that tail-end lands localised under
Government irrigation sources as single crop wet lands are not receiv-
ing water for want of channels or other reasons. However, in view
of Explanation V to Sec. 10 of the Act, though the Ceiling area is deter-
mined on the basis that such land is a wet land, the land owner in such
cases will be required to surrender in the first instance only sych extent
of land as he would be liable to surrender had such land been treated
as dry land and after the supply of water to such land, he would be
tequired to surrender the balance extent which he is liable to surrender,
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PRICE FIXED FOR MOLAGOLUKULU PADDY
105

8.7 Q.7727-1 Sri Nallapareddi Sreenivasulreddi;—Will the Chief
Minister be pleased to state:

a) the prices fixed by the Government for the Molagolukulu
paddy;

(b) whether any subsidy or bonus will be given to the farmerg
in view of the insufficient price fixed for the paddy; and

(c) whether the Food Corporation of India will come to the
villages at the time of harvest and purchase paddy then and there?

The Minister for Municipal Administration deputised the Chief
Minister and answered the questions (Sri Ch. Subbarayudu):—
(a) Rs. 84/- per quintal.
(b) No Sir.

(¢) Food Corporation of India will purchase at the purchase
centres they have opened or may open whatever paddy is offered-after
necessary quality check.
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ANNOUNCEMENT
re : Time fixed for the receipt of Amendments to Rills.

Mr. Deputy Speaker:—] am to make an announcement that
the amendments to the three Bills will be received upto 12 Noon on
Saturday, the 12th February 1976.

1. The Andhra Pradesh (Telengana Area) Ijara and Kowli
Land Canc:llation of Irregular Pattas and Abolition of Concessional
Assessment (Amendment) Bill, 1976.

2. Andhra Pradesh Land Encroachment (Amendment
Bill, 1976.

3. Andhra Pradesh Land Acquisition (Amendment)
Bill. 1976.

PAPERS LAID ON THE TABLE

Amendments made to A.P Publlc Service Commission Regulation
1963.

Sri J. Vengal rao:—Sir, I beg to lay on the Table:

“in compliance with the requirements of Clause (5) of
Article 320 of the Constitution of Indla, the amendments made to the
Andhra Pradesh Publiz Bervice Commission Regulations, 1963, under
proviso to clause (3) of article 320 of the Constitution and published
in the following notifications issued in:—

G. O. Ms. No 171, General Administration (Services-A)
Department, dated 17-3-1975.

2. G. O.Ms. No. 634, G:neral Administation (Services-A)
Department, dated 4-10-1975.

3. G.O.Ms.No. 703, General Administration (Services—A)
Department, 25-10-1975.

Government Memo No. 1834-T2/75-6, Revenue, dated 6-11-1975.

Sri Ch. Venkata Rao:—Sir, on behalf of the Minister for
Excise, I beg to lay on the Table:

“a copy of the amendments to the rules made under
A.P. Excise Act, 1968 issued with Government Memo
No. 1834-T2/-75-6, Revenue, dated 6-11-1975 and published
at pages 1154-1155 of the Rules Supplement to Part. 1I of
the A.P. Gazette dated 13-11-1975 as required under sub-
section (4) of section 72 of the A.P, Excise Act, 1968,
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16th annual report and accouts of the A.P. state Warehousing
Corporation.

Sri Ch. Venkata Rao:—Sir, I beg to lay on behalf of the
Minister for Market, on the Table:

“a copy of the Sixteenth Annual Report and Accounts of the
Andhra Pradesh State warehousing Corporation for the year

ended 31-3-1974 in pu.suance of sub-section (11) of Section 31
of the Warehousing Corpcrations Act, 1962.”

Mr. Deputy Speaker:—Papers laid on the Table.

PAPERS PLACED ON THE TABLE

(i) A.P. Public Employment (Organisation of Local Cadres and
Regulation of District Recruitment) Order, 1975.

Sri J. Vengala Rao:— Sir I beg to place on the Table:

“A copy of the A.P. Public Employment (Organisation of Local

Cadres and Regulation of Direct Recruitment) Order, 1975
and a copy each of five Government of India notifications dated
18-10-1975 issued under the Order.

Mr. Deputy Speaker:—Paper placed on the Table,

(iil) GODAVARI BARRIAGE PROJECT AGREEMENT
Sri J. Vengal Rao:— Sir, I beg to place on the Table:

“a copy of the Godavari Barriage Project Agreement, betweeu

International Development Association and the State of-Andhra
Pradesh”,

Mr. Deputy Speaker;— Papers placed on the table, *

Sri C.V.K. Rao:— 1 would like to get the clarification for the
Items II and III in the Agenda where it is said ‘Papers to be laid
on the Table’ and ‘Papers to be placed on the Table’® What is the
distinction between the two? 1 am not able to make out. Is there
any specific difference between the two?

Mr Deputy Speaker:—These are the documents.

. Sri C.V.X. Rao:— So, when itis a question of the document
you lay, isit not? When itisa question of something else you place it.

When you are placing it you are not laying it and when you are laying it
you are not placing it.

Mr. Deputy Speaker:— It is the procedure we have been follow-
ing all these years.

. *Printed as Appendix on Pages 147 to 156.
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re: Abolition of Air-conditioned Class and

I Class in ail the trams in the conutry

and introductior of Janatha Ciars ouly.

Sri C.V.K. Rao:— What is the difference b:tween laying ane
placing? My contention is laying and placing is same. But ther
must be something very peculiar to the Legislatyre.

Mr. Deputy Speaker:— I will discuss with vou in my Chambers-

NON-OFFICIAL RESOLUTIONS

re:(i) Abolition of Air conditionzd class and "First Class in all
the trains in the country and introduction of Janata Class only.

*Sri Gamago (Koilkunta):— Sir, I beg to move;

«This Assembly recommends to the State Government to
recommend to the Central Government to abolish Air conditionoed
Class and I Class and ,introduce only Janatha Class in all the trains
in the country, so as to facilitate equal opportunities of travel for all
citizens in the country.”

Mr. Deputy Speaker:— Resolution moved.
Sri C.V.K. Rao:—1]1 beg to move:

“In Non-Official Resolutlon (1) insert the word ‘single” between
words ‘only’ and Janatha Class.’

«In Non Official Resolution No. 1 insert the following between
the words ‘Janatha Class’ and ‘in all trains.’

«“with soft and more spacious seating, soft and spacious births
with all modern facilitie: without any increase ia railway faie for
five years.”

r. Deputy Speaker.— Amendments moved.
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re : Abolition of Air-conditioned Class and
I Class in all the trains in the country and
introduction of Janatha Class only-
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(DAbolition of Alr-condltxoned Class and
I Class in all the trains in the country
and infroduction of Janatha Class only.
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Mr. Deputy Speaker:—1 shall now put the Amendments
Non-Official Resolution No. 1 to vote.

The question is:

“In Non-Official Resolution No. 1 insert the word “single® bet~
ween the words ““only’’ and Janatha Class”.

The Amendment was negatived.

The question is:

“In Non-official Fcsolution No. 1 insert the following between
the words Janatha Class” and ¢¢ in all the trains’:—

“with soft and more spacious seating, soft and specious berths
with all modern facilities without any increase in railway fare for five
years:”

The Amendment was negatived.
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Mr, Deputy Speaker:—The question is:



136 6th February, 1976. Non~Official Resolations:
re: (i1) Nationalisation of Sugar. Jute and Textile
Industries, and wholesale Trade in food grains.

«This Assembly recommends to the State Government to re-
commend to the Central Government to abolish Air conditioned Class
and 1 Class and introduce only Janatha Class in all the trains in the
conntry so as to facilitate equal opportunities of travel for all citizens
in the country.”

The Non-Official Resolution v ne~~tived.

(i) NATIONALISATION OF S_UGAT™, JUTE AND TEXTILE

INDUSTRIES, AND WHOLE-SALE TRADE IN FOOD-GRAINS.
Sri M. Nagi Reddy :—Sir, I beg to move:

“This House recommends to the Government that sugar, jute

and textile industries, and whole sale trade in food-grains may imme-
diately be nationalised.”

Mr. Deputy gpeaker :—Resolution moved.
There are two amendments given notice of by Sri C.V.X. Rao.
I request the Member to move his amendments.
Sri C.V.K. Rao:—Sir Il beg to move :
“In Non-Official Resolution No.3 insert the words™ all other
means of production’ between the words “food grains” and “may”,
Mr. Deputy Speaker :(—Amendment moved.
Sri C.V.K. Raco :—Sir, 1 beg to move:
“In Non-official Resolution No.3 add the following at the end

“so that exploitation of man by man be abolished.”
Mr. Deputy Speaker :—Amendment moved.
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Sri C.V K.. Rao:—Madam Chairman, I have given some amend-
ments to this particular resolution. The object of my amendment is
that when we mean that all the imjortant industries which are in the
hands of private profiteers shiould come under public control. The
word ‘nationalisation’ means that it should come under public control.
I want that it should be a full blown business. It should not be a half-
way House. Ifitis a half~way House, we will be keeping the system as
it is where they will be owners. If the object of the resolution is that the
exploiters, profitees should be eliminated, it should comeforth in its
rute meaning. I have given an amendment for that purpose. The means
of produ.ction to-day are in the hands of exploiters. The exploiters are
running them and destroying them for their own purpose- So the means
of production should not be intended for a few and it is intended for
the majority, for all the people. Therefore, the goods that are prepared
and through the services that are rendered and the needs that are satis-
fied, should go direct to people who are manufacturing them should
own them, the people must enjoy them. That should be the genuine
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social system. The social system wherein we eliminat_e the exploiter is
a just social system and. it is called socialism. My friend has brought,
about that the sugar, jute and textile industries should be nationalised.
That means when you offer a rupee there you can curtail mediator.
Therefore we are going to help the common man. You cannot help the
common man in that way. As long as the system itself 1s based on
exploited it serves no purpose, the system itself is based on profit-
eering, When the middle-man gets the profit the purpose could not be
served, Therefore I am not pressing profess communism or Marxism,
By nationalisation we are bringing this kind of thing, that is the rea-
son why Smt. Indira Gandhi broughiforth 20 Point programme. She
brought the 20 point programme to doll out some reforms with the
object that the starving man should be given 2 meal. My fiiend who
brought this resolution is already supporting the 20 point programme.
He agrees with the Prime Minister and the Congress Party but at
the same time as though they have got some thing clse, some other
formula, some other vedam and ‘bhashyam’, they are bringing forth
this one. I have given a challenge to them, my friends on that angle.
Now they want to say that they have got a formula, a formula that
means 20 Point formula and therefore here is nationalisation and a
dialogue has been started and poor Mr. Vengal Rao has fallen in to
their trap. He entered into the dialogue as though he can appease them.
If you mean that the social system must be improved, stand for it. It
must be a total revolution. Here the friends on that side actually
criticise me. The means of productioni.e. we get our articles by the
service of the man. We can have abundance of things, but they must
reach the comman man. We have devcloped science, technology to a
great extent and out thinking also has got to be changed in the present
times. But we are not able to reap the benefits becausec there are
artificial hundles in the way. We have got to remove them. You canot
have an admixture of capitalism and socialism. Either you go the
socialistic way or the capitalistic way. The socialistic way is the only
solution. It is not just a theory or a propaganga. The needs of the
man has to be satisfied. Whatever the stage in which the society exists,
the needs of the man can be satisfied. The means of production i.e.
the resources shonld come under the complete say of a Governing Body
whoever that may be. [ cannot ask Mr. Vengalrao and his ministry
to implement that kind of systems but at the same time nothing can
stand in the way of realising it, andthen create such conditions where
our people cam arrive at a stage whete in the gocial revolutionm,
economic revolution would come about. With that object in
vibw Madam, I am suggesting that the means of production of the

fuctories, mimes and all the wealth producting institutions and projects
cennot be kept in the hands of a few individuals. That cannot be kept



N?ﬁ:%?}cﬁi;gli{oe:ﬂiggg:' of Sugar, Juts a:&hﬁe)azi}leary, 1976 143
Industries, and wholesale Trade in food grains.
in the hands of men who exploit them for their own private profit.
Under these circumstances they must be owned by the society. A
Government of the people can be a Government which does not consist
of exploiters. All the production can be owned by such a social system
which can satisfy the needs of the comman man. That ofcourse ig
the ultimate course. That is the course which has to come about one
day. The British exploiters had quit the place.
moment realise it.

We must at the
That should be the ocorrect thinking and direct
thinking. Taking an opportunity of these things, I want to force my
colleagues his frame of mind. If anybody has brought this resolution
I don’t think it would get an importance. That is due to my friends on
my right side they were somehow able to get this resolution as well,
Their entire object is that some reformation should be brought about.
Now the eantire governmental machinery to-day as it exists is a pecu.
liar machinery. The line is very narrow. Therefore you have to
understand the class system in which we are living. We are living in
a very peculiar social system. Unless this social system is followed
nothing can be done. The people should be educated and unless you
create revolutionary conditions we can achieve the objective, other-
wise finally it might revert back into the hands of the exploiters. That
way the sugar, jute, textile industry can be duped. Therefore what is
the type of social system? What is the type of political system ang
the Governmental machinery under which we are existing? The British
Labour party found that nationalisation was a failure. Therefore it is
a private ownership. The entire system is based on the exploitation
of man by man. Therefore inorder to eliminate the exploitation of man
by man, inorder to put the economic condition in a foolproof manner,
in order to make the people enjoy the fruits of labour, the entire
means production should be nationalised. I am not able to deal
entirely the whole philosophy underlaying my amendment. I have only
given in a brief to draw the attention of my colleagues of this House.
If you dupe by saying it is socialism, I don’t know what to say. We
will be duped only for a very short time. Therefore we should not
resort to that thing. In the name nationalisation they are only duping
the people. For my part, I cannot a party to such a thing. Exploita-
tion of man by man must be educated. That involves very great
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scieptific and political analysis. I am not going into that thing,
With that object | have brought about this amendment. Thank you

very much.
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Mr. Chairman:—1 don’t allow this kind of behaviour by Hon.

Members, I have to interfere. You have to maintain the order of
the House.
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Mr. Chairman — Now the House stands adjourned fo meet
again at 8-30 A.M.on Monday the 9th February, 1976.

1-30 p.m. {The House then adjourned to meet again at8-30
A.M, on 9¢h February, 1976.)
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APPENDIX
PAPER PLACED ON THE TABLE OF THE HOUSE

Copy of Project Agreement (Godavari Barra j

E ge  Project
between International Development Association and the Statje o)f
Andhra Pradesh as p{omised by the Chief Minister while answering
a supplemental question to L.A.Q.No. 6193 (Starred) on  18-3-1975.

AGREI:EM!?NT, dateq March 7, 1975, between International Development
Association (hereinafter called the Association, and the State of

Andhra Pradesh acting by its Governor hereinafter called Andhra
Pradesh.

Whereas by the Development Credit Agreement of even date here-
with between India by its President hereinafter called the Borrower
and the Association has agreed to make available to the Borrower an
amount in various currencies eqiavalent~of forty-five million dollars,

45,090,000 on the terms and conditions set forth in the Develop-
ment Credit Agreement, but only on condition that Andhra prabesh

agree to undertake such obligations towards the Association as herein
after set forth.

) Whereas Andhra Pradesh, in consideration of the Association’s
entering into the Development Credit Agreement with the Borrower,
has agreed to undertake the obligations hereinafter set forth.

Now therefore the parties hereto hereby agree as follows.

ARTICLE
Definitions
Section 1.01. Wherever uszd in this Agreement, unless the con-
text shall otherwise require, the several terms defined in the Develop-

ment Credit Agreement and 10 the General Conditions has so defined,
have the respective meanings therein set forth.

ARTICLE
Execution of the Project

Section 2.01. Andhra Pradesh shall carry out Parts A and B of
the Project described 2 to the Development Credit Agreement with due
diligence and efficiency and in conformity with appropriate administra-
tive, financial and engineering practices, and shall provide, or cause to
be provided, promptly as needed, the funds, facilities, services and
other resources required for the purpose.

Section 2.02. In carrying out Part A of the Project, Andhra
pradesh shall employ contractors satisfactory to the Association upon
terms and conditions sat’sfactory to the Association.

1278
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Section 2.03. Except as the Association shall otherwise agree,
contracts for the purchase or goods or for the carrying out of works or
service other than consultants services for the project to be ﬁnanc.ed out
of the proceeds of the Credit, shall be awarded in accordance with the
provision of Schedule 1 to this agreement.

Section 2.04. Andhra Pradesh und ertakes to insure, or make
adequate provision for the insurance of, the imporfed goods to be
financed out of the proceeds of the Credit, made available to it by the
Borrower against hazads incident to the acquisition, transportation and
delivery thereof to the place of use or imstallat on, and for su.h
insurance any indemnity shall be payable in a currency freely usuable
by Andhra Pradesh to replace or repair such goods.

(b) Except as the Association may otherwise agres, Andhra Pradesh
shall cause all goods and services financed out of the proceeds of the
Credit made available to it by the Borrower to be used exclusively for
the Project untill its completion.

Section 2.05. (a) Andhra Pradesb shall furnish to the Associa-
tion promptly upon their preparation, the plans specifications, reports
contract documents and constructions and procurement Schedules for
Parts A and B of, the Project, and any meterial modifications there
of or additions there of, in such detail as the Association shall reason-
ably request.

(b) Andhra Pradesh: (i) Shall maintain records adequate to
record the progress of Parts A and B of the Project including the cost
thereof, and to identify the goods and services financed out of the pro-
cceds of the Credit made available to it by the Borrower, and to discl-
ose the use thereof in the Project ; (ii) shall enable the Association’s
representatives to visit the facilities and construction sites included in
the Project, and to examine the goods financed out of such prooceeds
and any relevant records and documents ; and (iii) shall fornish to the
Association all such information as the Association shall reasonably
request concerning Parts A and B of the Project, the expenditure of the
proceeds of the Credit so made available to it and the goods and servi-
ces financed out of such proceeds.

Section 2.06. Andhra Pradesh shall, at the request of the
Association ; (i) exchange views with the Association With
regard to the progress of the Project® the Performance of its obliga-
tions under this Agreement and other matters relating to the purpores
of fhe Credit; and (ii) furnish 1o the Association all such information
as the Association shall reasonably request in respect ot the Project.

(b)_ ,Andhrf’- Pradesh shall promptly inform the Association of
any condition which interferes or threatens to interfere with, the
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progress of Parts A and B of the Project the accomplishment of the
purposes of the Credit. or the performance by Andhra Pradesh of its
obligations under this Agreement.

ARrTICLE IIT
Management and operation of Project Facilities

Section 3.01 (@) Andhra Pradesh shall cause all works and
facilities included in the Projectzor necessary to the proper and effici-
ent operation thereof to be operated, maintained and repaired in
accordance with sound engineering practice and standards and shall
provide, or cause to be provided, promptly as needed, the funds,
facilities, services and other resources required for that purpose.

(b) Without limiting the'generality of the preceding paragraph,
Andhra Pradesh shall, under arrangements satisfactory to the Associa-
tion, cause the barrage constructed under the Project to be periodically
inspected, not less frequently than once every five years, in accordance
with sound engineering practices in order to determine whether there
are any deficiencies or potential deficiencies in the condition of such
and adequacy of maintenance or methods of operation of such stuctures
and earthwork which may endangerthe safety of such structures and
earthworks.

Section 3.02. Andhra Pradesh shall at all times during the exe-
cution of the Project stockpile such materials, and maintain such equip-
ment. at the site of the existing weir, as shall be necessary to make
emergency repairs to such weir.

ArticLe IV
Financial Covanants

Section 4.01. Andhra Pradesh shall maintain records adequate
to reflectin accordance with consistently maintained appropriate
accounting practices the operations and financial condition of PWD with
respect to Part A and the Command Area Development Department of
Andhra Pradesh with respect to Part B of the Project.

Section 4.02. Andhra Pradesh shall; (i) have the accounts and
financial statements (balance sheets, statements of income and expenses
and related statements) of PWD with respect to Part A and the
Command Area Development Department of Andhra Pradesh with
respect to Part B of the Project for each fiscal year audited, in accor-
dance with sound auditing principles consistently applied, by the
Accountant General of Andbra Pradesh; (if) furnish to the Association
as soon as available, but in any case not later than six months after the
end of each such year, (A) certified copies of the said financial state-
ments for such year as so audited and (B) the report of such audit
by said auditors, of such scope and in such detail as the Associati?n
such other information concerning the accounts and finangial
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statements of PWD with respect to Part A and the Command Area
Development Department of Andhra Pradesh wilt-x r§spect to Part B of
the Project and the audit thereof asthe Association shall from time
to time reasonably request.

Section 4.03. Andhra Pradesh undertakes to make such arrange-
ments as shall be necessary to levy and collect from beneficiaries of the
facilities constructed under Part A of the Project all investment costs

of the Project including interest of not less than 597 per annum thereon
' over a period of not more than fifteen years.

ARTICLE V

| Effective Date Termination;
Cancellation and Suspension.

Section. 5.01. This Agreement shall come into force and effect on

the date upon which the Development Credit Agreement becomes
effective.

Section 5.02. (a) This Agreement and all obligations of the Asso-
ciation and of Andhra Pradesh thereunder shall terminate on the ear-
lier of the following two dates:

(i) the date on which the Development Credit Agreement shall
terminate in accordance with its; or

(ii) a date fifteen years after the date of this Agreement.

(b) If the Development Credit Agreement terminates in accor-
dance with its terms before the date specified in paragraph (@) (i) of

this Section, the Association shall promptly notify Andhra Pradesh
of this event.

Section 5.03. All the provisions of this Agreement shall con-
tinue in full force and effect notwithstanding any suspension or partial
cancellation under the Development Credit Agreement.

ARTICLE VI
Miscellaneous Provisions

Section 6.0l. Any notice or required or permitted to be
given or made under this Agreement and any agreement between the
parties contemplated by this Agreement shall be in writing.  Such notice
or request shall be deemed to have been. duly given or mede when.it
shall be delivered by hand or by mail, telegram, cable, telexor radio
gram to the party to which it is required or permitted to be given to
made at such party’s address hereinafter specified or at such other addr-
ess as such party shall have designated by notice to the party giving such
notics or making such request. The addresses so specified are:
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For the Association -
In.zraational Development Association,
1818 H Strect, N.W
Washingtonr, D.C 20433
EJaited States of America
Cable address
INDEVAS
Washington, D.C.

For Andhra Pradesh :

Secretary to the Government of Andhra Pradesh,
Publivc Works Department (Projects Wing)
Hydcrabad-22

Indiz

Cablc address :

PROIECTS
Hyderabad-22
India

Section 6.02. Any action required or psrmitted to be taken, and
any documents required or permitted to be executed, under this Agree-
ment on behalf of Andhra Pradesh may be taken or executed by the
secretary to the Government of Andhra Pradesh in P. W. D. or such
other person or persons as he shall designate in writing.

Section 6.03. Andhra Pradesh shall furnish to the Association
sufficient evidence of the authority and the authenticated specimen
signature of the person or persons who will, on behalf of Andhra
Pradesh, take any action or execute any documents required or per-
mitted to be taken or executed by Andhra Pradesh pursuant to any of
the provisions of this Agreement.

Section 6.04. This Agreement may be executed in several counter

parts, each of which shall be an original, and all collectively but one
instrument.

IN WITNESS WHEREOF, the parties hereto, acting through
their representatives : thereunto duly authorized, have caused this Agree-
ment to be signed in their respective names in the District of Columbia,
United States of America, as of the day and year first above written.

INTERNATIONAL DEVELOPMENT ASSOCIATION
M.L. WEINER,
Regional ViccePresident, South Asia
THE STATE OF ANDHRA PRADESH

T.N. KAUL,
Authorized Represantative
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SCHEDULE
PROCUREMENT

A. General Procedures :

1. Except as provided in Part A.3 herecf, contracts f01: civil
works, equipment and materials shall be let under procedures consistant
with those set forth in the “Guide lines for Procurement under World
Bank Loans and IDA Credits” published by the Bank in April 1972,
as revised in October 1972 (here in after called the Guidelines) on the
basis of international competitive bidding.

2. Bidders for the equipment include in Part A of the Project shal
be prequalified as described in part 2.2 of the Guidelines and bidders
for the works included in the said PartA shall be considered for award
only if qualified in accordance with the requirments for prequalification
described in the said part 2.2 of the Guidelines.

3. Materials and equipment estimated to cost less than the equivalent
of 50,000 shall be procured throurgh the normal procedures of Andhra
Pradesh, provided that the aggregate costof the such items shall not
exceed the equivalent of 8600,000.

B. Evaluation and Comparison of Bids for the Manufacture and
Erection of QGates; Preference for Domestic Manufactures :

1. Forthe purpose of evaluation and comparison of bids for
the manufacture and erection of the gates: (1) bidders shall be
required to statein their bid the o.i.f. (port of entry) price for
imported goods, or the ex-factory price for domestically-manufactured
goods; (i) customs duties and other import taxes on imported goods,
and sales and simijlar taxes on domestically- supplied goods, shall be
excluded; and (iii) the cost to Andhra Pradesh of inland freight and
other expenditures incidental to the delivery of goods to the place of
their use or installation shall be included.

2. Goods manufactured in India may be granted a margin of
preference in accordance with, and subject to, the following provisions:

(a) All bidding documents for the procuiement of goods shall
clearly indicate any preference which will be granted, the information
required to establish the eligibility of a bid for such preference and
the following methods and stages that wlil be followed in the eva-
Juation and comparison of bids,

(b) After evalaution, responsive bids will be classified in one of
the following three groups. :

(1) Group A Bids offering goods manufactured in India if the
bidder sh?.ll.have established to the satisfaction of the Borrower and
the Association that the manufacturing cost of such goods includes &
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value added in India equal to at least 200/ of the ex-factory bid price
of such goods.

(2) Groups B: All other bids offering goods manufactuted in
India.

(3) Groups C. Bids offering any other gocds.

(¢) All evaluated bids in each group shall be first compared
among themselves, excluding any customs duties and other import taxes
on goods to be imported and any sales or similar taxes on goods to
be supplied domestically, to determine the lowest evaluate bid of each
group shall then be compared with each other. and if, as a result of
this comparison, a bid from group A or B is the lowest, it shall be
selected for the award.

(d) If, as aresult of the comparison under paragraph (c) above
the lowest bid is a bid from group C, all group C bids shall be
further compared with the lowest evalyated bid from group A after
adding to the c¢. i f. bid price of the imported goods offered in each
group C bid, for the purpose of this further comparison only, an
amount equal to (i) the amount of customs duties and other important
taxes which a non-exempt importer would have to pay for the impor-
tation of the goods offered in such group C bid, eor (if) [5% ofthec.
i, f. bid price of such goods if said customs duties andtaxes exceed
15%, of such price. If the group A bid in such further comparison
is the lowest, it shall be selected for the award; if not, the lowest
evaluated bid from group C shall be selected.

C. Evaluation and Comparison of Bids for Civil Works; pre-
ferences for Domestic Contractors.

1. With respect to any contract for civil works included under
category (1) of the table set forth in Schedule 1 of the Development
Credit Agreement. Andhra pradesh may grant a margin of preference
of 7% to domestic contractors, in accordance with, and subject to*
the following provisions ;

(a) Contractors shall be required to qualify as provided
in part A of this Schedule aund applicants for qualification apply-
ing also for such preference shall be asked to provide, aspart of the
information for qualification. such information, including details of
ownership, as shall be required to determine whether, according to
the classification established by the Borrower and accepted by the
Association, a particular firm or group of firm qualifies for a do-
mestic preference. The bidding documents shall clearly indicate the
preference and method that will be followed in the evaluation and
comparison of bids to give effect to so such preference.
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(b) After bids have been received and reviewed by Andhra
Pradesh, responsive bids will be classfied into the following groups:

(i) bids offered by domestic contractors eligible for preference ;
and

(ii) bids offered by other contractors. For the purpose of
evalutation and comparison of bids an amount equal to 7 of the
bid amountshall be added to bids received under group (ii) above.

D. Procurement Without Contracting

Construction work on the Project until June 30, 1975, as well
as works for the dismantling of the crest of the existing weir at the
Project site following installation of the gates on the Project barrage
shall be executed through force account.

E. Review of Procutement Decisions by the Association

1. Review of prequalification of bidders for equipment cotracts.
Andhra Pradesh shall, before qualification is invited, inform the Asso-
ciation in detail of the procedure to be followed and shall introduce
such modifications in said procedure as the Association shall reasonably
request. The list of prequalified bidders together with a statement of
their qualifications and of the reasons for the exclusion of any appli-
cant for prequalification shall be furnished by Andhra Pradesh to the
Association for its comments before the applicants are notified, and
Andhra Pradesh shall made such additions to, deletions from, modifi-
cations in, the said list as the Association shall reasonably request.

2. Review of invitation to bid and of propos:d awards and
final contracts:

{a) With respect to all contracts for equipmant estimated to
cost the equivalent of $ 50,000 or more —

(i) before bids are invited, Andhra Pradesh shall furnish to the
Association, for its comments, the text of the imivitations to
bid and the specifications and other bidding documents, together with
a description of the advertising procedures to be followed for the biding,
and shall make such modifications in the said documents o1 procedures
as the Association shall ressonably request. Any further modification
to the bidding documents shall require the Association®s concurence
before it is issued to the Prospective bidders:

) (fiy Promptly after bids have been received, Andhra Pradesh
shall inform the Asscciation of the names of the bidders and the res-
pective amounts of the bids; and

(iii) after bids have been received and evaluated, Andhra
Pradesh shall, before a final decision on the award is made, inform the
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Association of the name of the bidder to which it intends to award the
contract and the reasons for the intented award shall furnish to the
Association, in sufficient time for its review, a detailed report on the
evaluation and comparison to the bids received, together with the
recommendation for award such other information as the Association
shall reasonably request. The Association shall, if it determines that
the intended award would inconsistent with the Guidelines of this
Schedule, promptly inform Borrower and Andhra Pradesh and state
the reasons for such determination.

(b) With respect to all contracts for civil works estimated to
cost the equivalent of § 50,000 or more:

(1) before bids are invited Andhra Pradesh shall furnish to the
Association, for its comments, the text of the invitations to bid and
the specification and other bidding documents including the require-
ments for qualifications and eligibility fo- the preference under part
C. I, together with a description of the advertising procedures to be
followed for the bidding, and shall make such modification in the
said documents or proceduresas the Association shall reasonably
request. Any further modification to the bidding documents shall
require the Associaiion’s concurrence before it is issued to the pros-
pective bidders;

(il promptly after the bids have been received, Andhra
Pradesh shall furnish to the Association the list of all bidders, a
statement of their qualifications. and, where applicable, of their
eligibility, for domestic preference under part C.1. above and the
reasons for the exclusion of any applicant for qualification and for
such eligibility, for the Associat on’s comments and Andhra Pradesh
shall make such additions to, deletions from or modification in the
said list as the Association shall reasonably request; and

(iii) Andhra Pradesh shall evaluate the bids from qualified
bidders and, before a final decision on the award is made inform the
Association of the name of the bidders to which intends to award the
contract and the reasons for the intended award and shall furnish to the
Association® in sufficient time for its review, a detailed report on the
evaluation and comparison of the bids recieved, together with the reco n-
mendation for award and such other mmformation as the Association
shall reasonably requiest. The Association shall, if it determines that the
intended award would be inconsistent with the Guidelines or this schedule
promptly inform the Borrower and Andhra Pradesh and state the reasons
for such determination.

() With respect to each contract governed by (a} or (b) above:

127—9
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() Theterms and conditions of the contract shall not,
without the Association’s concurrence, materially differ from those on
which bids were invited.

(i) Two conformed copies or the contract shall be furnished to
the Association promtly afterits execution and prior to the submission
to the Association of the first application for withdrawal of funds from
the Credit Account in respect of such contract.

3. With respect to each contract to be financed out of the pro.
ceeds of the Creditand not govemed by the preceeding paragraph,
Andhra Pradesh, shall furnish to the Association, promptly after its exe.
cution and prior to the submission to the Association of the first applica.
tion for withdrawal of funds from the Credit Account in respect of such
contrset, two conformed copies of such contract, together with the ana-
lysis of bids, recomendations for award and such other information ag
the Association shall reasonably request. The Association shall, if it
determines that the award of the contract was not consistent with the
Guidelines or this Schedule, promptlyinform Andhra Pradesh and the
Borrower and state the reasons for such determination.



